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PRESIDENT'S ADDRESS

Ladies and Gentlemen,

In 2005 the Bank, apart from maintaining leadership in traditionally important lines
of activities, became an outstanding player in new segments of the market. This hap-
pened against the background of overall macroeconomic growth in the country,
an increase in industrial production and growth in the population's income.

The Bank strengthened its positions on the international financial market. The amounts
of net credit facilities by foreign banks and export credit agencies' limits doubled and
the correspondent network expanded considerably.

As before, the Bank's leasing company, Avangard Leasing, is a leader among private
leasing companies.

The Russky Solod (Russian Malt) company, which is also a part of the holding, has been
producing and selling more malt than other enterprises in Russia and Eastern Europe.

In 2005 the number of car loans granted by AVANGARD increased threefold. Such rapid
growth was aided by the implementation of new crediting programs and an improve-
ment in loan terms both for borrowers and for car sellers. The range of car loan pro-
grams expanded in a way permitting to satisfy the needs of borrowers with most varied
financial positions.

The issue of cards increased substantially. In March 2005, as soon as laws permitted, the
Bank started issuing credit cards with a fifty-day grace period.

In 2005 AVANGARD developed intensively its network of Avangard-Express offices pro-
viding express services to individuals. As part of this extraordinarily successful project,
14 new offices were opened in Moscow. A branch in the town of Orel was added to the
Bank's branch network.

Dear customers and partners, | thank you for mutually beneficial cooperation and hope
that this will remain as successful and fruitful in future.

Kirill Minovalov, the President, AVANGARD Bank

BAHK ABAHTAPL
roAOBOW OTYET

OBPALLEHUE NMPE3VUOEHTA

YBaxkaemble gambl 1 rocnopgal

B 2005 rogy baHk He TONbKO COXpaHWU NUOEPCTBO B TPAAULMOHHO BaXXHbIX HamnpaeJe-
HUAX, HO N CTan 3aMeTHbIM UTPOKOM B HOBbIX CE€rMeHTax pblHKa. 370 npouncxoamno Ha
¢oHe ob6Lero MakpoaKOHOMMYECKOTO pocTa B CTpaHe, yBeNM4YeHUA MPOMbILLNEHHOIO
Npon3BOACTBa N POCTa AOXOA0B HaceNeHunA.

BaHk ynpouunn cBou nos3vumm Ha mexayHapogHom cdbuHaHcoBOM pbiHke. O6BbeEMbI Yu-
CTbIX KPeOUTHbIX IMHUN MHOCTPaHHbIX GaHKOB, @ TakXXe NTMMUTOB 3KCMOPTHbLIX KPeanT-
HbIX areHTCTB yBeJIMYUINCb B ABa pasa, 3Ha4YMTeNIbHO pacluMpunacb KOPPECcrnoHOeHT-
ckan ceTb.

JInsnHrosaa komnaHuAa baHka «ABaHrapa-JIn3mHr», kak 1 nNpexae, — B Yucne nMaepos
cpenm 4acTHbIX JIM3UHIOBbIX KOMMaHUN.

Komnanua «Pycckuin Conopy», Takxxe ABNAIOLWAACA YacCTbio XONANHIa, MPOM3BOANUT U NPO-
naet conopa 6onblue, Yem gpyrue npeanpuaTtua B Poccum n BoctouHon Eepone.

B 2005 rogy B Tpu pasa BbIpOCNO YUCNO aBTOKPeOMUTOB, BbiAaHHbiXx baHkom «ABAH-
FAPL». Takomy cTpeMuTenbHOMY POCTYy cnoco6CTBOBaNO BHELPEHME HOBbIX MPOrpamMmm
Nno KPeavMTOBaHUIO U yNydlleHWe YCIOBUIA MO KpeauTam Kak AnA 3aeMLMKOB, Tak U AnA
aBTOCaNOHOB. ACCOPTMMEHT MporpaMm aBTOKPEAUTOBAHUA pacluMpaAncA Takum obpa-
30M, YTOObI YO0BNETBOPUTb NOTPEOHOCTU 3aeMLLMKa C CaMbIM Pa3HbIM (DMHAHCOBbIM MO-
JIOXXEHUEM.

3HaunTenbHO yBenuyunacb amuccua kapt. B mapte 2005 roga, Kak ToJIbKO MO3BOJIUIIO 3a-
KoHopaTenbcTBO, baHk MpuUcTynun K BbINYyCKY KPEAUTHbIX KapT C NATUOECATUOHEBHbIM
6ecnpoLeHTHbIM NepnoLoM.

B 2005 r. Bank «ABAHI'AP[» akTvBHO pa3BuBan ceTb 0uncoB GbicTporo obcnyxmBaHmA
dbunsuyecknx nuy, «ABaHrapg-dkcrnpecc». B pamkax 3TOro UCKIOYUTENbHO YCMELLIHOMO
npoekTa 6b1n oTKpbITbl 14 HOBbIX oducos B Mockse. @unnanbHaa ceTb baHka nonon-
Hunacb oTaeneHnem B ropoge Opne.

YBaxkaemble kKnneHTbl U NapTHepbl! A 6narogapto Bac 3a B3aMMOBbIrOAHOE COTPYAHUYE-
CTBO U Hafgetocb, 4TO B ByayLwem OHO OYyAET CTOJb Xe YCMELUHbIM U NIOL4OTBOPHbIM.

Kupunn MuHosanos, Npe3ngeHT baHka «<ABAHIAP»
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OCHOBHbIE ®UHAHCOBBbIE NOKA3ATEJIN
BASIC FINANCIAL INDICATORS

AKTUBbI AsseTs

100% —
10 —— [eHexHble cpeacTtBa u cyeta B LB
Cash and balances in Central Bank
5 —— Ccynbl 6aHkam
Loans to banks
69 —— Ccyabl knveHTam
Loans to clients
——— OcHoBHble cpefacTBa
3 Fixed assets
13 —— [lpouee
0 Others

2003 2004 2005

MACCUBbI M COBCTBEHHbIN KAMUTAJT LIABILITES AND EQUITY CAPITAL

100% —

14 —— Ccyabl u cpeacTBa 6aHKOB
Loans and advances from banks

33 —— CpeacTBa KIIMEHTOB
Customer account

23 ——— BbinyweHHbIe Jonroebie
LleHHble Bymaru
Debit securities issued

o B o e
Others

20 ——— CoO6cTBEHHbIN KanuTan
Equiy capital

0

2003 2004 2005
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AKTUBbI N COBCTBEHHbIV KAMUTAJT ASSETS AND EQUITY CAPITAL

(mnH py6. / mil rub.)

25000

19 922
20 000

16 151
15 000

10 000

5 000 3198 3698

0 ] ]

2003 2004

24 541

4 668

2005

AKTUBbI Assets

. Cob6CTBEHHbIN KanuTan
Equity capital

CTPYKTYPA OCHOBHbIX CTATEWN I0OX040B 1 PACXOA0B
STRUCTURE OF MAIN INCOME AND EXPENSE ITEMS

%

AoXoAbl
INCOME

1
. ‘)
29
Bl YvcTbiit NPOLIEHTHBIN AOXOf,
Net interest income

Yucraa npubbib MO onepaunam

C aKTMBamu, oTpakaeMbiMun

no cnpaBeafMBON CTOMMOCTH Yepes
npubbIIN 1 yBbITKN

Net gain on assets at fair

value through profit or loss

B “Yvcroin goxon
OT ornepawuui ¢ BanioTomn
Net gain on foreign
exchange operations

[oxopabl no ycnyram 1 Komuccum
nony4yeHHble
Fee and commission income

I Yucras npubbInb oT BbIGLITUA
WHBECTULMN, UMEIOLLUXCA B HaNU4nn
ONnA npoaaxwu
Net gain on sale of investments
available-for-sale

LOuBnpeHabl nosiydyeHHble Dividend income

[0 [Opyrve poxodbl Other income

PACXOAbI
EXPERENSES

1 11

\

41

‘9

[ MpoLeHTHbIe pacxofbl
Interest expence

®DopmupoBaHue pesepBsa
nop obecLieHeHNe akTUBOB
Provision for impairment
losses on interest

bearing assets

Il Pacxonbl no ycnyram
Y KOMWUCCUW YniadyeHHble
Fee and commission expence

OnepaumnoHHble pacxoabl
Operating expenses

I oopmuposatie npounx pesepsos
Other provisions

Pacxopn no Hanory Ha npubGbiib
Income tax expense

ONMEPALUOHHDBIE
PACXOAbI
OPERATING EXPENSES

’3‘

g

‘4

Pacxopbl Ha cofepxaHue nepcoHana
Staff costs

Pacxonm Ha peknamy
Advertising and marketing expenses

N3Hoc 1 amopTusauma
Depreciation and amortization

Pacxonm Ha 6ﬂar0TBOpMTeanOCTb
Charity expenses

OnepauuoHHan apeHaa
Operating lease

Hanoru, kpome Hanora Ha npuBbinb
Taxes, other than income tax

PemoHT 1 06cnyxuBaHue
o6opynoBaHua
Repairs and maintence expences

Pacxopbl Ha ycnyru B obnactu
MHHOPMALMOHHBIX TEXHONOT Ui
11 TENEKOMMYHWKaLMOHHOE
obcnyxuBanne

Information technology services
and communication expenses

EfuHbIn couynanbHblil Hanor
Employer social security contributions

AﬂMVIHI/ICTpaTVIBHbIe pacxodbl
Administrative expense

Mpoyee Others
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CREDIT AND INVESTMENT POLICY

In 2005 AVANGARD Bank increased the amount of its credit portfolio by 35 %, maintai-
ning traditionally low level of problematic credits and having ensured the attainment of
tasks regarding the targeted profitability of loan operations. In the context of intensifing
competition on the banking market the achievement of such results was possible due to
the staff's high professional level and the well-coordinated work of the Bank's subdiv-
sions.

Credit resources were allocated to replenish current assets of industrial and trade busi-
nesses, to upgrade the existing capacities and to establish new ones in enterprises of
the food, processing, petrochemical, mechanical engineering and space industries.

Practice of financing agricultural businesses, those businesses in the food industry and
trade that were engaged in beer production and sales was developed further. By builing
an efficient vertically integrated structure with malt-producing factories at its centre, the
Bank gained the opportunity of introducing its credit products to the promising maket
of agricultural producers with minimum risks for itself.

The Bank kept strong positions in already-traditional loans for export and import opet-
ions. These were such lines of business as rocket engine manufacture, processing and
food industries, import of agricultural machinery, food and grain.

Taking due regard to the constantly changing business environment, the Bank offers
new credit products that enable customers to use raised financial resources with maxi-
mum efficiency.

With AVANGARD Joint Stock Commercial Bank as a reliable financial partner, our cuto-
mers, apart from obtaining a full range of different credit services, can count on compe-
tent assistance in selecting the crediting types that suit their needs best.

LOANS TO CUSTOMERS

(ANALYSIS BY SECTOR, %)

Food industry N

Industry
manufacturing

Agriculture [N

Trade 15,4

Transportation [
[ ]

Real estate

Construction

Others 1N
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KPEANTHAA N UHBECTUUMOHHAA MNMOJINMTUKA

B 2005 . BaHk «ABAHI'APl» yBennyun o6bem kpegmutHoro noptdena Ha 35%, coxpaHus
npu 3TOM TPaAMLMOHHO HU3KUI YPOBEHb NPOBGNEMHbIX KPpeanToB 1 obecrneymB BbINo-
HeHWe 3ajaHui No NNaHOBOW AOXOAHOCTU KpeAWTHbIX omepauui. B ycnosuax ycunu-
BaloLLEeNcA KOHKYPeHUUM Ha 6GaHKOBCKOM PbIHKE TakuUxX pe3ynbTaToB yAasiocb JobuTbeA
6narogapnA BbICOKOMY npodeccnoHannamy KonsekTuBa u cnaxxeHHomn pabote nogpasge-
neHun baHka.

KpeauTHble pecypcbl HanpaBAANMCb Ha NOMNOSIHEHME 0OOPOTHbLIX CPEACTB MPOMbILLIEH-
HbIX U TOProBbIX NPEeANnPUATNIA, MOLEPHMN3ALMNIO OENCTBYIOLWLNX U CO34aHME HOBbIX MOLL-
HOCTEN NpeanpuATUN NULLEBON, nepepabaTtbiBaloLwwen, HeDTEXMMUYECKON, MALLNHOCTPO-
UTEJNIbHOW M KOCMUYECKOW OTpacien.

JanbHelwee pa3BuTve nonyyuna npakTuka GUHaHCUPOBAHUA CENTbCKOXO3ANCTBEHHbIX
npeanpuATUA, NPeanpuUATUA NULLEBOW OTPaciM U TOProBAM, CBA3aHHbIX C MPOU3BOA-
CTBOM 1 peanusaumen nmea. Beictpous addekTnBHO paboTalollyio BepTUKanbHO-NHTE-
rPUPOBAHHYIO CTPYKTYPY, LLIEeHTpaJibHOE MeCTO B KOTOPOM 3aHMMaloT 3aBoAbl MO Npouns-
BOACTBY cosiofa, baHk nony4ynn BO3MOXHOCTb C MWHUManbHbIMKU AnA cebA puckamu
BbINTY C KpeOUTHbIMU NPOAYKTaMWN Ha NepPCnekTUBHbBIN PbIHOK CENbX03MPON3BOANTENEN.

CoxpaHun baHk BbicOKME MO3MLUM B CTAaBLUEM YXeE TPAaAULMOHHbIM KPeOUTOBaHUMN 3K-
CMOPTHO-UMMOPTHbIX onepauuii. ITo Takme HanpaBleHWA Kak pakeTHOe ABUraTenecTpo-
eHue, nepepabaTbiBaloWwas 1 NULLEBaA NPOMbILJIEHHOCTb, UMMOPT CENbCKOXO3ANCTBEH-
HOW TEXHUKU, NMPOAYKTOB NMUTaHUA 1 3epHa.

Y4unTbiBasa NnocTOAHHO MeHAlLwuneca ycnoesma seaeHnAa 6usHeca, baHk npegnaraeT HOBble
KpeaunTHble NMPOoAYKTbl, KOTOPblE MO3BONAIOT KJINEHTAM C MakcuMasnbHOM 3d)d)eKTVIBHO-
CTblO NCMOJIb30BaTb NpuBJieKaemble (bVIHaHCOBbIe pecypchobl.

Nmen B nuue OAO AKB «ABAHIAPL» HagexHoro ¢pnHaHCOBOro napTHepa, Halu KJINeH-
Tbl He TOJIbKO MOJIy4aloT BECb CMEKTP CaMbiX Pa3HO06pa3HbIX KPeAUTHbIX YCIYT, HO U MO-
ryT paccunTbiBaTh Ha KBaNNdULNPOBaHHYIO NOMOLLb B Bbibope Hanbonee apdhekTMBHbIX
ansa cebAa BMOOB KpeaAUTOBaHUA.

CcyAbl, NPEAOCTABJIEHHbBIE KITMEHTAM
(AHAJIN3 MO CEKTOPAM, %)

Il Nvwesan
MPOMbILLNEHHOCTb

lMpombliwneHHoe
NpoOun3BOACTBO

I Cenbckoe xo3aiicTBO

15,4 Toprosnsa
[ TpawncnopTHas otpacnb

[ ] Hepsu>xunmoctb

11,5

CtpoutenbctBo

I Mpouee
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LEASING OPERATIONS

In 2005 AVANGARD Joint Stock Commercial Bank increased progressively its invest-
ments in leasing projects. Last year we entered into 256 lease contracts. For five years
the Bank's leasing holding has had leading positions on the Russian market.

In its operations AVANGARD mainly places its stake on financing the lease of technolo-
gical equipment by raising funds from the West. The volume of financed long-term (5 to
7 years) projects where loan resources are raised from Western banks under insurance
coverage provided by export credit agencies (ECAs) has increased substantially. The
average term of lease contracts is over 4 years.

The Bank continues to invest in various sectors of the economy, giving a priority to the
lease of technological equipment and industrial transport.

The third stage of the construction of glass-tare-manufacturing works in the Moscow Re-
gion was financed intensively (over 80 min dollars were invested in the first and second
stages of construction, which are now running at full capacity).

Agricultural projects are developing successfully. In 2005 we supplied agricultural
machinery and grain storage and processing equipment for lease in the amount of over
60 min dollars.

Great attention was paid to the program of financing autonomous power generation.
We entered into co-generation plant supply contracts amounting to over 13 min dollars.

We financed construction-material-manufacturing businesses intensively. We entered in-
to contracts for the supply of respective equipment to the amount of over 16 min dollars.
In the Ryazan Region, the construction of mineral-wool-manufacturing works started.

The bank's leasing business covers the entire territory of Russia. As of January 1, 2006
equipment was leased out to businesses in 48 regions of Russia. AVANGARD Joint

Stock Commercial Bank views lease as a proven tool that ensures high reliability and
profitability of investments.

STRUCTURE OF LEASING PORTFOLIO

(%)
Manufacture [l
of containers 5,1
and packing 3
I
Transport
Food industry N

Agriculture 10.1
I

Machinery
construction 21,0

Construction Il 13.5
Woodworking ‘
Power engineering [l

Others
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JIN3NHIOBbIE OMNEPALINA

B 2005 . AKb «<ABAHIAPl» noctynatenbHO yBenuymBan MHBECTULUU B JIM3UHIOBbIE
npoekTbl. B npowepwem rogy 3aknioyeHo 256 [orosopoB nu3uHra. [aTe net nusuHro-
BbI xonauHr baHka 3aHMMaeT nuanpylowme no3mumum Ha POCCUNCKOM PbIHKE.

Bank «ABAHTAP[1» B cBOe paboTe B OCHOBHOM fenaeT CTaBKy Ha hMHaHCMpPOBaHWE NM3NHra
TexHonorumyeckoro obopyaoBaHuA C MpuBNEYEHMEM 3anagHoro (uHaHcupoBaHua. Cyuie-
CTBEHHO yBenu4yuica o6bem npochrHaHCMPOBaHHbIX JONTOCPOYHbIX (57 NeT) NPOeKToB ¢ Npu-
B/IEYEHUEM KPEOUTHbIX PECYPCOB 3anafHbiX 6AHKOB MOA CTPAaxXOBOE MOKPbITME IKCMOPTHbIX
kpeaunTHbix areHTcTB (OKA). CpegHuin cpok IM3MHIOBbIX AOFOBOPOB MpeEBbIWAET 4 roga.

BaHk no-npexHeMy MHBECTUpPYeT CpefcTBa B pa3finyHble o6nacTu aKOHOMUKK, OTAaBan
NPUOPUTET NIM3NHTY COBPEMEHHOIO TEXHOJIOIMMYECcKoro 060pyA0BaHnA, NMPOMbILLIIEHHO-
ro TpaHcnopTa.

AKTUBHO (UHaAHCMPYeTCA CTPOUTENbCTBO TPETbEW O4vYepeau 3aBofa Mo MPOU3BOACTBY
cteknotapbl B MockoBckol o6nacTtu (B CTpOUTENbCTBO MEepBO U BTOPOWN o4epeaen, Ko-
TOPbIE BbILWM Ha MPOEKTHYIO MOLLHOCTb, MHBECTMPOBaHO 6onee 80 MnH gonn.).

YcnewHo pa3BuBaloTCA CeNTbCKOXO3ANCTBEHHbIE NpoekTbl. B 2005 rogy nocrtaBneHo B nu-
3UHI CENIbXO3TEXHUKN U 060pyaoBaHMA ANA XpaHeHUA U nepepaboTkM CeENbX03NpPoayK-
unm Ha cymmy 6onee 60 mnH gonn.

Bonbwoe BHUMaHue ypenseTcA nporpamme (pUHaAHCUPOBAHUA MPOEKTOB aBTOHOMHOM
3HEepreTMkn. 3akyioYeHo JOroBOPOB Ha MNOCTaBKy KOreHepaTopPHbIX YCTaHOBOK GoJiee Yem
Ha 13 mnH gonn.

AKTVBHO (DhUHaHCMpPYIOTCA NPeanpUATXA MO NPOU3BOACTBY CTpoMaTepuanos. 3akiioye-
Hbl JOrOBOpa Ha MocTaBky COOTBETCTBYylOLWEro obopynoBaHma Ha cymmy 6onee 16 miH
ponnapos. Hayato cdurHaHCMpoOBaHWE CTPOUTENLCTBO 3aBOAa MO MPOU3BOACTBY MUHe-
panbHoW BaTbl B PA3aHckom obnactu.

Jln3nHroBaA peATenbHOCTb GaHka pacnpocTpaHAeTcA Ha Bclo Tepputopuio Poccun.
[Mo cocTtoaHuio Ha 1 AHBapA 2006 ropa o6opynoBaHWe nepefaHo B NM3UHI Npepnpua-
TMAM, pacnonoxeHHbiM B 48 pernoHax Poccun. AKb «<ABAHIAPl» paccmatpuBaeTt nu-
3MHI KaK XOpOLLO 3apekoMeHAoBaBLNIA ceba MHCTPYMEHT, o6ecneyunBaioLLMin BbICOKYO
HaQEeXHOCTb U [OXOAHOCTb MHBECTULINIA.

CTPYKTYPA JINSNHITOBOI'O MOPT®EJA
(%)

Il MpounssoacTso Tapsl
1 yNakoBKM

a5,1
&,

10.1 Cenbckoe X03ANCTBO
I

TpaHcnopT

I nuweean
MPOMbILLNEHHOCTb

MawuHocTpoeHune

21,0
' Il CrpouTtensctso
13 5 n Np-BO CTPOUT.

MaTepuanos
LepeBoobpaboTka
[ JHepreTuka

Mpouee
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CUSTOMER POLICY

Individual approach and integrated interaction with each customer who is of priority for
the Bank are the main lines of the Bank's customer policy. And individual approach to
medium and large businesses is becoming an increasingly topical requirement in servi-
cing and provides AVANGARD Bank with a real competitive edge.

Such an approach is possible thanks to a "short" management hierarchy adopted in the
Bank, involvement of top management in making important day-to-day decisions, an
established "history of relationships" with each customer and bank managers' long-
standing supervision over those.

The Bank provides a full range of services but with the objective of being a leader on the
market with regard to certain high-tech products. Over many years of cooperation, the
Bank has established a certain base of corporate customers whose demand for products
AVANGARD can satisfy with good quality. Such customers include large manufacturing
enterprises, transportation and forwarding companies, industrial enterprises, importers
and official distributors of products by leading foreign manufacturers. In addition, these
are leading car dealers, leasing companies, the largest insurance companies, such as
Military-Insurance Company, SOGAZ Insurance Company, GEOPOLIS and RESO-Garan-
tia Insurance Company.

In general 2005 was dynamic and characterized by steady growth of nearly all perfor-
mance indicators of the corporate segment: balances on the Bank's settlement accounts
and private deposits, debit and credit subtotals per account, the number of payment do-
cuments received and the amounts of loan operations increased 1.5-fold.

One of the Bank's priorities, as before, was further improvement in the quality of corpo-
rate customer support, both by standardizing and unifying the process of servicing them
and by flexible administration of the customer base and improving the skills of the ma-
nagers that supported such a base.

BAHK ABAHIAPL
roAOBOW OTYET

KJIMEHTCKAA MNOJIMTUKA

OCHOBHbIMWU HanpaBneHUAMU KIIMEHTCKOWN nonnTtukm baHka octatoTca MHAMBUAYaNbHbIN
NOAXOA VU KOMMIEKCHOe B3aMOLENCTBUE C KaXabiM NMpuoputeTHbIM anA baHka knveH-
ToMm. Mpuryem, MHAMBMAYaNbHbBIA NOAX0A ANA CPEeOHUX U KPYMHbIX NPeanpuATUR CTaHo-
BUTCA BCe 6onee akTyanbHbIM TpeboBaHMEM B 06CNyXUBaHUM U peasnibHO NpeacTaBnaeT
KOHKYpeHTHoe npeumyuiectso baHka «ABAHIAP».

Takon noaxop ctan BO3MOXeH bnarogapa npuHATON B baHke «kopoTkon» nepapxum ynpa-
BJIEHMA, BOBJIEYEHHOCTU B MPUHATME BaXXHbIX OMEpPaTMBHbIX PELUeHU TOM-MeHeIKMEHTa,
CNOXMBLLENCA «UCTOPUWN OTHOLUEHUIN» C KaXAbIM KIIMEHTOM U UX MHOFONIETHEMY Mepco-
HanbHOMY KypupoBaHUIO 6aHKOBCKMMU MeHemKepamu.

BaHk oka3biBaeT MOMHbINA NepeyeHb yCnyr, HO NpPU 3TOM CTaBUT cBoel 3apadvei ObiTb u-
OEepPOM Ha pbIHKE MO OTAENbHbIM BbICOKOTEXHONOMMYHbIM NpoaykTam. 3a LoJirMe rofbl co-
TpyAHuyecTBa y baHka cnoxwnnacb onpegeneHHaa 6a3a KOpNopaTUBHbIX KIIMEHTOB, MPO-
OYKTOBble MOTPeOHOCTM KOTOpbIX Hanbonee Ka4yeCTBEHHO MOXET ob6ecrneynTb MMEHHO
«ABAHIAPL». K uncny Takux KIMEHTOB OTHOCATCA KPYMHble MPOU3BOACTBEHHbIE Npea-
NPUATUA, TPAHCMOPTHO-3KCNeANLMOHHbIE KOMMAHUN, MPOMbILUNIEHHbIE NPEANPUATUA, UM-
nopTepbl U ouumanbHblie AUCTPUOBIOTOPbLI MPOAYKUNN BEAYLLMX NHOCTPAHHbIX NMPOU3BO-
autenein. Kpome Toro, ato Befyline aBTOAUIEPDI, JIM3UHIOBbIE KOMMNAHWW, KPyNHenLwme
cTpaxoBble kKoMmnaHun: «BoeHHo-cTpaxoBasa komnaHua», CK « COFA3», CK «TEOMOJTUC»,
CO «PECO-TapaHTusa».

B uenom 2005 rog npoluen AMHaMUYHO U XapakTepuaoBasca cTabunbHbIM POCTOM MpakTu-
Yeckun BCceX OCHOBHbIX Moka3aTenen paboTbl kopnopaTuBHoro cermeHTa: B 1,5 pasa Bbipo-
C/N OCTaTKMU Ha pacyeTHbIX cyeTax baHka u oeno3unTbl puaMYeckmx nuL, o60poThbl Mo cye-
TaM 1 KONMYECTBO MOCTYNUBLLMX NAATEXHbIX LOKYMEHTOB, 00 beMbl KpeAUTHbIX onepauui.

OpHum 13 npuoputetoB baHka ocTaBanoch fanbHelwee NOBbILWEHWE KaYyecTBa COMpo-
BOXAEHUA KOPNOPAaTUBHbIX KIIMEHTOB KakK 3a CYET CTaHAApPTU3auuu u yHudbmkaumm npo-
LLeccoB UX 0BCNY>XXUBaHUA, Tak U 3@ CHET r’MOKOro afMUHUCTPUPOBAHMA KINEHTCKon Ga-
3bl 1 MOBbIWEHMA KBaNndrKaLMm conpoBOXAAOLWNX € MEHEAXKEPOB.
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RETAIL BUSINESS

In 2005 the intensity of the Bank's operations on the retail services market increased
substantially. Car loans and the issue of credit cards were the main lines of retail busi-
ness.

Retail products and the quality of services were highly appreciated by consumers. Fol-
lowing the year 2005 AVANGARD was ranked the first in the "People's Rating" at the
Banki.ru portal.

Last year the amount of car purchase loans granted by AVANGARD to individuals exce-
eded 2.5 biIn rubles, which is more than three times higher than the analogous indicator
for the previous year. The range of programs offered by the Bank was expanded. Speci-
fically, the term of interest-free deferral of payments was increased to three years and
the opportunity for a down payment amounting to 30 % to 40 % of the car price was pro-
vided.

Last year we introduced the "No Down Payment" program, where the borrower may de-
termine the amount of the down payment at his own discretion, the interest rate on the
loan being as low as 9 % per annum. The number of car sellers cooperating with the
Bank as part of the listed programs increased considerably and is now over 70. The Bank
started granting car loans in Saint Petersburg. The Bank's customers can buy almost any
foreign-made car using a loan. As part of any program, the Bank issues to its customers
a VISA Gold or MasterCard Gold credit card free of charge.

In 2005 the card program developed intensively. The Bank was among the first in Rus-
sia to start issuing credit cards with an up-to-50-days grace period. The holders were
provided with the free service of SMS-information about withdrawal operations on the
banking card.

The volume of the card issue increased more than twofold, to 82 thousand cards. Out of
those, 60 thousand cards were credit ones. The amount of operations on cards also
doubled up to 110 mIn US dollars. The average monthly loan amount increased 5-fold
and was over 12 min US dollars.

We also attained grown in taking deposits. The amount of balances on individuals' ac-
counts grew by 50 % in 2005, about 40 % of that amount being comparatively long-term
liabilities, that is 1- and 2-year-maturity deposits. Other services for private customers
developed as well. Specifically, in 2005 the amount of money transfers via Western
Union system doubled as compared with the previous year.

In 2005 we continued developing the network of Avangard Express offices that carry out
the entire range of operations for individual customers, that is accepting monies in the
repayment of car loans and as payments to credit cards, account opening, issue of ban-
king cards, acceptance and payment of money transfers, acceptance of payments for uti-
lity services and mobile communications, and foreign exchange operations. By the end
of the year the Bank's infrastructure in Moscow included 14 Avangard Express offices.

In 2006 the Bank will continue developing car loan and credit card issue programs, offe-
ring a number of fundamentally new, even more attractive products to the market. The
Bank has set the goal of offering the best products in these lines of business to the cus-
tomer. We will complete the implementation of full-scale Internet banking. Customers,
apart from accessing their balances and receiving statements of account, will obtain the
opportunity to perform the operations of remittance and services payment online.

We will continue developing the infrastructure of services for retail customers by expan-
ding the network of Avangard Express offices both in the capital and in regions. In Mos-
cow alone we are planning to open 20 to 30 new offices.

BAHK ABAHIAPL
roAOBOW OTYET

PO3HUYHbIN BU3HEC

B 2005 r. baHk CyLEeCTBEHHO yBeNn4unJ1 akTUBHOCTb Ha PblIHKE PO3HUYHbIX YCNYL OcHOBHbIMU
HanpasineHnaMn po3HN4YHOro Ou3Heca ctanu aBTOKpeaAnToBaHME N BbIMNYCK KPEOUTHbIX KapT.

Po3HWYHbIE NPOAYKTbI U KAYECTBO YCAYT NMOMAYHYMUAN BbICOKYIO MOTPEOUTENBCKYIO OLLEHKY.
Mo ntoram 2005 rona bank «ABAHIAPl» 3aHAn nepBoe mecto B «HapogHOM penTuHre»
Ha nopTane Banki.ru.

3a npowenwunn rog o6beEM KpeguToOB Ha MOKYMKYy aBTOMOOWNEN, BblgaHHbIX BaHkom
«ABAHI'AP» dusnyeckum nuuam, npesbicun 2,5 mnppg py6., 4to 6onee 4yem B Tpu pasa
npeBbIlLaeT aHaNorMyHbIA nokKasaTenb 3a npepbiaywmn rog. PacwuvpeH cnekTp npo-
rpamm, npegnaraeMblx baHkom. B yacTHocTh, o Tpex NeT yBennveH cpok 6ecrnpoLeHT-
HOW paccpoYky nnaTexen, a TakKe NpeAycMOTpeHa BO3MOXHOCTb BHECEHWA aBaHca
B pasmepe 30% 1 40% oT cTommocTn aBTomobuns.

B npowepwem rogy BHegpeHa nporpammva «be3 nepBoHavyanbHOro B3HOca», B pamkax
KOTOPOW 3aeMLMK MOXET CaMOCTOATEIbHO OnpeaennTb pa3Mep aBaHca, MPUTOM CTaBka
no KpeauTy coctaBnAaeT Bcero 9% ronoBbix. Yucno aBTocanoHOB-NapTHEPOB, COTPYAHMU-
Yawowmx ¢ baHkom B pamkax nepeyvncieHHbIX NporpamMmm, 3Ha4nuTeIbHO BbIPOC/IO U B Ha-
cTofALlee BpeMA cocTtaBnAeT 6onee 70. baHk npucTynun K Bbigave aBTokpeantTos B CaHKT-
MeTepbypre. KnueHtam baHka gocTtynHa npaktudeckn niobaa nHomapka AnAa nokynku B
KpeouT. B pamkax nio6on nporpammbl baHk npegoctaBnAeT CBOMM KiIMEHTaM B No4apok
kpeanTHyto kapTy VISA Gold nnn MasterCard Gold.

B 2005 roay cyuiectBeHHOEe pa3BuTMeE Noyvyuna kaptToyHana nporpamma. baHk ogHUM mnx
nepBbix B Poccuu Havyan Bbinyck KpeauTHbIX KapT ¢ penc-nepnogom go 50 gHewn. Oep-
XaTenam 6ecnnaTHO npepgoctasnAnacb ycnyra SMS-uHdbopmMunpoBaHua No pacxogHbIM
onepaumaAmM rno 6aHKOBCKOM KapTe.

O6bem amuccum kapTt Bblpoc 6Gonee yem BABoe — p[o 82 Tbic. kapT. U3 Hux Gonee
60 Tbic. — kpeauTHble. O6OPOT Mo onepaunaM ¢ KapTaMu TakxKe yBENUYUIICA BABOE — [0
110 mnH ponn. CLUA. CpegHemecAYHaA cymMa KpeauToB yBenuyunacb B 5 pas u cocra-
Buna 6onee 12 mnH gonn. CLLUA.

PocT Takxe 6bln LOCTUTHYT B NpuBnevyeHun Bknagos. Cymma ocTtaTkoB Ha cyeTax dusu-
Yyeckux nuy, Bbipocna 3a 2005 r. Ha 50 %, npumepHo 40% 3TON CyMMbl COCTaBUNIN CPaBHU-
TeNbHO ANIMHHbIE NaccuBbl — BkNaabl Ha 1 1 2 roga. Passutue nonyynnu n gpyrue ycny-
rv ANnA YacTHbIX knueHToB. B 2005 roay, B 4acTHOCTU, 06bEM AEeHEeXHbIX NepeBodoB Ye-
pe3 cuctemy Western Union Bbipoc No cpaBHeHUIO ¢ NpeablayLLMm roaomM B ABa pasa.

B 2005 rogy 6b1n10 npofosieHo pas3Butre ceTn obucoB «ABaHrapa-IKcnpece», OCyLLecT-
BNAIOLWMX BECb CMEKTP orepauuin AnA KIMeHToB — (Uu3nyeckux nul: npuemMm OeHeXHbIX
CPeACTB B noralleHne aBTOKPEAUTOB 1 B3HOCbI Ha KPeAUTHblE KapTbl, OTKPbITUE BKIAA0B,
BbIMNyck GaHKOBCKUX KapT, MPUEM W BbinfiaTa OeHEeXHbIX NepeBOAOB, MPUEM MnnaTexen
B OMJjlaTy KOMMYHaJsbHbIX YCIYyTr 1 MOOUIIbHON CBA3W, BantoTo-06MeHHble onepaumun. K KoH-
Ly roga nHgpactpyktypa baHka B Mockee HacuuTbiBana 14 oducos «ABaHrapa-3kcrnpece».

B 2006 r. BaHk NpoAONXUT pasBUTUE NMPOrpamMM aBTOKPEAUTOBAHUA U BbiMycka KpeauT-
HbIX KapT, NPeanoXuB PbIHKY pAL MPUHLUNNANBHO HOBbIX, elle 6onee NpuBneKaTebHbIX
nponykToB. baHk cTaBuUT nepen cobol Uenb NPennoXuTb KIUEHTY Nyyline NpPOAyKTbl
B 3TUX HanpasneHunax. bygeTt 3aBeplueHa peanusauunaA NONHOLEHHOIO UHTEPHET-OaHKNH-
ra. KnmeHTbl nony4yaT BO3MOXHOCTb He TOJIbKO MPOCMOTPa OCTaTKOB U MONy4YeHUA BbIMNU-
COK MO CYETY, HO U OH-TAaNHOBOrO COBEPLUEHWA OrepaLmii NepevyncyieHna u onnatbl YCnyr.

Bynet npoposnxxeHo pa3BuTue MHMPaACTPYKTypPbl MO 0OCNY>XXUBAHUIO PO3HUYHbBIX KJINEH-
TOB NyTeM paclumpeHuna cetn ocbucos «ABaHrapa-IKcrnpecc» Kak B CTonuue, Tak u B pe-
rmoHax. Tonbko B MockBe nnaHupyetca oTkpbiTb 20-30 HOBbIX 0(UCOB.
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OPERATIONS ON FINANCIAL MARKETS

The policy of the Bank's Treasury on financial markets in 2005 remained moderately
conservative, focused above all on customers' interests.

Over the year 2005 the Bank remained an active player of the interbank credit market.
Growth in net uncovered limits for AVANGARD amounted to 70 %, including those pro-
vided by the largest Russian and foreign banks. Due to the increase in mutual limits and
the expansion of the range of counterparty banks the average monthly turnover on the
interbank credit market amounted to 400 min dollars.

In 2005 AVANGARD continued to increase the amounts of conversion operations on the
foreign currency market and the domestic one. The total amount of operations on the
currency market exceeded the previous-year indicator sevenfold. It should be noted that
the share of operations on the foreign currency market grew considerably (from 10 to
45 per cent) as compared with the previous year.

In order to control currency and interest risks more efficiently and flexibly, AVANGARD
started to carry out forward operations on the domestic currency market.

In 2005 the Bank kept its positions on the market for foreign exchange cash operations.
As a net seller of foreign exchange cash AVANGARD Joint Stock Commercial Bank ne-
ver stopped expanding the range of counterparty banks with regard to these operations.

Over the year 2005 the Bank's policy on the market for corporate securities remained
moderately conservative. Nevertheless, the securities (shares) portfolio generated by
the Bank over last year showed profitability that exceeded the dynamics of the RTS in-
dex and amounted to 1.2 bln rubles. A portion of the investment portfolio was used by
the Bank in order to manage current liquidity by entering into repurchase transactions
and obtaining secured facilities from the largest Russian and foreign banks.

The attraction of a wide range of investors to be provided with brokerage services with
regard to shares and bonds in leading stock exchanges and an improvement in the line
of financial products offered to customers developed intensively.

Last year AVANGARD's notes were characterized by active presence on the market and
quoted by the largest note market operators. The main objective for the year 2005 was
to reduce the cost of borrowings. Work in this direction resulted in a 1.5 percentage po-
int decrease in interest rates on the Bank's notes and a substantial increase in the sha-
re of resources raised from the players of the financial market. Besides, the trend
towards the increase in borrowing maturities persisted.

BAHK ABAHIAPL
roAOBOW OTYET

ONePALUMN HA DUHAHCOBbIX PbIHKAX

Monntnka Kasnavencresa baHka Ha prHaHCcoOBbIX pbiHkax B 2005 . ocTaBanacb yMepeHHo
KOHCepBaTMBHON, B NEPBYIO 04epeb, OPUEHTUPOBAHHOWN Ha MHTEPECHI KITMEHTOB.

B TeueHune 2005 ropa baHk octaBancA akTMBHbIM y4acTHMKOM pbiHka MBK. PocT ynctbix
HernokpbITbiX NMmnuToB Ha baHk «tABAHIAP» coctaBun 70%, B TOM 4ucne OT KpynHen-
LINX pPOCCUMCKMX M 3apybexxHbix 6aHkoB. bnarogapA yBenuyeHmio B3auMHbIX TMMUTOB
W paclinpeHuto kpyra 6aHKOB-KOHTpareHToB cpefHemMecAYHbIi 060poT Ha pbiHke MBK
coctasun 400 maH gonn.

B 2005 rogy bank «<ABAHIAP» npogonyan HapawmBaTb 06beMbl KOHBEPCUOHHbIX Ore-
paunii Ha BHELWWHEM M BHYTPEHHEM BastloTHOM pbliHkax. O6wmnin o6bem onepaumin Ha Ba-
JIIOTHOM pblHKE B CeEMb pa3 NpeBbIiCU NoKa3aTenb npeablaywiero roga. Cnenyer otme-
TUTb, YTO MO CPaABHEHUIO C NPOLWbIM rOA0M 3Ha4YuTenbHo (¢ 10 go 45 npoueHToB) BO3-
pocna fosiAa onepauui Ha BHELWHEM BaslloTHOM pbIHKE.

[nAa 6onee 4eTKOro n rMbKOro KOHTPOA 3a BaNtOTHbIMU N NPOLLEHTHbIMU puckamu baHk
«ABAHI'APL» Havan npoBepeHne ¢opBapAHbIX onepaunn Ha BHYTPEHHEM BajlloTHOM
PbIHKE.

B 2005 rogy baHk coxpaHun cBou NO3ULMN Ha PbIHKE OMNepaluin ¢ HaNMYHOW BasliOTON.
ABnAAcb HeTTo-NpoaaBLoM HanuyHou BanioTbl, OAO AKB «ABAHIAPLl» nocTtoAHHO pac-
WnpAn Kpyr 6aHKOB-KOHTPAreHTOB MO 3TUM OnepauuaMm.

B TeueHune 2005 r. nonutuka baHka Ha pbIHKe KOpNopaTUBHbIX LieHHbIX ByMar octaBanacb
YMepPEeHHO KOHCepBaTMBHOW. TeM He MeHee, cdhopMmnpoBaHHbIN baHkom nopTdenb kop-
nopaTuBHbIX LleHHbIX 6ymar (akuuil) 3a npolweawmnin rog nokasan gOXOAHOCTb, NPeBbl-
watowyto anHamuky mHaekca PTC, un coctaBun 1,2 mnpg py6. HacTb MHBECTULMOHHOIO
noptdena ncnonb3oBanacb baHkom c uenblo ynpaBneHnA TekyLlen NMKBUAHOCTbIO Mo-
cpenctBom 3akntoyeHna caenok PEMO v nonyyeHna obecrneyeHHbIX MHUIA OT KPYMHER-
LLNX POCCUNCKMX U 3apyOexHbIX 6GaHKOB.

AKTVBHO pa3BMBanoCb NPUBJIEYEHME LUMPOKOrO Kpyra MHBECTOPOB Ha Gpokepckoe 06-
CNy>XUWBaHUE Mo akumAM 1 obnuraumamM Ha BeayLmx GoHOO0BbIX MoLazAKax, a Takxke co-
BEpPLUEHCTBOBAHUE JINHENKM (DMHAHCOBbIX MPOAYKTOB, NpeasiaraeMbixX KINEHTaM.

B npowepwem rogy Bekcena baHnka «ABAHFAP[» akTVBHO NMpuCyTCTBOBaNN Ha pbIHKE
M KOTMPOBANMCb KPyNMHENWMMn onepaTtopamm BekcenbHoro pbiHka. OcHOBHOW 3apaven
2005 roga 6b110 CHUXEHMEe CTOMMOCTU 3aMMCcTBOBaHUN. Pe3ynstaTom paboT B 3TOM Ha-
npaBfeHUn cTano fMoHmxkeHue Ha 1,5 NpouUeHTHbIX NyHKTa cTaBoK no BekcenAm baHka
npu CyL,EeCcTBEHHOM pPOCTE A0JIN CPEACTB, MPUBJIEYEHHbIX OT Y4aCTHUKOB (hMHAHCOBOrO
pbiHka. Kpome Toro, coxpaHunacb TeHAEHLUMUA K YBEJIMYEHUIO CPOKOB 3aUMCTBOBaHUN.
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INTERNATIONAL OPERATIONS
AND CORRESPONDENT RELATIONS

In 2005 AVANGARD Bank expanded cooperation with international financial organiza-
tions considerably. The amounts of net credit facilities by foreign banks and export cre-
dit agencies' limits increased twofold: from 210 min to 420 min dollars. As of the end of
2005 the correspondent network of AVANGARD Joint Stock Commercial Bank included
over 150 banks from the CIS and foreign countries.

AVANGARD cooperates intensively with foreign banks in the area of foreign trade finan-
cing. Last year the geography of such cooperation expanded substantially and the term
of financing grew up to 2 to 3 years.

Arrangement for mid-term (5 to 7 years) financing of supplies of equipment and other
capital goods to Russia under guarantees by foreign export credit agencies (ECAs) was
a priority line of AVANGARD's international operations in 2005. A major part of the go-
ods financed in such a way was leased out by the Bank's subsidiary leasing companies
to Russian end users for a term of up to 7 years. In 2005 a number of new European
ECAs, namely, COFACE (France) and EDC (Canada), approved AVANGARD as a borrower
of mid-term export loans. Currently AVANGARD is cooperating intensively with 17 ex-
port credit agencies. Euler Hermes (Germany), SACE (ltaly), Atradius (the Netherlands)
and Slovak Eximbanka (Slovakia) account for the largest amount of transactions. By the
end of 2005 the total amount of funds raised in this way made nearly 200 min dollars.

Over the year 2005 the Bank repaid about 40 min dollars borrowed from a number of
European banks in order to finance the purchase by Avangard Leasing OAQO, the Bank's
subsidiary, of four Boeings 757 for further lease-out to VIM-AVIA Airlines LLC. Commer-
zbank AG (Germany), whose funds were provided for the term of up to 1 year, acted as
the lead arranger of this syndicated loan.

Besides, in November 2005 AVANGARD placed the first tranche of credit notes in the
amount of 10.5 mIn US dollars as part of a framework agreement with the issue arran-
ger, the American investment company BCP Securities.

ATTRACTED CREDITS
(ANALYSIS BY COUNTERIES, %)

Germany I
Benelux 16,7
Austria [l
6,6
Slovakia
Slovenia 54
ltaly [ —
USA
14,8
Others
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BAHK ABAHIAPL
roAOBOW OTYET

MEXAOYHAPOOHbIE OMNEPALINU
N KOPPECINOHAEHTCKNE OTHOLUEHWNA

B 2005 rogy baHk «ABAHIAPl» 3HaunTenbHO paclumpun cOTPYAHUYECTBO C MeXAyHapoa-
HbIMU (DUHAHCOBbIMM opraHuzaunAamMmm. O6bEMbI YMUCTbIX KPEAUTHbIX JIMHUA NHOCTPAaHHbIX
6aHKOB, a TaKkKe IMMUTOB 3KCMOPTHbIX KPeOUTHbIX areHTCTB yBenmuunuceb Basoe: ¢ 210 MnH
0o 420 mnH ponn. Mo coctoaHuio Ha koHel, 2005 r. B koppecnoHaeHTckyio ceTtb OAO AKB
«ABAHI'AP[]» Bowno 6onee 150 6aHKOB U3 cTpaH ganbHero n 65imxHero 3apy6exbn.

Bank «ABAHIAPL» BeneT akTMBHOE COTPYAHUYECTBO C MHOCTPaHHbIMKU 6aHkaMu B o6nactu
(unHaHCUpoBaHUA BHeLIHeN Toproenu. B npowepwem rogy CyLLeCTBEHHO paclumMpuniach
reorpadua Takoro COTPyAHUYECTBA, a Cpok hnHaHCUpPOBaHUA yBenm4ymuica 0o 2-3 net

OOHVM M3 NMPUOPUTETHbIX HamnpaBneHWN B MeXAyHapopgHou peATenbHocTu baHka
«ABAHI'AP[l» B 2005 rogy ctana opraHusaumsa cpegHecpoyHoro (ot 5 go 7 net) duHak-
cupoBaHuA noctaBok B Poccuto o6opynoBaHua 1 Apyrux TOBapoOB NMpOU3BOACTBEHHOIO
Ha3HavyeHUA Nof rapaHTUM 3apybeXkHbIX 3KCMOPTHbIX KpeauTHbix areHTcTB (IKA). Oc-
HOBHAaA 4YacTb NPOMUHAHCMPOBaAHHbIX TaKMM 06pa3oM TOBapoOB NMepeaaHa B NIM3UHT O0-
YEePHUMU JIN3VHTOBbIMY KOMMNaHUAMM baHka poOCCUNCKMM KOHEYHbIM MOJib30BaTeNAM Ha
cpok oo 7 net. B 2005 rogy pag HoBbix eBponenckux KA opnobpunn bank «tABAHFAP»
B KayecTBe 3aeMLuMKka No cpegHeCPOYHbIM 3KCNOPTHbIM KpeauTaMm, B YacTHoct COFACE
(OpaHumna) n EDC (KaHaga). B HacToAwee Bpema baHk «ABAHTAP[l» akTMUBHO COTpYAHM-
yaeT ¢ 17 aKCNopPTHbIMU KPeAUTHbIMU areHTcTBaMmu. Hanbonblwinm o6bem caenok Nnpmuxo-
outca Ha Euler Hermes (Fepmanua), SACE (Mtanua), Atradius (Hugepnangbl) n Slovak
Eximbanka (Cnosakus). K koHUy 2005 . cOBOKYMHbIA 06beM NMPUBJIEYEHHbIX TaKUM 06-
pa3om cpeacTtB npubnuaunca kK 200 mnH gonnapam.

B TeueHune 2005 ropa BaHk noracun okono 40 MAH Ao., NPUBMEYEHHbIX OT pAda eBpo-
nemckmx 6aHKOB AnA @uHaAHCMPOBAHMA NOKYNKW p[AoyvepHen komnaHuen baHka
OAO «ABaHrapg-JlmsuHr» yeTbipex camoneTtoB Boeing-757 gna gpanbHenwen nepenaym B
nm3nHr 000 «AsuakomnaHua BUM-ABUA». OpraHusaTtopoMm gaHHOIO CUHAULMPOBAH-
Horo duHaHcupoBaHua BbicTynun 6aHk Commerzbank AG (FepmaHus), cpeacTea KoTo-
poro 6binn NpefgocTaBneHbl Ha cpok Ao 1 roga.

Kpome Toro, B HoAabpe 2005 rona baHkom «ABAHIAPL» 6bin pa3MeLleH nepBbli TpaHL
KpeauTHbIX HOT Ha cymmy 10,5 mnH gonnapos CLUA B pamkax 100-MUINIMOHHOIO pamMoy-
HOrO cOornalleHunA ¢ OpraHN3aTopPOM BbiNycka — aMepUKaHCKON MHBECTULMOHHON KOMMa-
Huen BCP Securities.

MPUBJIEHEHHBIE KPEONTDI
(AHATN3 MO CTPAHAM, %)

Bl repvanua

16,7 CtpaHbl Benuniokca

B Asctpus
CnoBakun

CnoBeHuAa

B Vitanuna
CLUA

Apyrue
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INFORMATION TECHNOLOGIES

As in previous years, in 2005 the Bank's information technologies developed intensive-
ly. New banking products having attractive consumer qualities were designed and im-
plemented. This concerned above all credit cards and car loans. As a consequence, the
number of customers and banking operations grew several times which required further
increase in the level of automation and efficiency of incoming transactions processing.

Great attention was paid to enhancing the reliability and accessibility of the services pro-
vided by the bank. Specifically, an alternative Internet channel was provided for, which
enabled the optimization of the process of accessing the Bank's site and increase in the
reliability of providing Internet services to customers.

Remote banking services were developed further. Customers have the opportunity to fill
in an application for a credit card or car loan directly at the Bank's site. If the application
is approved, the Bank's respective department informs the customer who needs only vi-
sit the bank once to get a finished card or enter into a loan transaction.

Next year we are planning further intensive development of Internet banking services,
including those that provide an opportunity for making domestic transfers and paying
for utility services.

The year 2005 saw a considerable expansion of the network of the bank's additional
offices; those were mainly the offices of the Avangard-Express format. Great attention
was paid to development of the technology and arrangement of employees' workplaces
in these offices in order to improve quality and optimize customer servicing time.

BAHK ABAHIAPL
roAOBOW OTYET

NHOOPMALIMOHHbBIE TEXHOJ10INUA

Kak u B npeabiaywwue roga, B 2005 r. nHGopmauoHHble TexHonormn baHka akTUBHO
pasBuBanucb. bbinu paspabotaHbl 1 BHeapeHbl HOBble 6aHKOBCKME NMpoayKTbl, o6na-
Jatolme npuvBrekaTenbHbIMKU NOTPeObUTENBCKMMUN KayecTBamu. B nepByto oyepenb ato
KOCHYJNIOCb KpeaouTHbIX KapT U aBTokpeautToBaHnA. COOTBETCTBEHHO, B HECKONbKO pas3
BO3POC/O KOJIMYECTBO KIMEHTOB U 6aHKOBCKUX onepauui, 4To notpeboBano aanbHeNn-
Lero NoBbILLEHUA YPOBHA aBToMaTusauumn n addekTMBHoCcTU 06paboTkn nocTynato-
WwmMx B 6aHK TpaH3aKLun.

Bonbwoe BHMMaHMe yoenanocb NOBbILLEHNIO HAAEXHOCTU U YPOBHA AOCTYMHOCTU npe-
poctaBnAemMbix 6aHkoM ycnyr. B yactHocTn, 6611 opraHM3oBaH ansbTepPHAaTUBHBLIA UHTEpP-
HeT-KaHan, 4YTo MNO3BOJSINNO ONTUMMU3UPOBATL NpoLecc AocTyna Kk canty baHka v nosbi-
CUTb HaOeXHOCTb npegoctaBneHnA NHTeEPHET-cepBuca OJ1A KJINMEHTOB.

DanbHelwee pasBuTUE MOJYYWUST CEPBUC YAAJNIEHHOTO MOJly4eHUA GaHKOBCKUX YCNYL.
KnuneHTbl MMET BO3MOXHOCTb 3amnofHUTb 3afABNEHWE Ha MOJlyYeHNe KPpeauTHOM KapTbl
WAn aBTOKpeauTa HemocpencTBeHHO Ha canTe baHka. B cnyydae monoXxutenbHoro pac-
CMOTPEHUA 3aABNeHNA, COOTBeTCTBYowWwanA cny>ba baHka nHbopmnpyet 06 aTOM KIMEH-
Ta, KOTOPOMY [OCTAaTOYHO OAMH pa3 NPUIATK B 6aHK 3a rOTOBOW KapToW UK Ha CAENKY Mo
npefocTaBieHUo KpeanTa.

B 6nuxanwnnm rog nnaHvpyeTcA faNibHenlee akTUBHOE pa3BMTUE NpefocTaBfieHnA yc-
YT UHTEpPHeT-6aHKMHra, B TOM 4uUCile C BO3MOXHOCTbIO MPOBEAEHUA BHYTPEHHUX Me-
peBOAOB U KOMMYHanbHbIX NiaTexen.

B 2005 r. 3HauMTenbHO pacwumpunacb CeTb AOMOJIHUTENbHbIX OoduUcoB GaHka, Npuyem
B OCHOBHOM 3a c4eT odurcoB popmaTta «ABaHrapg-dkcnpecc». bonblioe BHUMaHue 6biy1o
yoeneHo pa3paboTke TEXHONOMMU 1 MOCTPOEHUID pabounx MecT COTPYAHUKOB 3TUX odu-
COB C LieJ1blo MOBbILLIEHMA KaYyecTBa U ONTUMU3aLUM BPpEMEHN 0OCYyXXNBaHUA KITMEHTOB.
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HUMAN RESOURCES POLICY

The Bank's human resources policy is based on the recruitment and allocation of spe-
cialists with due regard to the maximum use of each employee's personal potential and
individual traits, the establishment of environment for professional growth, applying va-
rious forms of motivation for attaining performance targets, maintenance and develop-
ment of corporate values and traditions.

Using an efficient recruitment system, the Bank and its affiliated structures continued to
staff themselves with highly skilled and promising employees, including those from
well-known commercial firms.

Last year the Bank's headcount increased by 29 % and amounted to 1,285 as of the end
of December. The increase was due to the establishment of new lines of activities and
the expansion of business within the existing ones: a branch in the town of Orel was
opened; retail business, specifically, car loans, developed dynamically; additional Avan-
gard Express offices and a 24-hour customer helpdesk started operations; the volumes
and nomenclature of operations in additional offices and branches increased; large proj-
ects within the Bank's holding required serious staff support.

In 2005 16 % of the Bank's employees were trained in external training centres. All front-
office employees are delivered inhouse training regularly. This includes sales training
sessions and new technology or banking product workshops.

As before, the Banks cooperated intensively with Moscow's leading higher economic
educational institutions. In 2005 over 50 students obtained a traineeship or were delive-
red pre-graduation practical training with us. Six of them who performed best were of-
fered jobs with the Bank.

BAHK ABAHIAPL
roAOBOW OTYET

KAOPOBAA MNMOJIMTUKA

B ocHoBe kagpoBon nonntukn baHka — nop6op u pacctaHoBKa CrNeLnanmcToB ¢ y4eToM
MaKCMMalbHOro UCMOJSIb30BaHUA NIMYHOIO NoTeHumana u uHOMBUAyaNnbHbIX 0COOEHHO-
CTel KaXkgoro coTpyaHuka, cosgaHue ycnoBun gna npodeccnoHanbHOro pocra, npuve-
HeHWe pasfInyHbiX (OpPM 3aMHTEPECOBAHHOCTW B pes3ynbTatax Tpyna, nogpepkaHue
M pasBuUTME KOPMOopaTUBHbIX LEHHOCTEN 1 TpaauLumi.

Ucnonbsya addekTmBHyto cuctemy nogbopa kagpos, baHk 1 ero go4yepHue cTpykKTypbl
NpPoAoJIXan KOMMIEKTOBaTb CBOW COCTaB BbICOKO KBanudULMPOBAHHbIMK M Mepcnek-
TUBHbIMM PAaBOTHUKAMMU, B TOM YUCNE N3 U3BECTHbIX KOMMepYecknx pupm.

3a npowepwnn rog konuyectso paboTatowmx B baHke yBennuunocb Ha 29% u coctaBu-
J10 Ha KOHeu, Aekabpa 1285 yenosek. POCT YMcneHHOCTU npounsoLlen 3a cYeT co3haHunA
HOBbIX HanpaBfeHU 1 paclwmnpeHma 6usHeca No ctapbiM: oTkpbinca dunuan B . Opne,
OUHaMUYHO pa3BUBACA PO3HUYHbIN GU3HEC, B YAaCTHOCTU, aBTOKPEAUTOBaHME, AOMNOI-
HUTENbHble oducbl «ABaHrapa-dkcnpecc», KpyrnocytouHaa Cnyxb6a KnveHTCKOW nog-
LEPXKN, YBENNYUINCL 06 bEMbI U HOMEHKaTypa onepauunii B AONONHUTENbHbIX oducax
n dunmnanax, cepbe3HoO KagpoBor NoaaepXXky noTpeboBann KpynHbie NPOeKTbl B pam-
kax XonguHra baHka.

B 2005 r. 16% coTpygHukoB baHka npownu obyyeHne BO BHELHUX Yy4EeOHbIX LleHTpax.
BHyTpudunpmeHHoe o6yyeHne Ha perynApHon OCHOBE NPOXOAAT BCE COTPYOHUKMN, HEMO-
CpeAcTBeHHO paboTatolme ¢ KNIMEHTaMU. ITO U TPEHMHIM MO npoJa)xkam, U ceEMUHapbI
MO HOBbIM TEXHONOTIUAM UM BAHKOBCKMM MPOAYyKTaM.

Kak n npexpe, baHk akTMBHO coTpyaHM4Yan ¢ BeayLwmmMm akoHoMmmyeckumm sysamum Moc-
kBbl. B 2005 . y Hac npoLunm CTaXXnpoBKy 1 NpesanniaoMHyio npakTuky 6onee 50 ctygeH-
ToB. LLlectepo n3 Hux, npoABmBLUMe cebA ¢ Hauny4len CTOPOHbI, MONYYUnu npurnatie-
HMA Ha paboTy B baHk.
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STATEMENT OF MANAGEMENT'S RESPONSIBILITIES
FOR THE PREPARATION AND APPROVAL

OF THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2005

The following statement, which should be read in conjunction with the independent auditors' responsibilities
stated in the independent auditors' report set out on page 2, is made with a view to distinguish the respective
responsibilities of management and those of the independent auditors in relation to the consolidated financial
statements of Joint-Stock Commercial Bank AVANGARD and its subsidiaries (the "Bank").

Management is responsible for the preparation of the consolidated financial statements that present fairly the
financial position of the Bank as of 31 December 2005, the results of its operations, cash flows and changes in
equity for the year then ended, in accordance with International Financial Reporting Standards (the "IFRS").

In preparing the consolidated financial statements, management is responsible for:

e Selecting suitable accounting principles and applying them consistently;

e Making judgements and estimates that are reasonable and prudent;

e Stating whether IFRS have been followed, subject to any material departures disclosed and explained in the
consolidated interim financial statements; and

e Preparing the consolidated financial statements on a going concern basis, unless it is inappropriate to pre-
sume that the Bank will continue in business for the foreseeable future.

Management is also responsible for:

¢ Designing, implementing and maintaining an effective and sound system of internal controls throughout the
Bank;

e Maintaining proper accounting records that disclose, with reasonable accuracy at any time, the financial posi-
tion of the Bank, and which enable them to ensure that the consolidated financial statements of the Bank com-

ply with IFRS;

e Maintaining statutory accounting records in compliance with legislation and accounting standards of the
Russian Federation;

e Taking such steps as are reasonably available to them to safeguard the assets of the Bank; and
e Detecting and preventing fraud and other irregularities.

The consolidated financial statements as of 31 December 2005 and for the year than ended were authorised for
issue on 7 April 2006 by the Management Board.

On behalf of the Management Board:

TPz

Chairman Nikolaev S. B. Chief Acountant Andreev V.E.
7 April 2006 7 April 2006
Moscow Moscow
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3AABJIEHVE PYKOBOACTBA Ob OTBETCTBEHHOCTW

3A NOArOTOBKY U YTBEPXAEHWE KOHCONMANPOBAHHOW
®UHAHCOBOW OTYETHOCTW

3A o1, 3BAKOHYMBLLIMICA 31 JEKABPA 2005 TOJA

Hwuxecnepytowee 3aABfieHME, KOTOPOE [AOJSHKHO paccMaTpuBaTbCA COBMECTHO C onucaHueM ob6A3aHHOCTeNn
ayaAuTOpPOB, COAEpP>KaLLMMCA B NMPeAcTaBleHHOM Ha CTpaHuLue 2 oT4YeTe HE3aBUCUMMbIX ayAUTOPOB, CAENaHO C Le-
JIbl0 pa3rpaHnYeHnsa OTBETCTBEHHOCTU ayAMTOPOB U PYKOBOACTBA B OTHOLUEHUM KOHCONMMANPOBAHHON (hUHAH-
COBOM OTYETHOCTU AKLIMOHEPHOro Kommepyeckoro 6aHka «ABAHTAP» n ero govyepHux komnaHum («baHk»).
PykoBoacTBo oTBeYaeT 3a NMoAroToBKY KOHCONMMAUPOBAHHOW (DMHAHCOBOW OTYETHOCTWU, JOCTOBEPHO OTpakato-
e BO BCEX CYLLUECTBEHHbIX acrnekTax (MHaAHCOBOE COCTOAHME, Pe3ynbTaTbhl A4eATENIbHOCTU, ABUXKEHNE OEeHEeX-
HbIX CPEeACTB U U3MeHeHUA B kanuTane baHka 3a rog, 3akoH4uBwunca 31 gekabpa 2005 roga, B COOTBETCTBUM
¢ MexayHapogHbiMu cTaHaapTamu uHaHcoBon oTyeTHocTu (manee — « MCDOO»).

[Mpn nogrotToBke KOHCONMAMPOBAHHOM (DUHAHCOBOW OTYETHOCTU PYKOBOLCTBO HECET OTBETCTBEHHOCTD 3a:

e BbIOOP Hagsexalnx npuHUMNnoB 6yxranTepckoro y4yeta u ux rnocnenoBaTesibHOE MPUMEHEHME;

e IPUMEHEHNE 060CHOBaHHbIX OLLEHOK U pac4eToB;

e cobnopgeHne TpeboaHun MC®D®O u packpbiTue BCEX CyLLECTBEHHbIX OTKNoHeHU oT MC®O B KoMMeHTapuax
K KOHCONMANPOBaHHON (hPUHAHCOBOW OTYETHOCTMU;

e MOArOTOBKY KOHCONMMANPOBAHHOW (hMHAHCOBOW OTYETHOCTWU C y4eTOoM AonylieHus, Yto baHk 6ynet npopon-
>XXaTb CBOIO AeATENIbHOCTb B 0603puMoM ByayLieMm, 3a UCKITIOUYEHMEM CllyYyaeB, KOraa Takoe AomnylleHne Hernpa-
BOMEPHO.

PyKOBOJJ,CTBO Tak>Xe HeceT OTBETCTBEHHOCTb 3a:

e pa3paboTky, BHeApeHne n obecnevyeHne PyHKLUMOHMPOBaAHNA 3DPEKTUBHON U HAOEXHOW CUCTEMbI BHYTPEH-
HEero KOHTPOJIA BO BCEX JOYEPHUX KOMMNaHuAxX baHka;

e Nogaep>kaHue cuctembl OyxranTepckoro yyeta, MO3BONAOLLEN B OGO MOMEHT C [,OCTaTOYHOM CTEMEHbIO TOY-
HOCTU MOAroTOBUTbL MHGOPMaLMio 0 pMHAHCOBOM MnosioXkeHnn baHka n o6ecneyunTb COOTBETCTBUE KOHCONMAN-

poBaHHOW hnHaHcoBOW oTYyeTHOCTU TpeboBaHuAamM MCDO;

e BeleHne byxranTepckoro y4yeta B COOTBETCTBMU C 3aKOHOOATENIbCTBOM U cTaHAapTaMu GyxranTepckoro y4veta
Poccuinckon ®epepaumu;

e MPUHATME MEP B Npeaenax cBoen KoMrneTeHUMN ana obecnevyeHna cCoXpaHHOCTM akTuBoB baHka;
e BbifiIBNIEHVE U NpefoTBpaLleHne pakToB MOLIEHHUYECTBA U NMPOYUUX 3/10ynoTpebneHunn.
HacTtoAwana koHconuanpoBaHHaa MHaHcoBaA OTHYETHOCTb 3a rog, 3akoHuymBLunca 31 gekabpa 2005 roga, 6bi-

na yteepxgeHa lNMpaeneHuem 7 anpena 2006 roga.

OT umenu NMpaBneHuna banka

FPor s

Mpencepnatennb Hukonaes C.b. I'naBHbmy6yxranTep AHppees B.E.
7 anpena 2006 ropa 7 anpena 2006 ropa
r. Mockga r. MockBa
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INDEPENDENT AUDITORS' REPORT

To the Shareholders and the Board of Directors of Joint-Stock Commmercial Bank AVANGARD:

We have audited the accompanying consolidated balance sheet of Joint-Stock Commercial Bank AVANGARD
and its subsidiaries (the "Bank") as of 31 December 2005, the related consolidated income statement and con-
solidated statements of cash flows and changes in equity (the "financial statements") for the year then ended.
These financial statements are the responsibility of the Bank's management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with International Standards on Auditing. Those Standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and sig-
nificant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the Bank as of 31 December 2005, and the consolidated results of its operations and its
cash flows for the year then ended, in accordance with International Financial Reporting Standards.

Without qualifying our opinion, we draw you attention to Note 3, where discusses restatement made to the
financial statements as of 31 December 2004 and for the year then ended.

dolb K X Tovwl.

7 April 2006
Moscow
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OTHET HESABUCUMbIX AYANTOPOB

AxunoHepam n CoBety gmpektopoB AKLMOHEpHOro kommepyeckoro 6aHka «ABAHTAP»

Mbl npoBenu aygMTopcKyto NPOBEPKY NMpunaraeMoro KOHCOnngupoBaHHOro 6anaHca AKLIMOHEPHOTO KOMMEpPYec-
koro 6aHka «ABAHIAP1» n gouepHux komnaHui (nanee — «bank») no coctoaHuio Ha 31 gekabpa 2005 roaa, a Tak-
>K€ COOTBETCTBYIOLLMX KOHCONUANPOBAHHbIX OTYETOB O MPMObLINIAX U yObITKax, 0 OBUXEHUN OEHEXHbIX CPEencTB
1 06 U3MEHEHUAX B KanuTaJsie 3a rofd, 3aKOHUYMBLUMINCA Ha 3Ty gaTy. OTBETCTBEHHOCTb 3a MOAFOTOBKY AaHHOW OT-
YeTHOCTU HeceT pykoBoAacTBO baHka. Hala 06A3aHHOCTb 3ak/to4aeTcA B TOM, YTOObl BbiCkadaTb MHEHME O JOCTO-
BEPHOCTU YKa3aHHOW KOHCONNANPOBAHHOW (hMHAHCOBOW OTYETHOCTM HA OCHOBAHWUM NPOBEAEHHOIO ayanuTa.

Mbl npoBenu ayanTt B cooTBeTcTBUM ¢ MexayHapoaHbIMU cTaHAapTaMu ayauTa. B cooTBeTCcTBUM € 9TMMK cTaHZap-
Tamu ayauT NnaHUpyeTcA U NPOBOAMTCA TakKuM 06pa3oM, YToObl MONY4YUTb AOCTaTOYHYIO YBEPEHHOCTb B TOM, YTO
¢drHaHCOBaA OTYETHOCTb HE COOEPXUT CYLLECTBEHHbIX UCKaXXeHUN. AyanT BKtOYan NpoBepky Ha BbIGOPOYHOM OC-
HOBE OOKYMEHTasbHbIX MOATBEPXXAEHUN CYMM U NMOACHEHUI K (hHaHCOBOW oT4yeTHOCTU. Hawa paboTa Takxe co-
cToAna B TOM, YTOObl OLEHUTb UCMONb3yeMble MPUHLUUMbI ByXranTepckoro yyeta U 3Ha4uUTeSlbHble OOMYLLEHUA,
cOenaHHble PyKOBOACTBOM, a Takxe obliee npencraBneHme GprHaHcoBOW oTyeTHoCcTU. Mbl cumTaem, 4To npoge-
NaHHaA Hamu paboTa JaeT AOCTaTOYHblE OCHOBaHWA ANA BbIpa>X€HUA MHEHWUA O AAaHHOW OTYETHOCTMW.

Mo Hawemy MHeHuI0, KoHconManpoBaHHaA UHAHCOBaA OTYETHOCTb JOCTOBEPHO OTPaXkaeT BO BCEX CYLLECTBEH-
HbIX acnekTax ¢puHaHcoBoe nonoxeHue baHka no coctoAaHuo Ha 31 gekabpa 2005 roga, a TakXe pe3ynbTaTbl Ero
0eATeNbHOCTU U ABUXEHUE OAEHEXHbIX CPEACTB 3a rof, 3aKOHYMBLUMINCA Ha 3Ty AaTty, B cooTBeTcTBUM ¢ Mexay-
HapogHbIMU cTaHAapTamMmu (UHAHCOBOW OTYETHOCTMU.

He penasa oroBopku B 3akjiio4eHUN, Mbl obpaliaeM BHUMaHMe Ha KommeHTapuin 3, kacatowuinca nepecmoTpa,

caenaHHoro B pMHaHCOBOW OTYETHOCTU Mo cocToAHUIo Ha 31 gekabpa 2004 ropa v 3a rof, 3aKOHYMBLUMNCA Ha
3Ty nary.

dolb K X Tovwl.

7 anpena 2006 ropa
r. Mocksa
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JOINT-STOCK COMMERCIAL BANK AVANGARD CONSOLIDATED
INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2005

Interest income

Interest expense

NET INTEREST INCOME BEFORE PROVISION
FOR IMPAIRMENT LOSSES ON INTEREST
BEARING ASSETS

Provision for impairment losses on interest
bearing assets

NET INTEREST INCOME

Net gain on assets at fair value through profit
or loss

Net gain on foreign exchange operations
Fee and commission income

Fee and commission expense

Net gain on sale of investments available-for-sale
Dividend income

Other income

NET NON-INTEREST INCOME
OPERATING INCOME

OPERATING EXPENSES

OPERATING PROFIT

Other provisions

PROFIT BEFORE INCOME TAX

Income tax expense

NET PROFIT

Attributable to:

Equity holders of the parent

Minority interest

On behalf of the Management Board:

PP

Chairman Nikolaev S. B.
7 April 2006
Moscow

Year ended
31 December 2005

Notes

4,30
4,30

8,30

17,30

10

11,30

12

RUR'000
1,811,408
(765,774)

1,045,634

(203,740)
841,894

611,822
322,445
263,790
(87,717)
58,177
18,282
61,276
1,248,075
2,089,969
(909,846)
1,180,123
(33,612)
1,146,511
(254,087)
892,424

884,437
7,987

Year ended
31 December 2004
RUR'000 (restated)

1,493,001
(596,074)

896,927

(138,695)
758,232

97,206
68,068
316,206
(87,523)
14,887
77,914
486,758
1,244,990
(766,483)
478,507
(14,841)
463,666
(69,868)
393,798

391,937
1,861

Chief Acc‘:’ountant

7 April 2006
Moscow

The notes on pages 38-124 form an integral part of this consolidated financial statements.

Report is on page 26.
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KOHCONMUANPOBAHHbLIA OTYET O MPUBLINAX U YBbITKAX
3A Ioj1, 3SAKOHYMBLLUMICA 31 JEKABPA 2005 TOJA

[MpoLueHTHbIN JoX0o4
[MpouUeHTHBIN pacxop,

YUCTbIV NMPOLEHTHBIN JOXOA 0O
®OPMWUPOBAHWA PE3EPBOB MO/,
OBECLIEHEHWE AKTUBOB, MO KOTOPbLIM
HAYNCIAKOTCA MPOLEHTHI

®opmupoBaHue pesepsa nog 06ecLeHeHe ak-
TUBOB, MO KOTOPbIM HAYUCNIAKOTCA MPOLEHTbI

YUCTbIA NMPOLIEHTHBIN JOXOA,

Yucrtaa npubbIIb MO onepaunAm ¢ akTuBamu,
OTpaXxaeMbIMU MO cripaBeasiMBON CTOMMOCTU
yepes NpubbIIN 1 yObITKM

YucTbi foxoq no onepaunamM ¢ UHOCTPaHHOM
BaJIlOTON

,uOXO,El,bI no ycnyram n KOMnccuun nojsiy4yeHHbole

Pacxoppl no ycnyram U KOMmccuun ynnadeHHbole

Yucrtasa npubblib OT BbIObITUA MHBECTULUN,
VMEIOLLNXCA B HaNU4Mm Ansa npogaxm

[vBnpeHAbl NoNyYeHHble

lMpoune poxopnbl

YNCTbIE HEMPOLIEHTHbIE AOXO4bI
OMEPALMOHHBIE AOXOAbI
OMEPALMOHHBIE PACXObI

MPUBLISIb OT OMEPALIMOHHON
OEATEJIBHOCTU

®opmMupoBaHue NPoYnx pesepsBoB
MNMPUBbITb O HATOTOOBJIO>KEHWUA
Pacxog no Hanory Ha npubbInb
YNCTAA NPUBbLIb

OTHocAwWancA K:

MaTepuHckon KoMnaHmm

MI/IHOpVITapH bIM aKLMOHEepam

OT umenu lNMpaBneHna banka

PP

Mpencepnatennb Hukonaes C.B.
7 anpena 2006 ropa
r. MockBa

Foa, 3aKOH4YMBLUMIACA
31 pexa6pa 2005 ropa

KommenTapum

4,30
4,30

8,30

17,30

10

11,30

TbiC. pyo6.
1,811,408
(765,774)

1,045,634

(203,740)
841,894

611,822

322,445
263,790
(87,717)

58,177
18,282
61,276
1,248,075
2,089,969
(909,846)

1,180,123
(33,612)
1,146,511
(254,087)
892,424

884,437
7,987

loa, 3aKOHYMBLUMWACA
31 pexabpa 2004 roga
Tbic. py6. (nepecmoTpeHo)

1,493,001
(596,074)

896,927

(138,695)
758,232

97,206

68,068
316,206
(87,523)

14,887
77,914
486,758
1,244,990
(766,483)

478,507
(14,841)
463,666
(69,868)
393,798

391,937
1,861

&
[naBHbIN Gyxrantep
7 anpena 2006 ropa

r. MockBa

AHppees B.E.

KommeHTapuu Ha cTp. 39-125 ABNAIOTCA HEOTHEMNEMOM YacTbio HAaCTOALLEN KOHCONMANPOBAHHOW (PUHAHCOBOW OTYETHOCTW/

OT4eT He3aBMCUMbIX ayAMTOPOB NpeAcTaBneH Ha cTp. 27.
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CONSOLIDATED BALANCE SHEET
AS OF 31 DECEMBER 2005

ASSETS:
Cash and balances with the Central bank of the Russian Federation
Assets at fair value through profit or loss

Loans and advances to banks, less allowance
for impairment losses

Loans to customers, less allowance for impairment losses
Investments available-for-sale, less allowance

for impairment losses

Fixed assets, less accumulated depreciation
Equipment purchased for transfer to finance lease
Current income tax assets

Other assets, less allowance for impairment losses
Non-current assets held for sale

TOTAL ASSETS

LIABILITIES AND EQUITY

LIABILITIES:

Loans and advances from banks

Customer accounts

Debt securities issued

Liabilities on finance lease transactions

Other provisions

Current income tax liabilities

Deferred income tax liabilities

Other liabilities

Non-current liabilities held for sale

Subordinated debt

Total liabilities

EQUITY:

Share capital

Share premium

Revaluation reserve

Retained earnings

Equity attributable to equity holders of the parent
Minority interest

Total equity

TOTAL LIABILITIES AND EQUITY

On behalf of the Management Board:

Chairman Nikolaev S. B.
7 April 2006
Moscow

31 December

31 December
2004
RUR'000
(restated)

1,434,033
685,578

1,737,632
13,495,320

798,556
582,863
464,499

723,236

19,921,717

4,232,084
5,777,653
4,053,546
1,706,442
64,312
4,694
161,096
224,175

16,224,002

16,224,002

1,058,809
2,034,973
266,430
331,260
3,691,472
6,243
3,697,715
19,921,717

2004
Notes RUR'000
13 1,612,934
14 1,244,560
15 1,838,048
16,30 16,111,622
17,30 1,900
18 762,041
2,069,967
33,269
19 745,700
17 121,268
24,541,309
20 6,290,206
21,30 7,823,261
22,30 3,773,347
23 767,095
24,30 108,919
910
12 390,534
25,30 222,580
17 27,783
19,404,635
26,30 469,000
19,873,635
27 1,058,868
27 2,034,973
343,906
1,215,697
4,653,444
14,230
4,667,674
24,541,309

Chief Ac Man‘r ¥ Andreev V.E.

7 April 2006
Moscow

The notes on pages 38-124 form an integral part of this consolidated financial statements.

Report is on page 26.
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KOHCONUANPOBAHHbLIV BATAHC
MO COCTOAHUIO HA 31 OEKABPA 2005 NOOA

KommeH-
Tapum

AKTWBbI:
[eHexHble cpeacTBa U cyeTa B LieHTpanbHoMm 6aHke Poccuiickon ®Oenepavmm 13
AKTVBbI, OTpaXKaeMble Mo CrpaBeasIBON CTOMMOCTU Yepe3 Npubbun 1 yObITKA 14
Ccypbl 1 cpefcTBa, MPefocTaBNeHHbIE 6aHKaM, 3a BbIYETOM PE3EPBOB MOJ,
obecueHeHne 15
Ccynbl, NpenocTaBieHHble KMEHTAM, 3@ BbIYETOM PE3EPBOB NMof, 06ECLIEHEHE 16,30
WHBECTMLMY, MMEIOLLMECH B HAIMYMM A1 NPOAAXU, 3@ BbIYETOM PE3EPBOB
non obecueHeHne 17,30
OcHOBHble CPEACTBa, 3@ BbIYETOM HAKOMIEHHON aMopTu3aLmm 18
O6opynoBaHue, npuobpeTeHHOE ANA nepeAayun B (GUHaHCOBYIO apeHAy
TpeboBaHWA MO TeKyLeMy Hanory Ha npubbiib
[Mpouve akTUBbI, 3a BbIYETOM pe3epBOB Moj ob6ecLieHeHne 19
BHeo60poTHbIe akTVBbI, MpeAHa3HaYeHHbIE AA NPOAAXM 17
NTOIO AKTUBSI
OBA3ATEJNIbCTBA U KAMUTAJ
OBAS3ATEJIbCTBA:
Ccynbl 1 cpencTBa 6aHKOB 20
CpepncrBa KNMEHTOB 21,30
BbinyLieHHble JONTOBbIE LIeHHblE ByMaru 22,30
O6a3atenbcTBa No hMHAHCOBOW apeHae 23
lMpouve pe3sepBbl 24,30
O6A3aTtenbcTBa MO TEKYLLEMY Hanory Ha npubbinb
O6nA3aTenbCTBa MO OT/IOXEHHOMY Hanory Ha npubbinb 12
Mpoune ob6a3aTenbcTBa 25,30
BHeo6opoTHble 06A3aTenbcTBa, NpegHa3HavYeHHble AJiA MPoAaXu 17
Cy60pAnHNPOBaHHbIN 3aeM 26,30
WToro obAsatenbctBa
KAMUTAJ:
YcTaBHbIN kanuTan 27
OMUCCUOHHbIN [,OX0L 27

Pe3epB nepeoLeHkN OCHOBHbIX CPeACTB

HepacnpegeneHHaa npubbinb

Kanutan, oTHoCAWMINCA K aKLMOHEPaM MaTEPUHCKOW KOMMaHUu
[onAa MUHOPUTAPHBIX aKLIMOHEPOB

Wtoro kanutan

NTOIO OBA3ATEJIbCTBA U KAMUTAI

OT umenu NMpaBnenna banka

e

lMpencenatennb Hukonaes C.b.
7 anpena 2006 roga
r. MockBa

31 pexabpsa
2005 ropa
TbiC. py6.

1,612,934
1,244,560

1,838,048
16,111,622

1,900
762,041
2,069,967
33,269
745,700
121,268
24,541,309

6,290,206
7,823,261
3,773,347
767,095
108,919
910
390,534
222,580
27,783
19,404,635
469,000
19,873,635

1,058,868
2,034,973
343,906
1,215,697
4,653,444
14,230
4,667,674
24,541,309

31 pexabpsa
2004 ropa

ThbiC. py6.
(nepecmoTpeHo)

1,434,033
685,578

1,737,632
13,495,320

798,556
582,863
464,499

723,236

19,921,717

4,232,084
5,777,653
4,053,546
1,706,442
64,312
4,694
161,096
224,175

16,224,002

16,224,002

1,058,809
2,034,973
266,430
331,260
3,691,472
6,243
3,697,715
19,921,717

e
naBHbIN Manﬁ’ep ‘/AH,qpeeB B.E.
7 anpena 2006 roga

r. MockBa

KommeHTapuu Ha cTp. 39-125 ABnAtoTCA HEOTbEMNEMOM YacTbio HAaCTOALLEN KOHCONMANPOBaAHHOW PUHAHCOBOW OTYETHOCTW/

OTYeT HE3aBUCMMbIX ayAUTOPOB MpPeACTaBeH Ha cTp. 27.
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31 December 2003
(as previously reported)

Restatement (Note 3)

31 December 2003 (restated)

Revaluation reserve

(net of deferred tax

of RUR 29,208 thousand)
Net profit

31 December 2004

Write-off of negative good-
will (Note 3)

31 December 2004 (restated)

Share capital increase

Revaluation reserve

(net of deferred tax

of RUR 24,467 thousand)
Net profit

31 December 2005

Attributable to equity holders of the parent

Share
capital
RUR'000

1,058,809

1,058,809

1,058,809

1,058,809

59

1,058,868

On behalf of the Management Board:

PPz

Chairman Nikolaev S. B.

7 April 2006
Moscow

(Accumula-
ted deficit)/

Share Revaluation Retained Minority
premium reserve earnings Total interest
RUR'000 RUR'000 RUR'000 RUR'000 RUR'000

2,034,973 173,937 (70,073) 3,197,646 4,382
- - (31,220) (31,220) -
2,034,973 173,937 (101,293) 3,166,426 4,382
- 92,493 - 92,493 -
- - 391,937 391,937 1,861
2,034,973 266,430 290,644 3,650,856 6,243
- - 40,616 40,616 -
2,034,973 266,430 331,260 3,691,472 6,243
- - - 59 -
- 77,476 - 77,476 -
- - 884,437 884,437 7,987
2,034,973 343,906 1,215,697 4,653,444 14,230
Chief Ac€ountant Andreev V.E.
7 April 2006
Moscow

The notes on pages 38-124 form an integral part of this consolidated financial statements.

Report is on page 26.
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Total
RUR'000

3,202,028
(31,220)

3,170,808

92,493
393,798

3,657,099

40,616
3,697,715

59

77,476
892,424

4,667,674

BAHK ABAHIAP
rooOBOW OTYET

KOHCOMMMAMPOBAHHbLIN OTYET O6 M3MEHEHWNAX B KAMUTANE
3A 0/, 3AKOHYMBLLIMIACA 31 AEKABPA 2005 FOAA

Jona maTepuHCKON KOMMaHUuM

(HenokpbiTbiiA

Pesepe y6biTOK)/ Hona
nepeoueHKu Hepacnpepge- MUHOPU-
YcTaBHbIi 3JMMCCUMOH-  OCHOBHbBIX NeHHasn TapHbIX
KanuTan HbIW goxoA cpeacTB npuobIb Utoro axkumoHepor Uroro
ThbIC. pPyo6. ThbIC. pPy6. TbiC. py6. TbiC. py6.  ThbIC. PY6. TbIC. py06. TbIC. pyo.
31 nekabpsa 2003 roga
(B COOTBETCTBMM C AaHHbI-
MU NMpeablayLlero otyera) 1,058,809 2,034,973 173,937 (70,073) 3,197,646 4,382 3,202,028
MNepecmoTp (Komm. 3) - - - (31,220) (31,220) - (31,220)

31 pekabpa 2003 ropa
(nocne nepecmotpa) 1,058,809 2,034,973 173,937 (101,293) 3,166,426 4,382 3,170,808

Pe3epB nepeoueHku
OCHOBHbIX CPEACTB

(3a BbIYETOM OTNOXEHHOIO
HaJsiora B paamepe

29,208 TbiC. py6.) - - 92,493 - 92,493 - 92,493
Yucras npmbbinb - - - 391,937 391,937 1,861 393,798
31 pekabpna 2004 roga 1,058,809 2,034,973 266,430 290,644 3,650,856 6,243 3,657,099

CnucaHme oTpuLaTENbHOro
ryasunna (Komm. 3) - - - 40,616 40,616 - 40,616

31 pekabpa 2004 ropa
(nocne nepecmotpa) 1,058,809 2,034,973 266,430 331,260 3,691,472 6,243 3,697,715

YBenvuyeHue yctaBHOro
KanuTana 59 - - - 59 - 59

Pe3epB nepeoueHkn OCHOB-
HbIX CPeacTB

(3@ BbIYETOM OT/IOXKEHHOTO
Hanora B pasmepe

24,467 Tbic. py6.) - - 77,476 - 77,476 - 77,476
Yucrasa npubbiib - - - 884,437 884,437 7,987 892,424
31 pekabpa 2005 roga 1,058,868 2,034,973 343,906 1,215,697 4,653,444 14,230 4,667,674

OT nmenu NMpasnenna banka

FPor e

Mpencepatenb Hwvkonaes C.B. FnaBan?lVnyranTep Anppees B.E.
7 anpena 2006 roga 7 anpena 2006 ropa
r. MockBa r. MockBa

KommeHTapuu Ha cTp. 39-125 ABNAIOTCA HEOTHEMNEMOM YacTbio HAaCTOALLEN KOHCONMANPOBAHHOW (PUHAHCOBOW OTYETHOCTW/
OT4eT He3aBMCUMbIX ayAMTOPOB NpeAcTaBneH Ha cTp. 27.

33



BANK AVANGARD
ANNUAL REPORT

CONSOLIDATED STATEMENT OF CASH FLOWS
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Year ended
31 December 2005

Notes RUR'000
CASH FLOWS FROM OPERATING ACTIVITIES:
Profit before income tax 1,146,511
Adjustments for:
Provision for impairment losses on interest bear-
ing assets 203,740
Other provisions 33,612
Amortization of (premium)/discount on issued
securities (112,920)
Fair value adjustment of assets at fair value
through profit or loss (609,119)
Depreciation of fixed assets 60,650
Change in interest accruals, net 52,297
Change in other accruals, net 4,491
Net replacement value of derivatives and spots (1,365)
Gain on disposal of fixed assets, net (10,207)
Net gain on sale of investments available-for-sale (58,177)
Goodwill, net 1,322
Net loss on revaluation of foreign currency 2,308
Cash flows from operating activities before
changes in operating assets and liabilities 713,143
Changes in operating assets and liabilities
(Increase)/decrease in operating assets:
Minimum reserve deposit with the Central Bank
of the Russian Federation (87,448)
Assets at fair value through profit or loss 54,234
Loans and advances to banks (304,512)
Loans to customers (2,763,496)
Equipment purchased for transfer to finance lease (1,667,976)
Other assets (16,708)
Increase/(decrease) in operating liabilities
Loans and advances from banks 2,196,788
Customer accounts 1,981,342
Liabilities on finance lease transactions (923,687)
Other liabilities (6,339)
Cash (outflow)/inflow from operating activities
before taxation (824,659)
Income tax paid (86,169)
Net cash (outflow)/inflow from operating activities (910,828)

34

Year ended
31 December 2004
RUR'000

463,666

138,695
14,841

48,058

(96,388)

39,342
(27,186)

79
(4,585)

(477)

4,442

580,487

100,057

(111,381)
(815,266)
1,309,025

(422,162)
(295,800)

1,484,971

251,384
1,208,411
(258,595)

3,031,131
(70,979)

2,960,152

BAHK ABAHIAP
rooOBOW OTYET

KOHCONUANPOBAHHbLIN OTHYET O ABMXKEHWUM AEHEXKHbIX
CPEZICTB 3A rofl, 3BAKOHYMBLUWNWCA 31 JEKABPA 2005 FOJA

Fon, 3aKOHYMBLUMWACA o, 3aKOHYMBLUMMACA
31 pekabpa 2005 roga 31 gexka6bpa 2004 ropa
KommeHnTapumn TbiC. pyo. TbiC. pyo.
ABVDKEHWE AEHEXXHbBIX CPEACTB
OT OMNEPALIMOHHOW OEATENBHOCTN:
MpunbbINb 4O HaNnoroo6noXeHWA 1,146,511 463,666
KoppekTupoBku:
DopmupoBaHve pesepsa rnog obecLieHeHne
aKTVBOB, MO KOTOPbIM HAaYUCAAIOTCA MPOLLEHTbI 203,740 138,695
®DopmMrpoBaHMe NPOYNX PE3EPBOB 33,612 14,841

AmopTusauma (npemunn)/auckoHTa no BbiMyLLEH-

HbIM LieHHbIM 6ymaram (112,920) 48,058
KoppekTupoBka cnpaBeanMBov CTOMMOCTU

aKTMBOB, OTPaXaeMmblX Mo crnpaBeannBon

CTOMMOCTY Yepe3 NpubbINU 1 yobITKM (609,119) (96,388)
AMOPTV3aLMOHHbIE OTYUCIIEHNA MO OCHOBHbIM

cpencream 60,650 39,342
Yucroe n3ameHeHWe HauYMCNEHHbIX MPOLIEHTOB 52,297 (27,186)
Yucrtoe n3MeHEHNE NPOYMNX HAYUCNEHUIA 4,491 -
Yucroe n3ameHeHne CTOMMOCTM MPOU3BOAHbIX

(MHAHCOBbIX MHCTPYMEHTOB (1,365) 79
[Mpun6LINb OT BbIOLITUA OCHOBHbIX CPEACTB (10,207) (4,585)
Yucrtaa npubblIb OT BbIObITUA MHBECTULIUN,

MMEIOLLIMXCA B HANUYMK ANA NPOAaxm (58,177) -
l'yoBunn, HeTToO 1,322 (477)
YucTble poxodbl OT NEPEOLEHKN BalOTHbIX

OCTaTKOB 2,308 4,442

[BUXeHNe OeHeXHbIX CPeACTB OT OnepaLMoHHON
OeATeNIbHOCTU A0 U3MEHEHUA OMNepaLNOHHbIX
aKTUBOB M 06A3aTeNbCTB 713,143 580,487

N3meHeHne onepaLoHHbIX akTUBOB
1 06A3aTenbCcTB

(YBenuueHve)/yMeHbLLIEHNE ONEPALIMOHHBIX aKTUBOB:
O6n3aTenbHble pe3epBbl B LleHTpanbHOM GaHke

Poccunckon ®Oenepaummn (87,448) 100,057
AKTUBbI, OTpPaXKxaeMble MO crpaBeanBomn

CTOMMOCTU Yepe3 NPUBHLINN U yObITKM 54,234 (111,381)
Ccynbl 1 cpeacTBa, NpegocTaBfieHHble 6aHKaMm (304,512) (815,266)
Ccygnbl, NpenocTaBfieHHbIE KMEHTaM (2,763,496) 1,309,025
O6opynoBaHue, NnpuobpeTeHHoOe AfA nepenayvmn

B (huHaHCOBYIO apeHay (1,667,976) (422,162)
Mpoune akTuBbI (16,708) (295,800)
YBenuyeHune/(ymeHbLIEeHVE) OMepaLoHHbIX

06A3aTeNnbCTB:

Ccynbl 1 cpeacTBa 6aHKOB 2,196,788 1,484,971
CpepncTBa KIMEHTOB 1,981,342 251,384
O6na3aTtenbcTBa N0 GUHAHCOBOW apeHae (923,687) 1,208,411
Mpoune obazaTenbcTea (6,339) (258,595)
(OTTOK)/MPUTOK AEHEXHbIX CPEACTB OT OMepaLyoH-

HOWI IGATENBHOCTM A0 HaNoroo6noXeHna (824,659) 3,031,131
Hanor Ha npubbiib yriadeHHbIN (86,169) (70,979)
YucTtbii (0TTOK)/MPUTOK AEHEXHbIX CPEACTB

OT OnepaunoHHON AeATeNIbHOCTU (910,828) 2,960,152
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OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2005

Year ended Year ended
31 December 2005 31 December 2004
Notes RUR'000 RUR'000
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of fixed assets (193,980) (2,680,624)
Proceeds on disposal of fixed assets 66,302 44,115
Net proceeds on sale of investments available-for-
sale 723,331 (497,387)
Net cash inflow/(outflow) from investing activities 595,653 (3,133,896)
CASH FLOWS FROM FINANCING ACTIVITIES:
Share capital increase 59 -
(Repayment)/proceeds from debt securities
issued, net (214,642) 234,351
Subordinated debt 469,000 -
Net cash inflows from financing activities 254,417 234,351
Effect of foreign exchange rates changes on cash
and cash equivalents (53,972) 20,342
NET (DECREASE)/INCREASE IN CASH AND CASH
EQUIVALENTS (60,758) 60,607
CASH AND CASH EQUIVALENTS,
beginning of year 13 1,533,811 1,452,862
CASH AND CASH EQUIVALENTS,
end of year 13 1,419,081 1,633,811

Dividend income received by the Bank during the years ended 31 December 2005 and 2004 amounted to RUR
18,282 thousand and RUR 14,887 thousand, respectively.

Interest paid and received by the Bank during the year ended 31 December 2005 amounted to RUR 701,897
thousand and RUR 1,814,662 thousand, respectively.

Interest paid and received by the Bank during the year ended 31 December 2004 amounted to RUR 530,267
thousand and RUR 1,448,066 thousand, respectively.

On behalf of the Management Board:

PP

Chairman Nikolaev S. B. Chief Acfountant  Andreev V.E.
7 April 2006 7 April 2006
Moscow Moscow

The notes on pages 38-124 form an integral part of this consolidated financial statements.
Report is on page 26.
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BAHK ABAHIAP
rooOBOW OTYET

KOHCONUANPOBAHHbLIN OTYET O ABUXKEHNM
AEHEXXHbIX CPEACTB (MPOAOJIXXEHUE) SATOA,
3AKOHYMBLLMMCA 31 EKABPA 2005 TOOA

loa, 3aKOHYMBLUMKCA loa, 3aKOH4YMBLUMICA
31 pgekabpa 2005 rogpa 31 gexkabpa 2004 ropa
KommenTapum ThbiC. py6. TbiC. pyo.
OBVOKEHWE JEHEXXHbLIX CPEACTB
OT MHBECTULUMOHHOW OEATEJNIBHOCTW:
[MpnobpeTeHne OCHOBHbIX CPEACTB (193,980) (2,680,624)
Bbipyyka oT npofaXxxv 06 beKTOB OCHOBHbIX CPEACTB 66,302 44,115
YucTan Bbipyyka oT BbIGbITUA/(NPUMOGPETEHNA)
MHBECTULMIA B HaNM4MM AJ1A NPoAaxm 723,331 (497,387)

YucTbit MpuTOK/(0TTOK) AEHEXHbIX CPeacTB
OT UHBECTULIMOHHOW [1eATeNIbHOCTY 595,653 (3,133,896)

OBVOKEHWE JEHEXKHbBIX CPEACTB
OT ®MHAHCOBOW AEATEJIbHOCTU:

YBenuyeHne ycTaBHOro Kanvurtana 59 -
(YvcTble nnaTexm no noralleHuto)/MucTas Bbipyyka

OT NPOAAXM BbIMYLLEHHbIX AONTOBbIX LEeHHbIX Oymar (214,642) 234,351
Cy60pOouHUPOBaHHbBIN 3aeM 469,000 -

YucTbIN NPUTOK AEHEXHbIX CpeAcTB OT (PUHaHCO-
BOW [EeATeNbHOCTYU 254,417 234,351

BnuaHne nameHeHns Kypca I/IHOCTpaHHOVI BanoTbl
MO OTHOLLUEHMIO K py6m0 Ha OeHeXHble cpeacrtea

M X 3KBUBAJIEHTbI (53,972) 20,342
YUCTOE (YMEHbLLUEHWE)/YBENTMYEHUE

LOEHEXXHBIX CPEACTB U UX SKBUBAJIEHTOB (60,758) 60,607
LOEHEXHBIE CPEACTBA U UX 3KBUBAJIEHTHI,

Ha Havano roga 13 1,533,811 1,452,862
LOEHEXXHBIE CPEACTBA U UX 3KBUBAJIEHTHI,

Ha KOHeL, roga 13 1,419,081 1,533,811

OuBnpeHapl, nosnyyeHHble baHkom B TevyeHue ropos, 3akoH4mBLIMXcA 31 gekabpa 2005 v 2004 rr., cocTaBUIN
18,282 TbIC. py6. 1 14,887 ThbiC. py6. COOTBETCTBEHHO.

CyMMa npoLeHTOB, yrniavyeHHbIX U NojlyvyeHHbix baHkom B TeueHue roga, 3akoH4mBLieroca 31 gekabpsa 2005 ro-
na, coctaemna 701,897 Ttbic. py6. n 1,814,662 Tbic. py6. COOTBETCTBEHHO.

CyMMa npoLeHTOB, yriavyeHHbIX U MoJlyvyeHHbix baHkom B TeyeHue roga, 3akoHumBLueroca 31 gekabpsa 2004 ro-
na, coctaBuna 530,267 Tbic. py6. n 1,448,066 Tbic. py6. COOTBETCTBEHHO.

OT umenm MNMpaBneHna baHka

e

Mpencepatenb Hukonaes T.b. FnaBHb||71y63>>/<ranTep f Anppees B.E.
7 anpena 2006 ropa 7 anpena 2006 ropa
r. Mocksa r. Mocksa

KommeHTapuu Ha cTp. 39-125 ABNAIOTCA HEOTHEMNEMOM YacTbio HAaCTOALLEN KOHCONMANPOBAHHOW (PUHAHCOBOW OTYETHOCTW/
OT4eT He3aBMCUMbIX ayAMTOPOB NpeAcTaBneH Ha cTp. 27.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2005

1. ORGANISATION

Joint-Stock Commercial Bank AVANGARD (the "JSCB AVANGARD") is an open joint-stock commercial bank,
incorporated in the Russian Federation in 1994. The JSCB AVANGARD is regulated by the Central Bank of the
Russian Federation (the "CBR") and conducts its business under license number 2879 dated 21 November
2002. The JSCB AVANGARD's primary business consists of commercial banking activities, originating loans
and guarantees, trading with securities, foreign currencies, off-balance sheet financial instruments and retail
banking operations.

The address of its registered office is as follows: Moscow, Sadovnicheskaya str., 12, bldg. 1.
The JSCB AVANGARD has nine branches in the Russian Federation located in Moscow, Kurgan, Magadan,

Orenburg, St. Petersburg, Tver, Ivanovo, Voronezh and Orel.

The JSCB AVANGARD is a parent company of the Banking Group (the "Bank"), which consists of the following
subsidiaries consolidated in the financial statements:

31 December 2005 31 December 2004

Country ownership interest/ ownership interest/

Name of incorporation (effective control) (effective control)
Avangard LPN (Cyprus) Limited Cyprus 100% -
CJSC "Avangard-Avtoleasing" Russia 100% 100%
CJSC "Leasing Company Rus" Russia 100% 100%
CJSC "Rusagroleasing" Russia 100% 100%
CJSC "Tekhnokomplektleasing" Russia 100% 100%
LLC "Promstrojproektinitsiativa" Russia 100% 100%
0OJSC "Avangard-Leasing" Russia 100% 100%
0JSC "Avangard-Finance" Russia 100% 100%
Alcor Holding Group AG Switzerland 94.12% 94.12%
Avangard-1 Shipping Co SA Panama 94.12% 94.12%
Avangard-2 Shipping Co SA Panama 94.12% 94.12%
Avangard-3 Shipping Co SA Panama 94.12% 94.12%
Avangard-4 Shipping Co SA Panama 94.12% 94.12%
Avangard-5 Shipping Co SA Panama 94.12% -
Earthport Shipping Ltd Cyprus 94.12% 94.12%
Eastern Shipholding Overseas SA Panama 94.12% 94.12%
Northern Shipping Navigation SA Panama 94.12% 94.12%
Silver Bow Shipping SA Panama 94.12% 94.12%
Sunny Shipholding SA Panama 94.12% 94.12%

AVANGARD LPN (Cyprus) Limited was incorporated as a special purpose vehicle entity to issue eurobonds.

Primary business of CJSC "Avangard-Avtoleasing", CJSC "Leasing Company Rus", CJSC "Rusagroleasing",
CJSC "Tekhnokomplektleasing", OJSC "Avangard-Leasing" and Alcor Holding Group AG consists of finance
lease operations. LLC "Promstrojproektinitsiativa" performs financial transactions and operations with real
estate. OJSC "Avangard-Finance" is engaged in securities transactions.
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BAHK ABAHIAP
rooOBOW OTYET

KOMMEHTAPUM K KOHCONMANPOBAHHOW ®MHAHCOBOW
OTYETHOCTW 3A roJl, SAKOHYMBLLMIACA 31 AEKABPA 2005 FOJA

1. OPTAHU3ALIMA

AKUMOHEpHbIN komMmep4eckuin 6aHk «ABAHTAP» (nanee — AKB «ABAHIAP/l») ABnAeTcA OTKPbITbIM aKLMOHEpP-
HbIM OOGLLLECTBOM U OCYLLECTBNAET CBOIO geATenbHoCTb B Poccumnckon @epepaumm ¢ 1994 roga. JeAatenbHocTb
AKB «ABAHIAPL» perynupyetca LleHTpanbHbiM 6aHkom Poccuiickon ®epepaumun (nanee — «LUb P®») B cooT-
BETCTBUM C reHepanbHOW nuueHsven Homep 2879 ot 21 HoAbGpAa 2002 ropa. OcHoBHaA peAatenbHocTb AKB
«ABAHI'APL» BkntovaeT B cebAa KoMMepYecKyto 6aHKOBCKYO AeATeNbHOCTb, MPeAocTaB/ieHNe ccyn U rapaHTun,
onepaumn ¢ LeHHbIMU Oymaramu, WHOCTPAHHOW BasnTON, MPOU3BOAHbIMU (DUHAHCOBLIMU MHCTPYMEHTaMu
1 6aHKOBCKME ycnyru ana dusnveckmnx nuL.

3apeructpupoBaHHbii oduc AKB «ABAHIAPL» pacnonaraetcAa no agpecy: MockBa, yn. CagoBHMYeckas,
n. 12, crp. 1.

AKB «ABAHI'AP» nmeet 9 dpununanos B Poccuiickon Oepepaumn, kotopble pacnonoxeHbl B Mockse, KypraHe,
MaragaHe, OpeH6ypre, CaHkT-leTepbypre, Teepu, MBaHoBo, BopoHexxe 1 Opne.

AKB «ABAHIAPL» ABnAeTcA MaTepUHCKOW KoMnaHuen 6aHkoBckon rpynnbl (qanee — «baHk»), B KoTopylo BXO-
OAT crefylolMe KoMnaHum, KOHCONMANPOBaHHblE B (DMHAHCOBOW OTYETHOCTU:

Oona yuactusa/dakTu- HOona yuactusa/dakTu-

CtpaHa, B KOTOpOW 4YeCKUN KOHTPOJIb 4YeCKMN KOHTPOJb

KOMMaHuA Mo COCTOAHUIO Ha Mo COCTOAHMIO Ha

HaseaHue 3apeructpupoBaHa 31 gekaOpsa 2005 roga 31 geka6pa 2004 ropa
Asanrapg JIMNH (Kunp) Numuten, Knnp 100% -
3A0 «ABaHrapa-ABTONM3UHIM Poccuiickan ®epepauus 100% 100%
3A0 «JlnsnHroeana komnaHua Pycb» Poccuiickan ®epepauun 100% 100%
3A0 «PycarponunamHr» Poccuiickaa ®epepaunn 100% 100%
3A0 «TexHokOMMNeKT-JIN3nHr» Poccuiickas ®epepaumna 100% 100%
000 «[MpomcTpoinpoekTUHULMATMBA Poccuiickaa ®epepauun 100% 100%
3A0 «ABaHrapg-JInauHr» Poccuiickas ®epepaumna 100% 100%
OAO «AaHrapa-®uHaHc» Poccuiickaa ®epepauun 100% 100%
Anbkop Xonauur Mpynn Al LLsenuapwua 94.12% 94.12%
AsaHrapga-1 Lnnnuxr Ko CA MNaHama 94.12% 94.12%
Aatrapg-2 LUunnuur Ko CA [MaHama 94.12% 94.12%
Aatrapg-3 LUunnuur Ko CA MNanama 94.12% 94.12%
AaHrapga-4 LLUnnnuxr Ko CA MNanama 94.12% 94.12%
AsaHrapga-5 LLUnnnuxr Ko CA MaHama 94.12% -
Spcnopt Wnnnuxr JTa. Knnp 94.12% 94.12%
WctepH LWunxonguur Oeepcus CA MaHama 94.12% 94.12%
HoszepH LLunnunr HaBuranwH CA MNanama 94.12% 94.12%
Cungep boy LUunnuur CA MNanama 94.12% 94.12%
Cannu Lvnxonaunr CA Manama 94.12% 94.12%

ABAHTAPL JINH (Kunp) Jlumuten 6bina co3gaHa B kKayecTBe KOMMaHUKW CreLuanbHOro Ha3HavyeHus, npegHas-
HayeHHOW AnA BbiNycka KPeAUTHbIX Pacrmcok.

OcHoBHana peAatenbHocTb OAO «ABaHrapa-Jlusuur», 3AO «JlusuHrosasa komnaHuAa Pycb», 3AO «TexHokomnM-

next-JInaumur», 3AO «Pycarponusunry, 3AO «ABaHrapa-ABTonusnHr» u Anbkop XonguHr pynn Al 3akniovaeT-
cA B ocyLllecTBneHun onepauuin duHaHcoBon apeHabl. OO0 «lpomcTpoinpoekTMHULMaTUBa» OCYLLECTBAAET
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Avangard-1 Shipping Co SA, Avangard-2 Shipping Co SA, Avangard-3 Shipping Co SA, Avangard-4 Shipping
Co SA, Avangard-5 Shipping Co SA, Earthport Shipping Ltd, Eastern Shipholding Overseas SA, Northern
Shipping Navigation SA, Silver Bow Shipping SA, Sunny Shipholding SA are subsidiaries of Alcor Holding
Group AG and are established by the parent company to diversify the potential ship-owners' risks, related to
ship operation by lessees.

Below is financial information presented in accordance with International Financial Reporting Standards
(the "IFRS") as of 31 December 2005 and 2004 and for the years ended 31 December 2005 and 2004 for
each subsidiary, less eliminations, for the purposes of inclusion into Bank's consolidated financial state-
ments:

Net profit/(loss)

Assets Equity/(deficit of equity) for the year ended
31 31 31 31 31 31
December December December December December December
Description 2005 2004 2005 2004 2005 2004
0JSC "Avangard-Leasing" 3,061,549 2,569,387 561,890 304,068 257,822 110,901
Alcor Holding Group AG and sub-
sidiaries 2,498,760 2,009,957 336,890 106,801 230,089 67,944
CJSC "Tekhnokomplektleasing" 1,498,781 737,353 282,913 137,345 145,568 44,325
CJSC "Avangard-Avtoleasing" 296,351 244,877 117,016 43,418 73,598 37,440
LLC "Promstrojproektinitsiativa" 169,228 138,419 80,732 62,018 (12,609) 26,408
CJSC "Leasing Company Rus" 79,676 532,748 57,714 8,877 48,837 (17,652)
CJSC "Rusagroleasing" 71,635 2,891 13,840 9,733 4,107 27,470
0JSC "Avangard-Finance" 9,830 190,472 (166,768) (33,850) (132,918) (33,850)
Avangard LPN (Cyprus) Limited - - (3,922) - (3,922) -
Total 7,685,810 6,426,104 1,248,982 638,410 610,572 262,986

As of 31 December 2005, the ultimate shareholder (Mr. Minovalov) owned 98.951% of the outstanding
shares. Other 183 shareholders that are 4 legal entities and 179 individuals owned 1.049% of the outstand-
ing shares.

2. BASIS OF PRESENTATION

Accounting basis — These consolidated financial statements of the Bank have been prepared in accordance
with IFRS. These financial statements are presented in thousands of Russian Roubles ("RUR"), unless other-
wise indicated. These financial statements have been prepared under the historical cost conversion modified
for the measurement at fair value of certain financial assets and liabilities, revaluation of buildings and
according to International Accounting Standard No. 29 "Financial Reporting in Hyperinflationary Economies"
(the "IAS 29").

The Bank maintains its accounting records in accordance with the legislation of a country where a company

resides. These financial statements have been prepared from the statutory accounting records and have been
adjusted to conform with IFRS.
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¢duHaHcoBble onepauun u onepaunmn ¢ HeagsuximmocTblo. OAO «ABaHrapa-OuHaHC» OcyLLecTBAAET onepauum
C LleHHbIMK ByMmaramu.

Komnanuu Asanrapg-1 Wunnuur Ko CA, AeaHrapg-2 Lnnnunr Ko CA, AsaHrapa-3 Lunnuur Ko CA, AaH-
rapa-4 Wnnnuur Ko CA, Aeanrapa-5 LUnnnuHr Ko CA, Spcnopt LWUnnnunr Jlta., UctepH LLUnnxonguHr OBepcus,
HozepH LUunnuur Hasuranwn CA, Cunbep boy LUunnuHr CA, CaHHu LUnnxongmnur CA aBnaloTcA AoYEPHUMMN
komnaHuAamu Anbkop XonauHr Fpynn Al' u co3gaHbl MaTEPUHCKOW KOMMAAHUEN UCKNIOYUTENbHO ANA pa3aenenmnsa
BO3MOXHbIX PUCKOB CyO0BNafesibLieB, CBA3aHHbIX C 3KCMlyaTaluMen CyqoB IM3NUHIOMNoyYaTenamu.

Hwxe npepcraBneHa hmHaHcoBaA UHdopmauma B cooTBeTctBum ¢ MexayHapoaHbiMu ctaHgapTamu duHaHco-
Bon oTyeTHocTU (manee — « MC®O») Ha 31 gekabpAa 2005 n 2004 rr. 1 3a rofbl, 3aKOHYMBLUMECA Ha 3TWU OaThbl,
anAa KG)KD,OI;I p,oqepHe|7| KOMMNaHuu, nocne UcCKn4YeHnAa B3anmMmopacyeToB Mexay KoHconnanpoBaHHbIMU KOMMa-
HUAMM, ONA Lenen BKIOYEHUA B KOHCONMNANPOBaHHYIO (hMHAHCOBYIO OTYETHOCTb baHka:

Yucraa npubbInb/

KanuTtan/ (yobiTOK) 3a rop,

AKTMBBI (HenoKpbITbIN YObITOK) 3aKOHYMBLUMNCA
HaunmeHoBaHue 31 pekabpa 31 gekaopa 31 pexkabpa 31 gexabpa 31 gexkabpa 31 gekabpa
AOoYEepHel KomMnaHuu 2005 ropa 2004 ropa 2005 ropa 2004 ropa 2005 ropa 2004 ropa
3A0 «ABaHrapg-JInauHr» 3,061,549 2,569,387 561,890 304,068 257,822 110,901
Anbkop XonauHr pynn Al
1 fo4YepHNe KoMnaHmum 2,498,760 2,009,957 336,890 106,801 230,089 67,944
3A0 «TexHoOKOMMNEKT-JIN3UHM» 1,498,781 737,353 282,913 137,345 145,568 44,325
3A0 «ABaHrapa-ABTONIM3UHI 296,351 244,877 117,016 43,418 73,598 37,440
000 «lMpomcTponnpoekT-
NHULMATUBA» 169,228 138,419 80,732 62,018 (12,609) 26,408
3A0 «JInauHroeaa komnaHua
Pycb» 79,676 532,748 57,714 8,877 48,837 (17,652)
3A0 «PycarponunanHr» 71,635 2,891 13,840 9,733 4,107 27,470
OAO «AaHrapa-®uHaHc» 9,830 190,472 (166,768) (33,850) (132,918) (33,850)
Asanrapg JIMH (Kunp) Numnten - - (3,922) - (3,922) -
WToro 7,685,810 6,426,104 1,248,982 638,410 610,572 262,986

Mo coctoAaHuio Ha 31 paekabpa 2005 roaa dakTuyeckui akumoHep (r-H MuHoanoe K.B.) Bnagen 98.951% pa3swve-
WeHHbIX akuui. 1.049% pa3meLleHHbIxX akumn baHka npuHagnexat npoyum 183 akunoHepam, cpeaun KoTopbix 4
opugndecknx n 179 dusmnyeckmux nuu,.

2. NPUHUNTIBI MTPEACTABIIEHNA OTHETHOCTI

OcHoBHbIe NPUHLMMNbI GyxranTepckoro y4erta — Hactoswana koHconuanposaHHanA hMHaHCOBasA OTYeTHOCTb baHka
nogrotossieHa B cootBeTcTBMM ¢ MC®O. [JaHHaA hmHaHCOBaA OTYETHOCTb MPEACTaB/iEHa B TbiCAYAaX POCCUICKUX PyO-
JIen, ecnu He ykasaHo MHoe. HactoAwasa dhmHaHcoBaA OTYETHOCTb MOATrOTOBJIEHA HA OCHOBE MPUHLMIMA «MCTOPUYECKOW
CTOMMOCTU», KOTOPbIV OGblJ1 UBMEHEH C LIENbIO OLIEHKM CNPAaBEASIMBOW CTOMMOCTU ONpeneneHHbIX (MHaHCOBbIX akTUBOB
1 06A3aTesNIbCTB, NepeoLEHKN 30aHUN, hMHAHCOBbIX aKTUBOB 1 06A3aTENbCTB, NPeAHa3HaYeHHbIX AJ1A TOProBau, Npo-
M3BOAHbIX (DMHAHCOBbIX MHCTPYMEHTOB, @ Tak>Ke B COOTBETCTBUM ¢ MexayHapoaHbiM cTaHAapToM ByXranTtepckoro y4e-
Ta Ne 29 «®uHaHCOBaA OTYETHOCTb B YCIOBUAX rMMEPUHMNALMOHHON aKoHOMMUKIWY (aanee — « MICBY 29»).

Byxrantepckui y4eT BegeTcA B COOTBETCTBUM C 3aKOHO4ATENIbCTBOM CTPaHbl, Ppe3MAeHTOM KOTOPOW ABJIAETCA CO-
oTBeTCTBYlOWana koMmnaHuAa. MNpunaraemana dnuHaHCOBaA OTYETHOCTb, COCTaBJIEHHaA Ha OCHOBE OyXranTepckux
3anucen, BegyLmMxca B COOTBETCTBMU C HaLMOHaNbHbIMM NpaBuiamMmu 6yxrantepckoro yyeTta, 6bi1a COOTBETCTBY-
oMM 06pa3oM CKOPPEKTUPOBAHA C LieNblo npuBegeHna ee B cooteetcteue ¢ MC®O.
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Equity as of 31 December 2005 and 2004 and profit for the years ended 31 December 2005 and 2004 are recon-
ciled between Statutory Accounting Standards and IFRS as follows:

Year ended Year ended
31 December 2005 31 December 2004
RUR'000 RUR'000

Equity Profit Equity Profit
Russian Accounting Standards (unaudited) 3,805,580 712,452 3,125,698 480,157
Effect of accrued interest, net 35,050 31,644 3,406 120,008
Fair value adjustments, net (4,954) 10,552 (15,506) (15,506)
Provisions for impairment losses 639,588 480,372 159,216 88,020
Net unrealised gain/(loss) on operations with foreign currency (72,940) 47,598 (120,538) (143,119)
Taxation (441,642) (261,153) (180,489) (65,730)
Fixed assets revaluation due to inflation, differences in deprecia-
tion rates and finance lease 749,952 (22,719) 695,195 (761)
Operating expenses 3,775 (17,649) 29,411 (67,286)
Fee and commission income (87,351) (87,351) - -
Goodwill - (1,322) 1,322 (1,985)
Write-off of negative goodwill 40,616 - - =
International Financial Reporting Standards 4,667,674 892,424 3,697,715 393,798

The preparation of financial statements in conformity with IFRS requires management of the Bank to make
estimates and assumptions that affect the reported amount of assets and liabilities and disclosure of contin-
gent assets and liabilities at the date of the financial statements and reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates. Estimates that are par-
ticularly susceptible to change relate to the provisions for impairment losses and the fair value of financial
instruments.

Key assumptions
Key assumptions concerning the future and other key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabil-

ities within the next financial year include:

31 December 2005

RUR'000
Loans to customers, less allowance for impairment losses 16,111,622
Buildings, less accumulated depreciation 478,238

Loans to customers are measured at amortised cost less allowance for impairment losses. The estimation of
allowance for impairment losses involves an exercise of judgement. It is impracticable to assess the extent
of the possible effects of key assumptions or other sources of uncertainty on these balances at the balance
sheet date.
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OCHOBHbIe U3MEHEHMA B CyMMax Kanutana n npubbiin no coctoaHuio Ha 31 gekabpa 2005 n 2004 rr., cornacHo
MC®O u HaumoHanbHbIM cTaHAapTam GyxranTepckoro y4eTa, 3ak/o4aioTcA B ClefyoLem:

o, 3aKOHYMBLUMMACA Fon, 3aKOHYMBLUMWACA
31 pexabpa 2005 ropa 31 pexabpa 2004
TbiC. pyo. ropa Tbic. py6.

Kanutan Mpu6bINb KanuTtan MpuGbINbL
HaunoHanbHble cTaHgapTbl 6yxranTepckoro y4eta
(HeayampoBaHo) 3,805,580 712,452 3,125,698 480,157
YucTble HapalleHHble MPOLLEHTbI 35,050 31,644 3,406 120,008
MepeoueHka No cnpaBefnnBoil CTOUMOCTU, HETTO (4,954) 10,552 (15,506) (15,506)
PesepBbl nop, o6ecLeHeHne 639,588 480,372 159,216 88,020
Yucraa npubbuib/(4nCTbIN yOBITOK) MO onepaumsam
C MHOCTPaHHOW BastoTON (72,940) 47,598 (120,538) (143,119)
Hanoroo6noxeHune (441,642) (261,153) (180,489) (65,730)
[epeoLeHka OCHOBHbIX CPEACTB B CBA3W C UHMNALMEN, pa3nnyva
MeXxay HopMaMu aMmopTU3aunOHHbIX OT‘-II/ICJ'IEHI/II7I n nnatexamu
no pmHaHcoBOW apeHae 749,952 (22,719) 695,195 (761)
OnepaunoHHble pacxogbl 3,775 (17,649) 29,411 (67,286)
[oxopnbl Mo ycnyram v KOMUCCUUN MOJTyYEHHbIE (87,351) (87,351) - -
lyosunn - (1,322) 1,322 (1,985)
CnvcaHue oTpuuaTenbHOro ryasuia 40,616 - - -
MexpyHapogHble cTaHAapTbl GDMHAHCOBOW OTHETHOCTU 4,667,674 892,424 3,697,715 393,798

MoproToBka cdhuHaHcoBOM OoT4eTHOCTM B cooTBeTcTBMU ¢ MCOO TpebyeT oT pykoBoacTBa baHka BbipaboTku
OLEeHOK U ,qonqu,eanZ, BIMAOLWNX Ha NnpnBoanmMbie B OTHETHOCTU CyMMbl aKTUBOB U 006A3aTenbCTB EaHKa, pac-
KPbITE YCNIOBHbIX akKTUBOB U 06A3aTENbCTB MO COCTOAHUIO Ha OTYETHYIO AaTy U MPUBOAMMbIE B OTHYETHOCTMU
CYMMbl [JOXOAOB U PacxofoB 3a OTYETHbIN nepuod. PakTuyeckne nokasaTeny MOryT OTAMYATbCA OT AaHHbIX
oueHok. OueHKM, pacxoxaeHne KOTopbix ¢ hakTUYECKUMU pe3ynbTaTamu Haubosiee BEPOATHO, CBA3aHbI ¢ hop-
MVpOBaHMEM pe3epBOB Noj o6ecLeHeHe CCya U onpeaesieHMeM CnpaBeavuBoi CTOMMOCTU (DUHAHCOBbBIX WH-
CTPYMEHTOB.

OcCHOBHbIE AonyLeHUnA
OcHOBHble OOMNYyLLEHNA B OTHOLLEHUN BYayLLMX COObITUN N MPOYUX OCHOBHbIX UCTOMHUKOB HEOMpeaeneHHOCTA oLie-
HOK Ha [aTy cocTaBfieHusa 6anaHca, KOTopble CBA3aHbl CO 3HAaYUTENbHbIM PUCKOM BHECEHUA CYLLECTBEHHbIX KOPPEK-

TUPOBOK B 6anaHCOBYO CTOUMOCTb akTMBOB 1 06A3aTeNIbCTB B clieaylowem (prHaHCOBOM rofy, BKIOYatoT B cebs:

31 pekabpsa 2005 ropa

TbiC. pyo.
Ccynbl, NpegocTaBfieHHble KMEHTaM, 3a BbIYETOM Pe3epBOB Mof, 0b6ecLeHeHne 16,111,622
30aHuA, 3a BbIMETOM HaKOMJEHHON amMopTU3aLmm 478,238

Ccynbl, NpefocTaBiEHHbIE KJIMEHTaM, OLLEHUBAOTCA MO aMOPTU3UPOBAHHOW CTOMMOCTU 3a BbIYETOM pe3epBa
nop obecueHeHne. OueHka pe3epBa nof ob6ecueHeHre BKIoYaeT cy6bekTUBHbIN dakTop. MpakTuyeckn HeBO3-
MOXHO OL€HWUTb, B KaKOW CTEMEHU OCHOBHbIE AOMNYLEHUA U Apyrve dakTopbl HEONPEeLEeNeHHOCTU BAMAIOT Ha
OaHHble OCTaTKM MO COCTOAHMUIO Ha OTYETHYIO AaTy.
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Certain fixed assets (buildings) are measured at revaluated amounts and the date of the latest appraisal was
31 December 2005. Next appraisal is due on 31 December 2006.

Discussion on taxation is presented in Note 29.

Functional currency - The functional currency of these financial statements is the Russian Roubles.

3. SIGNIFICANT ACCOUNTING POLICIES

Basis of consolidation — The consolidated financial statements incorporate the financial statements of JSCB
Avangard and entities controlled by it made up to 31 December 2005 and 2004. Control is achieved where the
Bank has the power to govern the financial and operating policies of an investee entity so as to obtain benefits
from its activities.

On acquisition, the assets and liabilities and contingent liabilities of a subsidiary are measured at their fair val-
ues at the date of acquisition. Any excess of the cost of acquisition over the fair values of the identifiable net
assets acquired is recognised as goodwill. Any deficiency of the cost of acquisition below the fair values of the
identifiable net assets acquired (i.e. discount on acquisition) is credited to income statement in the year of
acquisition. The interest of minority shareholders is stated at the minority's proportion of the fair values of the
assets and liabilities recognised. Subsequently, any losses applicable to the minority interest in excess of the
minority interest are allocated against the interests of the parent.

The results of subsidiaries acquired or disposed of during the year are included in the consolidated income
statement from the effective date of acquisition or up to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting
policies used into line with those used by the Bank.

In translating the financial statements of a foreign subsidiary into the presentation currency for incorporation
in the financial statements, the Bank follows a translation policy in accordance with International Accounting
Standard No. 21 "The Effects of Changes in Foreign Exchange Rates" (the "IAS 21") and the following proce-
dures are done:

e Assets and liabilities, both monetary and non-monetary, of the foreign entity are translated at closing rate;
e Income and expense items of the foreign entity are translated at exchange rates at the dates of transactions;

¢ On disposal of the investment in the foreign entity related exchange differences are recognized in the income
statement.

All intra-group transactions, balances, income and expenses are eliminated on consolidation.

Recognition and measurement of financial instruments — The Bank recognizes financial assets and lia-
bilities on its balance sheet when it becomes a party to the contractual obligation of the instrument. Regular
way purchase and sale of the financial assets and liabilities are recognized using settlement date accounting.
For regular way purchases of financial instruments that will be subsequently measured at fair value between
trade date and settlement date is accounted for in the same way as for acquired instruments.
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HekoTopble ocHOBHblE CpeacTBa (34aHMA) OTpaXaloTcA No NepeoLeHEHHON CTOMMOCTI, NPU 3TOM AaToi nocnen-
Hen oueHku 6bino 31 pekabpa 2005 ropa. MpoBeneHue cneaytollen oleHkn HamedeHo Ha 31 gekabpsa 2006 roga.

Bonpocbkl Hanoroo6noxeHna paccmatpusatotca B KommeHTapum 29.

DyHKUMOHanbHaa BanoTa — OyHKUMOHaNbHOW BantoTon HacToALLen pUHAHCOBOW OTYETHOCTU ABNAETCA POC-
cunckmun pybnb.

3. OCHOBHBbIE MPUHUMMbI YYETHOW MOJNTUTUK

MpuHuMnbl KoHconupgaumm — KoHconuanpoBaHHaa MHAHCOBaA OTYETHOCTb BK/OYAeT B cebA OTYETHOCTb
AKB «ABAHIAPI» n KOHTpOnupyembix UM KOMMaHWUI, cocTaBneHHyo Ha 31 gekabpa 2005 n 2004 rr. KomnaHusA
cumnTaeTcA KOHTponupyemon baHkom, ecnu pykoBoactBo baHka nmeeT BO3MOXHOCTb onpeaenaTb GUHaHCOBYIO
N XO3ANCTBEHHYIO MONUTUKY KOMMAAHUWN ANA MOJNlyYEHUA BbIrof OT €€ AEATENbHOCTU.

Mpn NnprobpeTeHnn [OYEPHUX KOMMAHUI X aKkTUBbI, 06A3aTenbCTBa U YClI0OBHble 06A3aTenbcTBa OLEHUBAlOTCA
no cnpaBefsvBOM CTOMMOCTU Ha paty npuobpeteHuA. MNpeBbilieHre CTOMMOCTU MOKYMNKW Hah crpaBeasiMBown
CTOMMOCTbIO MPUOBPETEHHbBIX UAEHTUDULMPYEMbIX YUCTbIX aKTUBOB OTpakaeTcA B yyeTe kak ryasunn. OTpuua-
TesflbHaA pasHuLa MeXxay LEeHOW NMOKYMKW U CrpaBeasiMBON CTOMMOCTbIO MPUOBPETEHHbIX AEHTUMOULMPYEMbIX
YKCTbIX aKTUBOB (T.e. ckuaka npu NpMobpPETEHMI) OTpaxaeTcA B OTYETE 0 NPUBLINAX 1 yObITKax B rog nx npnoob-
peteHua. [lonA MMHOPUTapHbIX aKLMOHEPOB OTpaXkaeTcA NPOMOPLMOHaNbHO UX A0JIe B CNpaBeaiMBON CTOMMO-
CTW, NO KOTOPOM OTPa>KeHbl akTUBbI 1 06A3aTenbcTBa. B panbHenwem ybbiTKM, NpeBbillaoLwme 400 MUHOPU-
TapHbIX aKLMOHEPOB, OTPaXkaloTcA Kak yObITK MaTepPUHCKON KOMMaHuu.

PesynbraTbl npuobpeTeHua unm BbIObITUA JOYEPHUX KOMMNAHUN B TeYeHWE rofa BKJIIOYAIOTCA B KOHCONUAUPO-
BaHHbIN OTYET O NPMOLINAX N yObITKaxX, HA4YMHaA ¢ gaTbl NPMobpeTeHnA unn o GakTM4yeckon gaTbl NPOLaXN Co-
OTBETCTBEHHO.

ﬂpm HeOGXOJJ,VIMOCTI/l B d)lechoaylo OTHEeTHOCTb OO4YepHUx KOMMaHUM BHOCUIIUCH KOPPEKTUPOBKU C LEeNblo
npmneeneHna NCrnojib3yemMbiX UMY NMPUHLNMOB y'-leTHOVI NMOJINTUKN B COOTBETCTBUE C NpUHUMNamMun yquH0|7| nonu-
TUKWN, NCMOJNTb3yEMbIMU baHkom.

Mpn nepeBoae AaHHbIX, cogepXKalmxca B pMHAHCOBOW OTYETHOCTM MHOCTPAHHbIX JOYEPHUX KOMMaHWN, B BaNloTy
NnpeacTaBfieHMA OTYETHOCTU ANA BKJIOYEHUA B (MHAHCOBYIO OTYETHOCTb BaHk pykoBoACTBYETCA MOMUTMKON Nepe-
Boaa B cootBeTcTBUU ¢ MCBY Ne 21 «BnuAHue nameHeHU BantoTHbIX KYPCOB», @ TakKe CNeayowmM noaxoaom:

e aKTUBbI N 00A3aTeNnbCcTBa (KaK AEHEeXHble, TakK " He,D,eHe)KHble) VIHOCTpaHHOVI KOMMNaHnnM nepeBogATCcA Nno Kyp-
Cy Ha KOHeLl, OTY4eTHOro nepwuoaa;

e CTaTbW [JOXOO0B M PacXoAoB MHOCTPAHHOW KOMMaHUK NepeBodAaTca Mo o6MeHHOMY Kypcy Ha OeHb COBepLLUE-
HUA onepauunu;

e NpyY BbIObITUMN MHBECTULMU B MHOCTPAHHYIO KOMMAHUIO COOTBETCTBYIOLLME KYpPCOBble pa3HULbl OTpakatoTcA
B OTYETE O NPUOBLINAX U YObITKaX.

I'Ipvl noaroTtoBke KOHCOJ'II/I,EU/IpOBaHHOI;I CbI/IHaHCOBOIZ OTHETHOCTU BCE OCTAaTKW Mo pacydeTtamMm U onepaunam BHYT-
pn baHka, a Takxe [oxXo4bl U pacxobl, BOSHUKalOLWWe B pe3ynbrate aTux onepaLwl|7|, NCKJTIO4aloTCA.

MpusnaHue n oueHka (hpyHAHCOBBLIX MHCTPYMEHTOB — OVHaHCOBbIE akTUBbI U 06A3aTENIbCTBA OTPaXkaloTCA
B 6anaHce baHka, korga baHk cTaHOBMTCA CTOPOHOW MO AOrOBOPY B OTHOLLEHUN COOTBETCTBYHOLLETO (DMHAHCOBO-
ro MHCTpyMeHTa. baHK oTpaXkaeT uMetoLme perynapHbIA XapakTep onepauun npuobpeteHns n peanusaummn ou-
HaHCOBbIX aKTMBOB U 06A3aTeNbCTB MO AaTe pacyeToB. MMelolme perynapHbIn xapakTep onepauumn no rnokyrnke
(hMHaHCOBbIX MHCTPYMEHTOB, KOTOPbIe BMOC/IEACTBUN OLLEHUBAIOTCA MO CNpaBeaiMBoI CTOMMOCTU B NepuUog, ¢ Aa-
Thbl 3aK/IIONEHUA COENKM U OO0 AaTbl PACHETOB, YYUTbIBAIOTCA TakKXe, Kak MPUo6pPeTeHHbIE UHCTPYMEHTbI.
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Financial assets and liabilities are initially recognized at fair value. The accounting policies for subsequent re-
measurement of these items are disclosed in the respective accounting policies set out below.

Cash and cash equivalents — Cash and cash equivalents include cash on hand, unrestricted balances on cor-
respondent and time deposit accounts with the CBR with original maturity within 90 days, advances to banks
in countries included in the Organization for Economic Co-operation and Development ("OECD"), except for
margin deposits for operations with plastic cards, and precious metals in vault which may be converted to cash
within a short period of time. For purposes of determining cash flows, the minimum reserve deposit required
by the CBR is not included as a cash equivalent due to restrictions on its availability.

Assets at fair value through profit or loss — Assets at fair value through profit or loss represent assets
acquired principally for the purpose of selling them in the near term, or it is a part of portfolio of identified
financial instruments that are managed together and for which there is evidence of a recent and actual pat-
tern of short-term profit-taking, or it is a derivative. Assets at fair value through profit or loss are initially
recorded and subsequently measured at fair value. The Bank uses quoted market prices to determine fair
value for the Bank's assets at fair value through profit or loss. When reliable market prices are not available
or if liquidating the Bank's position would reasonably be expected to impact market prices, fair value is deter-
mined by reference to price quotations for similar instruments traded in different markets or management's
estimates of the amounts that can be realized from an orderly disposition over a period of time, assuming cur-
rent market conditions. Fair value adjustment on assets at fair value through profit or loss is recognized in
income statement for the year.

Loans and advances to banks - In the normal course of business, the Bank maintains advances or deposits
for various periods of time with other banks. Loans and advances to banks with a fixed maturity term are sub-
sequently measured at amortized cost using the effective interest method. Those that do not have fixed matu-
rities are accounted for under the effective interest method based on expected maturity. Amounts due to cred-
it institutions are carried net of any allowance for impairment losses.

Repurchase and reverse repurchase agreements — The Bank enters into sale and purchase back agree-
ments ("repos") and purchase and sale back agreements ("reverse repos") in the normal course of its busi-
ness. Repos and reverse repos are utilized by the Bank as an element of its treasury management and trad-
ing business.

A repo is an agreement to transfer a financial asset to another party in exchange for cash or other considera-
tion and a concurrent obligation to reacquire the financial assets at a future date for an amount equal to the
cash or other consideration exchanged plus interest. These agreements are accounted for as financing trans-
actions. Financial assets sold under repo are retained in the consolidated financial statements and considera-
tion received under these agreements is recorded as collaterized deposit received.

Assets purchased under reverse repos are recorded in the consolidated financial statements as cash placed on
deposit which is collaterized by securities and other assets.

In the event that assets purchased under reverse repo are sold to third parties, the results are recorded with
the gain or loss included in net gains/(losses) on respective assets. Any related income or expense arising from
the pricing difference between purchase and sale of the underlying assets is recognized as interest income or
expense.
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®DuHaHcoBble aKkTMBbl U 06A3aTeNbCTBA nepBoHa4YasibHO OTpaX>akTcA B y4eTe no CI'IpaBe,D,J'II/lBOIZ CTOUMOCTMN.
anIHLI,VII'IbI 6yxranTepCKoro Y4YeTa, ncriojibyemblie ana nocnep,ylou.l,eﬁ OLUEHKN CTOMMOCTUN CbI/IHaHCOBbIX aKTnBOB
1 06A3aTeNbCTB, packpbiBalOTCA B COOTBETCTBYOLLUNX MOJIOXKEHNAX yquH0|7| NMOJINTUKN, ONMUNCAHHDBIX HUXE.

JeHe)XHble CpeACTBa U UX 3KBUBaJNIeHTbl — [leHeXHble 1 NpUpPaBHEHHbIE K HUM CPEACTBA BKIIOYAIOT AEHEX-
Hble cpencTBa B Kacce, cBOOOAHbIE OCTAaTKM Ha KOPPECMOHAEHTCKUX U AeN03UTHbIX cveTax B LIB P® co cpokom
noraweHua go 90 gHen, cpeacTBa, pasMeLleHHble B 6aHKax cTpaH, Bxoasawmx B OpraHmsaumio 3KOHOMUYECKO-
ro coTpyaHuyecTBa u pa3sutua (nanee — «O9CP»), kpome rapaHTUNHbIX A4ENO3UTOB MO OonepauuAM ¢ NiacTUKo-
BbIMUW KapTamu U AparoLeHHbIX METaoB, KOTOpble MOryT ObiTb CBOOOLHO KOHBEPTMPOBAHbI B COOTBETCTBYHO-
LY CYMMY Hanu4HbIX LEHEXHbIX CPEACTB B TEYEHME KOPOTKOro cpoka. [pu coctaBneHumn otyeTa 0 ABUXKEHUN
OEeHeXHbIX cpeacTB cymma obA3aTesibHbIX pe3epBoB, AenoHupyembix B LIb PO, He Bkntovanacb B geHexXHble
CPencTBa U UX 3KBMBAJIEHTbl BBUAY CYLUECTBEHHbIX OFpaHUYeHUIn Ha ux ncnonb3osaHue (KommeHtapun 11).

AKTuUBbBI, OTpaXkaemblie Mo cnpaBef/IMBON CTOMMOCTU Yepe3 NpubbINM v yobITKM — AKTVBbI, OTpaxae-
Mbl€ MO CNpaBeAIMBON CTOMMOCTM Yepes3 NPubbINM 1 yObITKM, ABNAIOTCA aKTUBaMmn, NpuobpeTeHHbIMU, B OCHOB-
HOM, C Llefiblo Mpojaxu B 6nmxkaniee BpemMa, NMbo ABNAIOTCA YacTblo nopTdena onpeneneHHbiX GUHaAHCOBbIX
WHCTPYMEHTOB, YnpaBfiaeMbliX Kak eAuHbl nopTdenb 1 AnA KOTOPbIX UMEEeTCA CBUAETENbCTBO NonyvyeHus dak-
TUYECKOW KPaTKOCPOYHOM Npubbinm B Gnuvxkaniuem 6yayLiem, nM6o OHU ABNAIOTCA NPOU3BOAHbIMU (DUHAHCOBbI-
MU MHCTPyMeHTaMu. AKTVBbI, OTpaXKxaemble Mo cnpaBefvMBO/ CTOMMOCTU Yepe3 Npubbinm n ybbiTky, BNocnea-
CTBUM OLIEHMBAIOTCA MO CrNpaBefnvMBon ctoumocTu. [inAa onpeneneHva cnpaBeanBon CTOMMOCTM akTUBOB, OT-
pa>kaemblX MO CNpaBefvBOM CTOMMOCTM Yepe3 npubbiin n ybbiTkn, BaHK ncnonb3yeT pbIHOYHbIE KOTUPOBKW.
B cnyuvae, ecnu goctoBepHasa MHMDOPMALMA O PbIHOYHBIX LleHaX OTCYTCTBYET, UJIN €CTb [OCTAaTOYHblE OCHOBAHUA
nonaratb, YTO 3akpbiTMe no3uumm baHka MOXeT oka3aTb BAMAHWE Ha PbIHOYHbIE LiEHbl, CNpaBegnmBas CTou-
MOCTb OMNpefenfaeTcA Ha OCHOBE PbIHOYHbIX KOTUPOBOK @aHanorMyHbiX PMHAHCOBbIX MHCTPYMEHTOB, obpaluato-
LMXCA Ha PasfMYHbIX pPblHKaX, UM OLLEHKN PYKOBOACTBOM CyMMbl BEPOATHbIX MOCTYMAEHMA OT peanusauuu
TOProBbIX LieHHbIX Oymar B Te4eHue onpeneneHHoOro nepuopga BPEMEHU MPU YCIOBUW COXPaHEHUA TeKyLuewn
KOHBIOHKTYPbI pbiHKa. KoppekTnpoBka cnpaBefinBori CTOUMOCTY akTMBOB, OTPa)kaeMbiX Mo CrpaBenInBon CTo-
MMOCTM Yepes3 Npmbbin 1 yobITKN, OTpaXkaeTcA B OTYeTe 0 NpubbinAax n ybbiTkax 3a rog.

Ccynbl n cpeacTBa, npefocTaBsieHHble 6aHKam — B xofe cBoen o6blYHOM AeATeNbHOCTU baHk pa3meluaeT
cpencTBa M OCYLUECTBAAET BKaAbl B Apyrve 6aHky Ha pasHble cpoku. Ccyabl U cpencrtBa, NpeaocTaBfieHHbIe
6aHKaM, y4MTbIBAIOTCA MO aMOPTU3MPOBAHHOW CTOMMOCTMN Ha OCHOBE MeToAa ap(heKTUBHON NPOLEHTHOM CTaB-
K1, €C/lIN MO HUM YyCTaHOBJIEHbI (hUKCMpPOBaHHbIe CPOoku noraweHua. Ceyabl 1 cpeacTBa 6e3 GUKCUPOBAHHOIO
CpoKa moralleHua y4uTbiBaloTcA Mo Mmetomny apdheKTUBHOM NPOLLIEHTHOW CTaBKM Ha OCHOBE OXWMAAEMOro cpoka
noraweHnA. 3a0J1I)KEHHOCTb KPEAUTHbIX YYPEXAEHUN OTpaXkaeTcA 3a BbIYETOM pe3epBOB nof ob6ecLieHeHue.

Onepauum PEINO u o6paTtHoro PEMNO - B npouecce cBoel aeATenbHocT baHk 3akntoyaeT corialleHmsa o npo-
naxxe 1 obpatHom npuobpeteHnn akTueoB (aanee — «CornaweHua PEMNO»), a Takke cornawieHnsa o NpuobpeTeHnn
n obpaTHOM Npofaxe akTnBoB (aanee — «CornaweHna obpaTtHoro PEMO»). Onepaunn PEMO n o6patHoro PEMO wmc-
nosib3ytoTcA baHKOM Kak afIEMeHT yrnpaBfieHUA IMKBUOHOCTBIO U B TOProBbIX Onepauuax ¢ LLeHHbIMK 6ymaramu.

CornaweHue PElNO - aTo cornaweHne o nepenayve pMHaHCOBOro akTnuBa ApPYro CTOpoHe B 06MEH Ha JeHeXHoe
U1 NHOE BO3HarpaxzaeHne ¢ 0AHOBpPeMeHHbIM 06A3aTeIbCTBOM Ha ob6paTHOe NpuobpeTeHne UHAHCOBbIX aK-
TUBOB B OyAyLUEM Ha CyMMYy, 9KBUBAJIEHTHYIO MONYHYEHHOMY AEHEXHOMY WJIN UHOMY BO3HarpaXaeHuto nitoc
npoueHT. Onepauumn no cornaweHnam PEMO oTpaxaioTca B yyeTe kak onepauuu puHaHcupoBaHua. OuHaHco-
Bble aKTUBbI, NpoAaHHble no cornaweHnam PEMNO, npogonyaioT oTpaxaTbCA B KOHCONMMAMPOBAHHOM (BUHAHCO-
BOW OTYETHOCTM, a BO3HarpaxgeHue, nojly4eHHOe Nno TakuM cornalleHnaM, OTpaXKkaeTcA B Ka4eCTBE MOJly4EeHHO-
ro genosuTa, 06ecne4eHHOro 3ajorom.

AKTUBbI, NpUOBPETEHHbIE MO corlaweHuAmM obpatHoro PEMNO, oTpaxatTca B KOHCONMANPOBaHHOW (hMHAaHCOBOW
OTYETHOCTM Kak CpeAcTBa, pa3MeLLleHHbIe Ha Aeno3uTe, 06ecneyeHHOM LeHHbIMM ByMaraMmuv 1 pyruMmn aktuBamu.

B Tex cny4yanx, korga akTuBbl, NpuobpeTeHHble no cornaweHnam obpatHoro PEMO, npopatotcA TpeTbMM CTOPO-
HaMm, pe3ynbTaTbl OTpPaXkaloTcA B YYETE C BKJIIOYEHMEM MPUBBLINKU UNK yObiTKa B COCTaB YMCTON NpubbIn/(y6bIT-
Ka) Mo COOTBETCTBYIOLLMM akTMBaM. Bce goxoabl ny pacxodbl, CBA3aHHbIE C pa3HULEN B LieHe MOKYMKU U Npo-
naxu no cornawenuam PEMO ¢ akTuBamu, oTpaxkatoTca Kak NMPOLEHTHbIE AOX0Abl NN pacxonpbl.
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Derivative financial instruments — The Bank enters into derivative financial instruments to manage curren-
cy and liquidity risks. Derivative financial instruments are entered into by the Bank principally for trading pur-
poses and include spots and forwards on foreign currency, precious metals and securities. No derivatives are
used by the Bank for hedging purposes.

Derivative financial instruments are initially recorded and subsequently measured at fair value. Fair val-
ues of derivative financial instruments are determined with the use of interest rate model. Most of deriv-
atives the Bank enters into are of short-term and speculative nature. The results of the valuation of deriv-
atives are reported in assets (aggregate of positive market values) or liabilities (aggregate of negative
market values), respectively. Both positive and negative valuation results are recognized in the income
statement for the period in which they arise under "Net gain on foreign exchange operations" for foreign
currency spots derivatives, under "Net gain on assets at fair value through profit or loss" for foreign cur-
rency forward derivatives.

Loan to customers — Loans originated by the Bank are financial assets that are created by the Bank by pro-
viding money directly to a borrower or by participating in a loan facility.

Loans granted by the Bank with fixed maturities are initially recognized in accordance with the policy stated
above. The difference between the nominal amount of consideration given and the amortized cost of loans
issued at lower than market terms is recognized in the period the loan is issued as initial recognition adjust-
ment discounting using market rates at inception and included in the income statement as losses on origina-
tion of assets. Subsequently, the carrying amount of such loans is adjusted for amortization of the losses on
origination and the related income is recorded as interest income within the income statement using the effec-
tive interest method. Loans to customers that do not have fixed maturities are accounted for under the effec-
tive interest method based on expected maturity. Loans to customers are carried net of any allowance for
impairment losses.

Write off of loans and advances — Loans and advances are written off against allowance for impairment
losses in case of uncollectibility of loans and advances, including through repossession of collateral. Loans and
advances are written off after management has exercised all possibilities available to collect amounts due to
the Bank and after the Bank has sold all available collateral. The decision on writing off bad debt to impairment
loss allowance for all major, preferential, unsecured and insider loans should necessarily be confirmed with a
procedural document of judicial bodies certifying that at the time of the decision the debt could not be repaid
(partially repaid) with the debtor's funds.

Non-accrual loans - Once a financial asset or a group of similar financial assets has been written down as a
result of an impairment loss, interest income is thereafter recognised using the rate of interest used to discount
the future cash flows for the purpose of measuring the impairment loss.

Allowance for impairment losses — The Bank establishes an allowance for impairment losses of financial
assets when there is objective evidence that a financial asset or group of financial assets is impaired. The
allowance for impairment losses is measured as the difference between carrying amounts and the present
value of expected future cash flows, including amounts recoverable from guarantees and collateral, discount-
ed at the financial asset's original effective interest rate, for financial assets which are carried at amortised cost.
If in a subsequent period the amount of the impairment loss decreases and the decrease can be related objec-
tively to an event occurring after the impairment was recognised, the previously recognised impairment loss
is reversed by adjusted an allowance account. For financial assets carried at cost the allowance for impairment
losses is measured as the difference between the carrying amount of the financial asset and the present value
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Mpou3BoaHbie (huHaHCOBbIE MHCTPYMEHTbI — baHK ucnonb3yet nponsBogHble (DMHAHCOBbIE UHCTPYMEHTbI
OJ1A yrpaBieHua BantoTHbIMU pUcCKaMu U puckamm IMKBuMaHocTu. NponssogHble hUHAHCOBbLIE MHCTPYMEHTbI, UC-
nonb3yemMmble baHkoM B OCHOBHOM A1A TOProBau, BKOYatoT B ceba hopBapAHbIe U CNOT-KOHTPAKTbl C MUHOCTPaH-
HOW BasnOTON, AparoLeHHbIMM MeTannamMmm n LeHHbIMM 6ymaramu. baHk He ncnonb3yeT NpounsBogHble GUHAHCO-
Bble MHCTPYMEHTbI ANA Liefen Xeo>KnpoBaHuA.

lMpon3BogHble hMHAHCOBbIE NHCTPYMEHTbI OTPaXkatoTcA MO CrpaBeasIBOM CTOMMOCTU Kak NepBOHavyallbHO, TaK
n Bnocneacteun. CnpaBennveBad CTOMMOCTb MPOM3BOAHbIX (PMHAHCOBbIX MHCTPYMEHTOB OMNpenenAeTcA C Uc-
NoNb30BaHNEM MPOLEHTHOW Mogenu. bonblwana YacTb NPou3BOAHbIX (DUHAHCOBbLIX UHCTPYMEHTOB, UCMOJIb3Yye-
MbIX BaHKOM, HOCUT KPaTKOCPOYHbINA U CNEKYNATUBHbIN XapakTep. Pe3ynbratbl oLeHKM Npon3BOAHbIX GUHAHCO-
BbIX MHCTPYMEHTOB OTpaXaloTcA B COCTaBe aKTUBOB, EC/IN MPU UX OLEHKE MO PbIHOYHbIM LieHaM baHk nmeet HeT-
TO-aKTUB, N 06A3aTeNbCTB, ECNM NPU NUX OLIEHKE MO PbIHOYHbIM LileHaMm baHk umeeT HeTTo-06A3aTeNnbCTBO. [o-
JIOXXUTESNIbHbIE N OTpULLATESIbHbIE Pe3yJibTaTbl OLLEHKU OTpaXkaloTcA B OTYETEe O NMpubbINAx u ybbiTkax B TOM ne-
puoje, B KOTOPOM OHW BO3HUKNW, B cTaTbe «Yuctaa npubbisib MO onepauuaM C MHOCTPAHHOW BanoToOW» AnA
NPOun3BOAHbIX PUHAHCOBLIX NHCTPYMEHTOB B OTHOLLUEHWUW CAENOK CMOT C MHOCTPAHHOW BasioTON, U B cTaTbe «Yu-
cTtaAa Npubbinb NO aKTUBaM, OTpaXxKaeMbIiM MO CrpaBeasIMBON CTOMMOCTU Yepe3 NpuUbbINM 1 yObITKM» — oA NPo-
M3BOAHbIX (PUHAHCOBbIX MHCTPYMEHTOB B OTHOLUEHUW (hOPBaPAHbIX CAENOK C MHOCTPAHHOW BastloTOMN.

Ccynbl, npepocTaB/ieHHblIe KJIMeHTaM — Ccy,D,bI, npenocrtaB/ieHHbIe BaHkom, npencrtaBnAaloT cobon d)VIHaHCO-
Bble aKTUBbI, cO34aHHble baHkoM nocpencTtsoM npengocrtaBneHnNA OEeHEeXHbIX CpeacTtB HernocpeacreBeHHO 3aeM-
LLNKY NN y4acTuAa B OKa3aHUN KpeaAUTHbIX YCNYyT.

Ccyabl ¢ (hMKCUPOBAHHBIMU CPOKaMW MOralleHnaA, NpeaocTaBneHHble baHkoM, NepBoHavYanbHO OTpaXkatoTcA B yye-
Te B COOTBETCTBUU C YKa3aHHbIM BblLLE MPUHLUUNOM yyeTa. PasHuua mexxay HOMUHaIbHOM CTOMMOCTbIO NpenocTaB-
JIEHHbIX OEHEXHbIX CPEeACTB Y aMOPTU3NPOBAHHOM CTOMMOCTbIO KpeauTa, BblAaHHOIO Ha YCNOBUAX, OTJIMYHbIX OT
PbIHOYHbIX, MPU3HAETCA B OTYETE O NPUBLIIAX 1 YObITKax B TOM Nepuope, B KOTOPOM KpeauT 6bin BbiaaH. Bnocnen-
cTBUM GanaHcoBas CTOMMOCTb 3TUX CCY[ KOPPEKTUPYETCA C YHETOM amMOpTMU3aLMn YObITKOB OT NPeaocTaB/ieHNA aK-
TUBOB, U COOTBETCTBYIOLLAA NPUOLINbL OTpaXxaeTcA Kak MPOLEHTHbIA AOXO4 B OTYETE O MPUOBbLIIAX U YObITKax C UC-
nonb3oBaHMeM MeToaa a(phekTMBHOM NMPOUEHTHOM cTaBkn. Cecyapbl KNMeHTaMm, He MMetoLmne pUKCMpoBaHHbIX CPO-
KOB MoralleHus, y4nTbiBaloTcA no metony ahhekTMBHOM NPOLEHTHOW CTaBKM Ha OCHOBE OXWAAEMOrO CpoKa rnora-
weHuA. Cecynpl, NpeaocTaB/ieEHHbIE KITMEHTaM, OTPaXkaloTcA 3a BbIYETOM pPeE3epBOB Mof 06ecLEeHEHME.

CnucaHume ccya v cpeacTe — B criyyae HeBO3MOXHOCTU B3bICKaHUA MNPEAOCTaBAEHHbIX CCyd U CPEeAcTB, B TOM
yucne nytem obpalleHusa B3biCkaHUA Ha obecrnevyeHne, OHU CMUCbIBAKOTCA 3a CYET pe3epBa noa obecLieHeHue.
CnucaHue ccyn v NpenocTaBieHHbIX CPEACTB NPOUCXOAUT NOciie NPUHATUA pyKoBoacTBOM baHka Bcex BO3MOX-
HbIX Mep Mo B3bliCKaHMIO NpuyuTatowmxca baHky cymm, a Takxke nocne nonyvyeHua baHkom nmeroweroca B Ha-
nn4uun 3anorosoro obecreyeHus. MpuHATOE peLleHne O CrMcaHUn ccyaHOW 3af0siKeHHocTH ¢ 6anaHca baHka
3a cyeT pe3epsa nog obecueHeHne B 06A3aTe/IbHOM NOPAAKE MO BCEM KPYMHbIM, JIbFOTHbIM 1 HEOOEeCNe4YeHHbIM
ccydam, a Takxke cCydam uHcanaepam, OOSIKHO MOoATBEePXXAaThCA NpoLeccyanbHbiM 4OKYMEHTOM CyAeGHbIX Uaun
HOTapuanbHbIX OPraHoOB, CBUAETENIbCTBYIOLIMM O TOM, YTO HA MOMEHT MPUHATUA PELLEHUA noraweHmne (4actuny-
HOe roralleHne) 3aJ0JI)KEHHOCTUN 3a CHET CPEACTB AOJIKHUKA HEBO3MOXHO.

MpekpalwieHe HaYUCNIeHNUA NPOLEHTOB NO ccyaam — HauymHasa ¢ MOMeHTa YacTUYHOrO CrucaHuA CTOMMOC-
TV (DMHAHCOBOrO aKTUBA WJIN FPYMMbl aHAJIOTMYHbIX (DMHAHCOBbLIX aKTUBOB B pe3ysnbrate 06ecLeHeHns, nocne-
OYIOLWWNIA YYET MPOLEHTHbIX [A0XOA0B OCYLLECTBIAETCA Ha OCHOBAHUM MPOLEHTHOW CTAaBKW, UCMOJIb3yeMOWn AnA
OUCKOHTUPOBAaHMA ByayLMX AeHEeXHbIX NMOTOKOB C Liefbio onpeaeneHua pasMmepa yobiTka oT 06ecLieHeHu .

Pe3epe nop oGecueHeHue — baHk co3paeT pesepB nop obecueHeHne UHAHCOBbLIX akKTMBOB MPWU HaInyum
06bEeKTMBHbIX CBUAETENbCTB o6ecLieHeHA (DUHAHCOBOrO akTvMBa WM rpynnbl (MHAHCOBbIX akTUBOB. Pe3epB
nof obecueHeHne GprHaHCOBbIX aKTUBOB NpeacTaBaaeT cobon pasHuLy mexay 6asaHCOBOW CTOMMOCTbIO aKTu-
Ba U TeKYLLEN CTOMMOCTbIO MPOrHO3MPYyeMbIX OyayLUNX AEeHEXHbIX MOCTYMAEeHWIA, BKIIOYasa CyMMbl, KOTOPblE MO-
ryT 6bITb MNOJIy4YEHbl MO rapaHTUAM 1 o6ecrneyeHmnto, AMCKOHTUPOBAHHBIX C UCMONIb30BAaHMEM MePBOHAYaIbHOM
3 PEeKTUBHON NPOLLEHTHON CTaBKM MO (DMHAHCOBbLIM aKTMBaM, Y4UTbIBaE€MbIM MO aMOPTU3MPOBAHHOM CTOMMOC-
Tn. Ecnu B nocnepyowem nepmuone cymma yobiTka OT 06ecLleHEHNA YMEHbLUAETCA, U TaKOe YMEHbLLUEHNE MOXET
6bITb 06 BEKTUBHO MPUBA3aHO K COObITUIO, MMEBLUEMY MECTO Mocsie NpusHaHuA obecLeHeHUs, paHee OTpaXKeH-
HbI YObITOK OT 06ecLeHeHMA BOCCTaHaBIMBaeTCA NyTEM KOPPEKTUPOBKU cyYeTa pe3epBa. B oTHoweHnn dpurHaH-
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of estimated future cash flows discounted at the current market rate of return for a similar financial asset. Such
impairment losses are not reversed.

The determination of the allowance for impairment losses is based on an analysis of the risk assets and reflects
the amount which, in the judgment of management, is adequate to provide for losses incurred. Provisions are
made as a result of an individual appraisal of risk assets for financial assets that are individually significant, and
an individual or collective assessment for financial assets that are not individually significant.

The change in the allowance for impairment losses is charged to income statement and the total of the
allowance for impairment losses is deducted in arriving at assets as shown in balance sheet. Factors that the
Bank considers in determining whether it has objective evidence that an impairment loss has been incurred,
include information about the debtors' or issuers' liquidity, solvency and business and financial risk exposures,
levels of and trends in delinquencies for similar financial assets, national and local economic trends and con-
ditions, and the fair value of collateral and guarantees. These and other factors may, either individually or taken
together, provide sufficient objective evidence that an impairment loss has been incurred in a financial asset or
group of financial assets.

It should be understood that estimates of losses involve an exercise of judgment. While it is possible that in
particular periods the Bank may sustain losses, which are substantial relative to the allowance for impairment
losses, it is the judgment of management that the allowance for impairment losses is adequate to absorb loss-
es incurred on the risk assets.

Investments available-for-sale — Investments available-for-sale represent equity investments that are intend-
ed to be held for an indefinite period of time. Such securities are initially recorded at fair value. Subsequently
the securities are measured at fair value, with such re-measurement recognized directly in equity. At the dis-
posal such revaluation is reversed to income statement. The Bank uses quoted market prices to determine the
fair value for the Bank's investments available-for-sale. If such quotes do not exist, management estimation is
used. If it is not workable to reasonably estimate the fair value such investments are accounted for at cost less
allowance for impairment losses. Allowance for is recognised in consolidated income statement for the peri-
od. Dividends received are included in dividend income in the consolidated income statement.

When there is objective evidence that such securities have been impaired, the cumulative loss previously rec-
ognized in equity is removed from equity and recognized in income statement for the period. Reversals of such
impairment losses on equity instruments are not recognized in income statement.

Non-current asset and liabilities held for sale — A non-current asset is classified as held for sale if it is
highly probable that the asset's carrying amount will be recovered through a sale transaction rather than
through continuing use. Such sale transaction shall be principally completed within one year from the date of
classification of an asset as held for sale. Non-current assets and liabilities and net profit/(loss) therein are pre-
sented separately in the financial statement.

Assets held for sale are measured at the lower of its carrying amount and fair value less costs to sell. If the fair
value less costs to sell of an asset held for sale is lower than its carrying amount, an impairment loss is recog-
nized in the income statement as loss from assets held for sale. Any subsequent increase in an asset's fair value
less costs to sell is recognized to the extent of the cumulative impairment loss that was previously recognized
in relation to that specific asset.
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COBbIX aKTUBOB, Y4UTbIBAEMbIX MO CTOMMOCTU NpnobpeTeHns, pe3eps noj obecLeHeHe onpeaenaeTca kak pas-
HMua Mexay 6anaHcoBOW CTOMMOCTbIO (DMHAHCOBOrO akTMBA U TEKYLLE CTOMMOCTbIO OXMaaeMbix OyayLimx rno-
TOKOB AEHEeXHbIX CPeAcTB, AUCKOHTUPOBAHHbIX C UCMONIb30BaHNEM TEKYLLEN PbIHOYHOW CTaBKW MpoLueHTa AnA
aHaNorM4Horo UHaHCOBOro MHCTPYMEHTa. Takme yObITKM OT 06ecLleHEHNA HE BOCCTaHaB/IMBAlOTCA.

PacuyeT pesepBa noa o6ecLieHeHWEe NPOU3BOAUTCA Ha OCHOBaHMW aHanu3a akTUBOB, MOABEPXEHHbIX pUckam,
N OTpaXkaeT CyMMY, AOCTAaTOYHYO, MO MHEHUIO PYKOBOACTBA, AJIA MOKPbITUA COOTBETCTBYIOLMX NoTepb. Pesep-
Bbl CO3[aloTcA B pe3ysibTaTe MUHOAWBMAYaIbHOW OLEHKN akTUBOB, MOABEPXXEHHbIX PUCKaM, B OTHOLLEHUU UHAH-
COBbIX aKTMBOB, ABMAIOLNXCA MO OTAENIbHOCTU CYLIECTBEHHbIMU, U HA OCHOBE UHAUBUAYANbHOW WU COBMECT-
HOW OLeHKN B OTHOLUEHUN (DUHAHCOBbIX aKTUBOB, HEe ABMAIOLINXCA MO OTAENIbHOCTU CYLLIECTBEHHbIMMU.

M3meHeHne pe3epBoB nNof ob6ecLieHeHNEe OTHOCUTCA Ha cHeT Npubbinen un yobiTkoB. OTpaXkeHHble B 6anaHce akTu-
Bbl YMEHbLLEHbI Ha BEJINYMHY CO3AaHHbIX pe3epBoB. PakTopbl, y4nTbiBaemMble baHkom npu onpegeneHnum Haan4umaA
06GBEKTUBHbIX CBUAETENLCTB BO3HMKHOBEHUA YObITKA OT 06ECLIeHEHU A, BKITOHAOT MHGOPMALNIO O JIMKBUAHOCTU
LOJDKHMKA U SMUTEHTA, MJ1aTeXecnocobHOCTY, puckax 6usHeca 1 (OUHAHCOBbIX PUCKax, YPOBHAX U TEHAEHLMAX
HEBbINONIHEHNA 06A3aTENbCTB MO aHaNnorm4yHbIM (OUHAHCOBbLIM akTUBaM, HaUMOHasNbHbIX U MECTHbIX 3KOHOMUYEC-
KUX TEHAEHLMAX U YCIIOBUAX, @ TakXKe cripaBenMBon CTOMMOCTU obecnevyeHns u rapaHTuil. [laHHble u gpyrue dak-
TOPbl MOTYT, MO OTAENIbHOCTM U COBMECTHO, NPEAOCTAaBNATbL JOCTAaTOMHOE 06 bEKTUBHOE CBUAETENIbCTBO BO3HMK-
HOBeHUA ybbITka OT o6ecLieHeHUA No (hrMHaHCOBOMY akTUBY MW rpynne hUHaAHCOBbIX akTUBOB.

CnenyeTt NpUHUMaTb BO BHUMaHME, YTO OLIEHKA NMoTepb BKOYaeT CyObekTuBHbIN (haktop. PykoBoacTeo baHka
nonaraet, YTO pe3epB nog obecLeHeHe A0CTaTOYeH AJA NMOKPbITUA MPou3oLlefllnX yobITKOB OT 06ecLieHeHus,
XOTA HEe UCK/IOYEHO, YTO B onpenesneHHble nepuoabl baHk MOXeT HeCTM CyLLeCcTBEHHbIE YObITKM B OTHOLLEHWN
BEJIMYMHbI CO30aHHOro pe3epsBa nog o6ecueHeHME.

UHBecTuLuKN, nmelowMecs B HanuuUMu Ana npoga)xu — VIHBectnummn, umetowmecs B Hanuyum gna npoga-
X1, NPeacTaBAAlOT co60M MHBECTULMN B aKLUKU, KOTOpble NMpeanosiaraeTca yaep>KMBaTb B TeYeHne Heonpeae-
JIeHHOTro nepuoaa BpeMeHu. Takne LeHHble 6ymMarv nepBoHavanbHO OTpaXkatoTcA Mo crpaBeaInBoO CTOMMOCTH.
B nocnegytouiem 6ymaru oueHUBalOTCA MO CrpaBeaMBON CTOUMOCTU C OTHECEHMEM pe3yJibTaTa NepPeoLLeHKN Ha
kanutan. MNMpu BbIGLITUM TakaA NepeoLieHKa NepeHoCUTCA B OTYETE O NPUBLINAX U ybbiTkax. [lna onpeaeneHun
crpaBefJiMBoO CTOMMOCTU UHBECTULMIA, UMEIOLLIMXCA B HAaNM4Mm Ana npofaxu, baHk ncnonbayer pbIHOYHbIE KO-
TupoBku. Ecnu TakoBble OTCYTCTBYIOT, MCMOJIb3YIOTCA OLIEHKU pykoBoAacTBa. Ecnv onpemenutb crnpaBensinuByto
CTOMMOCTb AaHHbIX MHBECTULMIA HE NPeaCcTaBAAETCA BO3MOXHbIM, OHM OTpaxkaloTcA Mo nepBoHavanbHOW CTOM-
MOCTW 3a Bbl4eTOM pe3epBa nop obecLieHeHne. Pe3epB npusHaeTcA B KOHCONUAMPOBAHHOM OTHYETE O MPUOBbLINAX
1 y6bITKax 3a COOTBETCTBYIOLMI nepuog. MNonyyeHHble AUBUAEHbI OTpaxXatoTcA B cocTaBe «JMBUAEHAO0B Mony-
YEHHbIX» B KOHCONNAMPOBAHHOM OTYETe O NPUOLINIAX U YObITKaX.

Ecnu nmeetca o6beKTMBHOE CBUAETENBCTBO 06ECLEHEHNA OaHHbIX MHBECTULNIA, TO COBOKYMHbIN YObITOK, paHee
OTPaX€HHbIN B COCTaBE KanuTasa, CHMCbIBAETCA CO CYETOB KamuTajna M OTpa)kaeTcA B OTYEeTe O MpuObIIAX
1 ybbiTkax 3a nepuofn. BocctaHoBNEHME TakmX yObITKOB OT 06ecLeHEHNA AOMEBbIX UHBECTULUN, NUMEIOLLMXCA
B HanM4Mun AnA npopaxu, B oT4eTe 0 NpubbinAax 1 ybbiTkax He oTpa)kaeTcA.

BHeoGopoTHbIE aKTUBbI U 06A3aTenbCcTBa, NpefHa3Ha4YeHHble ANA npogaXxu — BHeo6opoTHbIN akTuB
knaccuduumpyetca Kak npefHa3HavYeHHbIA AnA Npofaxu B ciny4vae, ecnu ero 6anaHcoBasd CTOMMOCTb, BEPOAT-
Ho, 6yneT Bo3MelleHa He B npoLiecce 06bIYHOrO UCMOJIb30BaHMWA, a Mpu Npogaxe. TakaA onepauuda no npona-
>Xe 6y[eT, B OCHOBHOM, 3aBeplLUeHa B TeYeHMe OQHOro roa ¢ Aatbl knaccudukaumm akTuBa B KA4ECTBE akTUBA,
npegHasHa4YeHHoOro anA npopaxu. BHeoGopoTHble akTUBbI M 06A3aTeNbCTBa M YnUcTaa Npubbiib/(y6biTOK) Mo
HMUM MpeacTaBneHbl OTAENbHO B OTYETE O NPUOLINIAX U yObITKaX.

AKTMBbI, KnaccubULMpoBaHHble Kak NpegHa3Ha4YeHHble AA NPoAaXu, OLLEHUBAIOTCA MO HaMMeHbLLEeN n3 6anaH-
COBOW MM cnpaBefvBOM CTOMMOCTU 3a BbIMETOM 3aTpaT Ha npojaxy. Ecnu cnpaBeanusana ctoMmMocTb 3a Bbl-
YeTOM 3aTpaT Ha NpoAaxy akTMBa, MpegHa3HaYeHHOro ANA NPoAaXKy, HUXe 6alaHCOBOW CTOMMOCTU, YObITOK OT
obecueHeHNA oTpaXkaeTcA B oT4yeTe O NpubbINAX U ybbiTKax Kak yObITOK OT akTMBOB, MpefHa3HaYeHHbIX OnA
npopaxu. Jlloboe nocnepytollee yBenmyeHe cnpaBeniuBo CTOMMOCTY akTMBa 3a BblYETOM 3aTpaT Ha npopa-
XYy OTpaXkaeTcA B TOM 06beME, B KOTOPOM COBOKYMHbIN yObITOK OT 0GecLieHeHNs paHee oTpaXkancA B OTHOLLe-
HUW ONMpenesieHHOro akTuBa.
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Fixed assets — Fixed assets, except for buildings, acquired after 1 January 2003 are carried at historical cost
less accumulated depreciation. Fixed assets except for buildings, acquired before 1 January 2003 are carried at
historical cost restated for inflation less accumulated depreciation. Buildings are accounted for at revaluated
amounts using alternative method. Depreciation on assets under construction and those not placed in service
commences from the date the assets are ready for their intended use. Depreciation of fixed assets is designed
to write off assets over their useful economic lives and is calculated on a straight line basis at the following
annual prescribed rates:

Buildings, other real estate 5%
Plant and machinery, other 20-33%

The carrying amounts of fixed assets are reviewed at each balance sheet date to assess whether they are
recorded in excess of their recoverable amounts, and where carrying values exceed this estimated recoverable
amount, assets are written down to their recoverable amount. Impairment is recognized in the respective peri-
od and is included in operating expenses. After the recognition of an impairment loss the depreciation charge
for fixed assets is adjusted in future periods to allocate the assets' revised carrying value, less its residual value
(if any), on a systematic basis over its remaining useful life.

Buildings held for use in supply of services, or for administrative purposes, are stated in the balance sheet at
their revaluated amounts, being the fair value at the date of revaluation, determined from market-based evi-
dence by appraisal undertaken by professional valuers, less any subsequent accumulated depreciation and
subsequent accumulated impairment losses. Revaluations are performed with sufficient regularity such that
the carrying amount does not differ materially from that which would be determined using fair values at the
balance sheet date.

Any revaluation increase arising on the revaluation of buildings is credited to the fixed assets revaluation
reserve, except to the extent that it reverses a revaluation decrease for the same asset previously recognised
as an expense, in which case the increase is credited to the income statement to the extent of the decrease pre-
viously charged. A decrease in carrying amount arising on the revaluation of buildings is charged as an
expense to the extent that it exceeds the balance, if any, held in the properties revaluation reserve relating to
a previous revaluation of that asset.

Depreciation on revalued buildings is charged to income. On the subsequent sale or retirement of a revaluat-
ed property, the attributable revaluation surplus remaining in the properties revaluation reserve is transferred
directly to retained earnings.

Finance lease — Lease that transfers substantially all the risks and rewards incident to ownership of an asset
to the lessee. Title may or may not eventually be transferred. Whether a lease is a finance lease or an operat-
ing lease depends on the substance of the transaction rather than the form of the contract. The lease is classi-
fied as finance lease if:

e The lease transfers ownership of the asset to the lessee by the end of the lease term;
e The lessee has the option to purchase the asset at a price which is expected to be sufficiently lower than the
fair value at the date the option becomes exercisable such that, at the inception of the lease, it is reasonably

certain that the option will be exercised;

e The lease term is for the major part of the economic life of the asset even if title is not transferred;
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OcHoBHble cpeacTBa — OCHOBHblE CPEACTBA, 3a UCKTOYEeHUEM 30aHUN, NnpuobpeTeHHble nocne 1 AHBapA 2003
roga, oTpaxkeHbl B y4eTe Mo NepBOHa4YasbHON CTOMMOCTM 3@ BbIYETOM HakoMJieHHOW amopTu3aunun. OcHOBHbIE
cpencTBa, Kpome 3gaHun, npuobpeTteHHble fo 1 AHBapA 2003 roga, OTpaXkeHbl B y4eTe Mo NepBOHavasibHOM CTO-
MMOCTU C Y4EeTOM MHMIALNKN 3a BbIYETOM HAKOMIEHHOW aMopTu3aumn. 3a4aHNA YYUTbIBAIOTCA MO CTOUMOCTH Mne-
pEoLLEHKN C MPUMEHEHNEM aflbTEPHAaTUBHOIroO MeToaa. AMopTusauma 06 bekToB He3aBEPLLUEHHOIO CTPOUTENbLCT-
Ba W He BBEAEHHbIX B 3KCMJlyaTaLuio 0O bEKTOB HaYMCAAETCA ¢ MOMEHTa BBOAA YKa3aHHbIX 0O bEKTOB B 3KCMIY-
aTauuio. AMopTM3aumaA OCHOBHbIX CPEACTB HA4YUCNAETCA C LIeiblo CMMCaHMA akTMBOB B TEYEHUE CPOKa UX Nones-
HOro Mcnonb3oBaHuA. HauncneHne Nnpon3BoANTCA HA OCHOBE JIMHEMHOro MeToda C UCMONb30BaHUEM Cleayto-
LMX YCTaHOBNEHHbIX €XXerogHbIX HOPM:

3paHuA 1 gpyraAa HeABMXUMOCTb 5%
Mebenb n o6opynoBaHue, npoyee 20-33%

Ha kaxxayto oTyeTHyto naty baHk oLeHuBaeT, He NpeBbILLAET I GanaHcoOBasA CTOMMOCTb OCHOBHbIX CPEeACTB UX
BOCCTaHOBUTEJIbHYIO CTOMMOCTb. B cny4vae npeBbilleHnA 6anaHCOBON CTOMMOCTU OCHOBHbIX CPEACTB X BOCCTa-
HOBUTENIbHOW CTOMMOCTU, BaHk ymeHbLuaeT 6anaHCcoBYIO CTOMMOCTb OCHOBHbIX CPEeACTB 40 X BOCCTAHOBUTENb-
HOW cTOMMOCTU. YBbITOK OT 06ecLeHeHNA OCHOBHbIX CPEACTB NPU3HAETCA B COOTBETCTBYIOLLEM OTYETHOM Mepu-
ofe M BKNOYaeTcA B COCTaB onepaunoHHbIX pacxomoB. MNocne oTpaxeHuA ybbiTka OoT o6ecLeHeHNA aMopTr3a-
LIMOHHbIE OTYUCIIEHUA MO OCHOBHbIM CPEACTBAM KOPPEKTUPYIOTCA B MOCNEAYOWNX NepUoaax ¢ Lienbio pacnpe-
OeNleHns nepecynuTaHHon 6anaHcOBOM CTOMMOCTU akTUBOB 3a BbIYETOM OCTAaTOMHOW CTOMMOCTM (ecnu TakoBas
npepgnosiaraeTcA) paBHOMEPHO B TEYEHME OCTaBLLErocA Cpoka MoJsIe3HOro UCMOJIb30BaHUA.

3paHuA, ucnonb3yemble OJ1A 0KazaHuA ycnyr 1M6o B agMUHUCTPATUBHbBIX LLENAX, OTpaxatoTcA B ByxranTtepckom
GanaHce Mo NepeoLeHeHHON CTOMMOCTHU, ABMAIOLLENCA UX CNPaBeaSIMBON CTOMMOCTbIO Ha AaTy NepeoLeHKu, Ko-
TopanA MosyyYeHa B pes3ynbraTe OLEeHKU, MPOBOAMMON NPoheccuoHanbHbIM OLLEHLUMKOM Ha OCHOBAHMUMW PbIHOY-
HbIX JAHHbIX, 32 BbIYETOM MociedyoLle HaKOMJEHHOW aMopTM3aLny U HaKOMJIEHHbIX YObITKOB OT oGecLieHe-
HuA. MepeoueHka NPOBOAUTCA Ha [OCTAaTOYHO PErynApHON OCHOBE € TeM, YToObl 6anaHcoBasa CTOUMOCTb He OT-
nMyanach CyLlecTBeHHbIM 06pa3omM OT CTOMMOCTU, KOTopaa Moria 6bl GbiTb ONpefesieHa Ha OTYETHYIO AaTy Mo
MeToAy y4eTa Mo cnpaBeanvBoOn CTOUMOCTH.

Jlio6oe yBennyeHue CToMMoCcTU B pe3ynbTaTe NepeoLeHkn 3A4aHNN BKIOYaeTcA B COCTaB pe3epBa NepeoLeHKn
OCHOBHbIX CPEACTB 3@ UCKJIIOYEHNEM TOW CYyMMbl, B KOTOPOW OHa KOMMEHCUPYET BEIMYUHY YMEHbLLUEHUA CTOU-
MOCTM TOrO Xe aKkTuBa, MPU3HaHHYI0 paHee B Ka4yecTBe pacxofa. B aTtom cnyyae yBenuyeHue otpaxaercAa B OT-
yeTe 0 NpubbINAx N ybbiTKax B pasMepe paHee Npu3HaHHOro yb6biTka. YMeHbLUeHMe 6GanaHCOBOW CTOMMOCTMU,
BO3HMKaloLee B pe3ynbraTe NepeoueHkn Takmx 34aHui, Npu3HaeTcA B Ka4eCcTBE pacxoa, eciii OHO MpeBbILa-
€T pa3Mep pesepBa NnepeoLeHKn MMYLLLEeCTBa, CO34aHHOr0 Mo pesynsrataM NPOBOAMBLLENCA paHee NepeoL,eHKN
[AaHHOTO aKkTMBa, MPU ero HaJnyunu.

AmopTu3aumA Mo nepeoLeHEHHbIM 30aHUAM OTHOCUTCA Ha CYET NpuMbbINen 1 yobiTkoB. Mpu nocneaytoLlern npogaxe
WY BbIGbITUN NEPEOLIEHEHHOTO MMYLLLECTBA, MONOXUTENbHBIN PE3YNLTaT ero NepeoLeHKN, OCTaBLUMICA B COCTaBe pe-
3epBa NepeoLieHK/ OCHOBHbIX CPEACTB, CMUCbIBAETCA HEMOCPEACTBEHHO HAa CHET HepacnpeaeneHHom NpubbUu.

®uHaHcoBaAa apeHaa — ApeHAa, Mo yCNOBMAM KOTOPOW NpefnosiaraetcA nepexon BCeEX PUCKOB U BbIFoA, CBA-
3aHHbIX C BflageHMeM akTMBOM, apeHaaTopy, knaccuduumnpyetca kak puHaHcoBasa apeHga. Co BpeMeHeM npaBo
COBGCTBEHHOCTN Ha 06BEKT apeHAbl MOXET Kak NepexoauTb, Tak U HeT. Knaccudukauma apeHabl kak dUHaHCO-
BOW UM ONEepauMoHHOW 3aBMCUT OT COAEep>KaHuA onepaumn, a He oT opMbl KOHTpakTa. ApeHpa knaccuduum-
pyeTcA B kayecTBe (DMHAHCOBOMN, ecrnu:

e K KOHLLY CpOKa apeHAbl npaBO BNnageHNA akTUBOM NepexoanT K apeHaaTopy,
e apeHOaTop MMeeT BO3MOXHOCTb KYNMTb aKTUB MO LieHe, KOTopaA 3Ha4YUTeNIbHO HMXXe CI'IpaBe,D,HVIBOVI cTtonmoc-
TW Ha AaTty peanun3aunn 3TOM BO3MOXHOCTU, a B Havane CpoOKa apeHAbl MMeloTCA O0CTaTO4YHble OCHOBaHMA MNo-

naraTtb, YTO 3Ta BO3MO>XXHOCTb 6yp,eT peann3oBaHa;

e CPOK apeHAbl cCOCTaBAEeT 60J'IbLIJyIO HacCTb CpOKa NMoJ1Iie3HOro ncnojib3oBaHMA akTtuBa, HECMOTPA Ha TO, YTO Nnpa-
BO COOGCTBEHHOCTU HE nepepnaeTcsa;
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e At the inception of the lease the present value of the minimum lease payments amounts to at least substan-
tially all of the fair value of the leased asset; and

e The leased assets are of a specialized nature such that only the lessee can use them without major modifica-
tions being made.

Bank as lessor — The Bank presents leased assets as loans equal to the net investment in leases. Finance
income is recognized so as to produce a constant periodic rate of return on the net investment outstanding.
Initial direct costs are recognized as expenses when incurred.

Operating leases — Lease under which the risks and rewards related to ownership of assets are effectively
retained with the lessor is classified as operating leases.

Bank as lessee - Lease payments under operating lease are recognized as expenses on a straight-line basis
over the lease term and included into operating expenses.

Taxation — Income tax expense represents the sum of the current and deferred tax expense.

The current tax expense is based on taxable profit for the year. Taxable profit differs from net profit as report-
ed in the income statement because it excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The Bank's current tax expense
is calculated using tax rates that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are gener-
ally recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that
it is probable that taxable profits will be available against which deductible temporary differences can be
utilised. Such assets and liabilities are not recognised if the temporary difference arises from goodwill or from
the initial recognition (other than in a business combination) of other assets and liabilities in a transaction that
affects neither the tax profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries
and associates, and interests in joint ventures, except where the Bank is able to control the reversal of the tem-
porary difference and it is probable that the temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled
or the asset is realised. Deferred tax is charged or credited in the consolidated income statement, except when
it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in
equity.

Countries where the Bank operates also have various other taxes, which are assessed on the Bank's activities.
These taxes are included as a component of operating expenses in the consolidated income statement.
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e B Ha4daJjie Cpoka apeHObl OUCKOHTUPOBaHHaA CTOMMOCTb MUHUMaNbHbIX JIN3UHIOBbIX nnarexen npakTn4eckun
paBHAETCA nosiHoOM CI'IpaBe,EI,.HMBOI?I CTOMMOCTUN apeHOQyeMOro aktmBea,

e apeHOoOBaHHble aKkTMBblI 06nafaloT MHOMBUAYAJNIbHbIM HAabOpPOM XapaKTEPUCTUK, U, TaKUM 0O6pa3om, TOJbKO
apeHaaTop MOXET Nosib30BaTbCA UMUK 6e3 CyLLEeCTBEHHbIX MoauduKaLnn.

BaHK B Ka4yecTBe apeHpoparens — Bank OoTpa>kaeT akTuBbl, HaxoaALWlneca B cblechosoﬁ apeHae, Kak KpeauTbl
B cymwme, paBHOf;l YNCTbIM NHBECTULMAM B CI)I/lHaHCOByIO apeHay. ®OuHaHCOBbIN Aoxon npmu3HaeTcA Ha OCHOBe pac-
HYeTa 4OXOOHOCTH, OTpaXatLiero noCTtoAHHYO nepnoan4eckyo Hopmy I'Ipl/l6bIJ'II/1 Ha HenoraweHHble YNCTble NHBE-
cTuunn. I'IepBOHaqaanble npAMbie 3aTpaTbl MPU3HAOTCA B Ka4eCTBe pacxonoB Nno Mmepe BO3SHMKHOBEHUA.

OnepauuoHHana apeHaa — ApeHpa, Npu KOTopou apeHgoaaTenb hakTU4ecky CoOXpaHAEeT 3a cO60M PUCKU U Bbl-
rofbl, CBA3aHHbIE C BlafeHMEeM aKTUBOM, knaccudbuumpyeTca Kak onepalyoHHasa apeHaa.

BaHk B KauecTBe apeHpaTopa — [lnatexu no AoroBopam ornepauvioHHON apeHabl PaBHOMEPHO CMUCbIBAIOT-
CA Ha pacxofbl B TeYEHUE CPOKa apeHAbl Y yYMUTbIBAIOTCA B COCTABE OMepauyOHHbIX PacXo4o0B.

Hanoroo6no>)eHue — Pacxon no Hanory Ha npubbiib npeactaBaaeT cobon CyMMy TEKYLLEFO U OTIOXXEHHOIO
Hanora Ha npubblb.

CymMma pacxofoB Mo Hanory Ha npubbifib B TEKYLLEM Mepuoe onpenenaeTca ¢ y4eToM pa3mepa Hanoroobnara-
eMon Npubbinu, nony4yeHHom 3a rog. Hanoroobnaraemaa Npmbbiib OTAMYAETCA OT YNCTOW MPUOBININ, OTPa>KeH-
HOW B OTYETE O NPUOBLIIAX U YObITKax, MOCKOJIbKY HE BKJIOYAET CTaTbM JOXOA0B WJIN PAacxXo[oB, MoasiexaBLumx
HaIOroo6/I0XKEHMIO UIN BbIYETY AN1A LleNIen HanoroobnoXXeHWA B Apyrue rofabl, a Takxke Uckj4vaeT Heobnarae-
Mbl€ U HE yYUTbIBaeMble B LLENIAX HanoroobnoxeHua ctatbu. HauncneHme pacxonos baHka nmo Hanory Ha npu-
OblNb B TEKYLLLEM rOAY OCYLLECTBJIAETCA C MCMOSIb30BAaHWEM CTaBOK Hanora, BBEAEHHbIX MOMHOCTbIO UMKN B 3Ha-
YNTENIbHOW CTEMEHW Ha AaTy cocTaBfieHUA Byxrantepckoro 6anaHca.

OTnoxeHHbIV Hanor npeacraBnAeT cobon TpeboBaHMA UnNn o0b6A3aTeNbCTBa NO HaNory Ha NpubbiNib U OTpaxaeT-
cA no 6anaHcoBOMYy MeToAy y4eTa 06A3aTeNIbCTB B OTHOLUEHUM BPEMEHHbBIX PasHUL, MexXay AaHHbIMU Hanoro-
BOro y4eTa M AaHHbIMU, BKJIIOYEHHbIMU B (DMHaAHCOBYIO OTYeTHOCTb. OTNOXEeHHble Hanorosble 06A3aTeNbCTBA,
Kak npaBuno, oTpaxKaloTcA B OTHOLUEHUM BCEX BPEMEHHbIX pa3HuL, YBENMYMBaOLWNX Hanoroobnaraemyto npu-
OblNb, a OTIIOXEHHbIE HaloroBble TPe6OBaHNA OTpPaXaloTcA C Y4ETOM BEPOATHOCTM Hannyua B Gyayuiem Hano-
roobnaraemown npubbIIKN, N3 KOTOPOWN MOTYT ObiTh BbIYTEHbBI BDEMEHHbIE Pa3HULLbl, MPUHUMaeMble ANA Lenen Ha-
noroob6noxeHusa. NogobHble Hanoroeble TpeboBaHMA U 06A3aTeNIbCTBa He OTpaxkatoTcA B (DMHAHCOBOW OTYETHO-
CTW, eCN BPEMEHHbIE pa3HMLbl CBA3aHbl C ryABWIIZIOM UM BO3HUKAIOT BCIEACTBME NMepBOHaYalibHOro npu3aHa-
HUA (KpoMe cnyyaeB 06 beANHEHUA KOMMNAHWI) Apyrux TpeboBaHuin 1 06A3aTeNbCTB B paMKkax onepalmu, KOTo-
paA He BNUAET Ha pa3mep HasoroobsaraemMon unm GyxrantTepckon NpubbIINn.

OTno)xeHHble Hanoroeble 06A3aTenbCTBa OoTpaxalkTcA C y4eToM Hanoroobnaraembix BPEMEHHbIX pa3HuL, Kaca-
IOLLMXCA MHBECTULUIA B AodvyepHune, COBMeCTHble N 3aBUCUMblE KOMMNaHMKM, 3a UCKJTIOYEHUNEM TeEX CllydHaeB, Korga
baHk nmeeT BO3MOXHOCTb KOHTPOJINPOBATb CPOKU O6paTVIMOCTVI BpeMeHHOIZ pa3Hulbl, N NpeacTtaBJIA€TCA BE-
POATHbIM, YTO AaHHaA pa3HuUUa HEe USMEHUTCA B O603pVIMOM 6y.u.yu.|.eM.

BanaHcoBaA cTOMMOCTb OTNOXEHHbIX HAaNOrOBbIX aKTUBOB NMPOBEPAETCA Ha KaXkAyto OTYHETHYIO AaTy U YMeHbLua-
eTcA B TOM Mepe, B KOTOPOW 6oblle He CyLEeCTBYET BEPOATHOCTb TOro, YTo OyAEeT noslydeHa Bbiroga OT peanu-
3auMun HanoroBoro TpeboBaHWA, JocTaToOMHaA AA NOMHOMO UM YaCTMYHOMO BO3MELLEHMA akTUBa.

OTno>XeHHble Hanoru paccynTbiBalOTCA MO CTaBKaM, KOTOPble, KakK npeanoJsiaraeTcA, 6y,qu NMPUMEHATbLCA B Nepu-
o4 noraweHunAa 3afosI>XXeHHOCTU uin peannm3aunnm aktuea. MN3mMeHeHne OT/IOXEHHbIX HAaIOFOB 3@ OTYETHbIN nepu-
o[, OTpaXaeTcA B KOHCONMMONpoOBaHHOM OT4eTe O npl/l6bIJ'IHX 7] y6bITKaX, 3a uckn4YeHnem ciiy4aeB, Korga oHu
CBA3aHbl CO CTaTbAMU, HENOCPeaACTBEHHO OTHOCUMbIMW Ha KanuTtasn, N B 3TOM Clly4Hae OTJIOXKEHHble Hanorn Tak-
XKe oTpaxatoTcA B COCTaBe KanuTana.

B CTpaHax, B KOTOPbIX baHk OCYLLECTBJIAET CBOI AeATEeJIbHOCTb, TakXe CYLLeCTBYIOT pa3JZIniHble Apyrue Hanoru,
nMPpUMeHAEMbIE B OTHOLWUEHUN OEeATEeJIbHOCTU baHka. 3T Hanoru oTpaxatkTcA B KOHCONMMONPOBaAHHOM OTYeTe
(0] I'IpVI6bIJ1F|X n y6bITKaX B COCTaBe ornepaunoHHbIX pacxonos.

55



BANK AVANGARD
ANNUAL REPORT

Loans and advances from banks and customers accounts — Loans and advances from banks and cus-
tomers accounts are initially recognized at fair value, which amounts to the issue proceeds less transaction
costs incurred. Subsequently amounts due are stated at amortized cost and any difference between net pro-
ceeds and the redemption value is recognized in the consolidated income statement over the period of the bor-
rowings using the effective interest method.

Debt securities issued — Debt securities issued represent eurobonds, promissory notes and certificates of
deposit issued by the Bank. They are accounted for according to the same principles used for customer
accounts and bank deposits.

Other provisions - Other provisions are recognized when the Bank has a present legal or constructive obli-
gation as a result of past events, and it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate of the obligation can be made.

Financial guarantee contracts issued and letters of credit — Financial guarantee contracts and letters of
credit issued by the Bank are credit insurance that provides for specified payments to be made to reimburse
the holder for a loss it incurs because a specified debtor fails to make payment when due under the original or
modified terms of a debt instrument. Such financial guarantee contracts and letters of credit issued are initial-
ly recognized at fair value. Subsequently they are measured at the higher of (a) the amount recognized as a
provision and (b) the amount initially recognized less, where appropriate, cumulative amortization of initial pre-
mium revenue received over the financial guarantee contracts or letter of credit issued.

Share capital and share premium - Share capital and share premium issued before 1 January 2003 is rec-
ognized at restated cost. Share capital and share premium issued after 1 January 2003 is recognized at historic
cost. Share premium represents the excess of contributions over the nominal value of the shares issued. Gains
and losses on sales of treasury stock are charged or credited to share premium.

External costs directly attributable to the issue of new shares, other than on a business combination, are
deducted from equity net of any related income taxes.

Dividends on ordinary shares are recognized in equity as a reduction in the year in which they are declared.
Dividends that are declared after the balance sheet date are treated as a subsequent event under
International Accounting Standard No. 10 "Events after the Balance Sheet Date" (the "IAS 10") and disclosed
accordingly.

Retirement and other benefit obligations - In accordance with the requirements of the Russian leg-
islation and other countries the Bank operates in pension system provides for calculation of current pay-
ments by the employer as a percentage of current total disbursements to staff. Such expense is charged
in the period the related salaries are earned. Upon retirement all retirement benefit payments are made
by pension funds selected by employees. The Bank does not have any pension arrangements separate
from the State pension system of the Russian Federation, which requires current contributions by employ-
er calculated as a percentage of current gross salary payments. The Bank has no post-retirement benefits
or other significant compensated benefits requiring accrual. In other countries where its subsidiaries
domicile the Bank does not have any significant pension arrangements separate from the state pension
system of those countries.

Recognition of income and expense - Interest income and expense are recognized on an accrual basis
using the effective interest method. Interest income also includes income earned on assets at fair value through
profit or loss. Fee and commission income includes loan origination fees. Loan origination fees are deferred,
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Ccyabl 1 cpeacTBa 6aHKOB U cpeAacTBa KnueHToB — Ccyabl 1 cpeacTBa 6aHKOB 1 CPEACTBa KIMEHTOB U3Ha-
YasibHO OTpaxkalTcA B y4YeTe MO CnpaBefsiBON CTOMMOCTMW, PaBHOW CYMME MOJIyYEHHbIX CPEACTB 3@ BbIYETOM
3aTpar Ha coBeplueHue caenku. BnocneactBum 3apfoimKeHHOCTb neped 6aHKkamu U KIMEHTaMu OoTpaxXaeTcA
B y4eTe M0 aMOPTU3MPOBAHHON CTOMMOCTM, @ COOTBETCTBYIOLLAA Pas3HMLLA MeXAy CYMMOWN YUCTbIX NOCTYMNIEHUN
M CTOMMOCTbIO MOralleHUA OTpaxaeTcA B KOHCONUANPOBAHHOM OT4eTe O NPUOLINAX N YObITKax B TeHEHNE CPO-
Ka 3aMMCTBOBaHMA C UCMOJIb30BaHMeM MeToaa 3 dEKTUBHOM NPOLLEHTHOWN CTaBKU.

BbinyujeHHble 4ONroBbie LeHHble Oymaru — BoinylieHHble 0ONToBble LieHHble OyMarv npeactaBnaoT cobom
KpeaAuTHbIe pacrnucky, Bekcena 1 Aeno3uTtHble ceptudurkaTbl baHka, Bbinyckaembie gnAa KnMeHToB. OHU yYnUTbI-
BalOTCA C MCMONb30BAHNEM TEX XXE€ MPUHLIUMOB, KOTOPblE MPUMEHAIOTCA ANIA y4YeTa CpeAcTB KJMEHTOB U ccyq
1 cpencts 6aHKOB.

I1potw|e pe3epBbl — ﬂpoqme pe3epBbl OTpa>kakoTCcA B y4HeTe npu Haan4ymmn y baHka TEKYLUNX 06A3aTenbCTB (OI'I-
penenAaemMblX HOpMamMu rnpaea ninn nop,pasymeBaeMblx), BO3HUKLUNX B pe3ysibTate npoLwibiX cobbiTvi, oNnAa no-
ralleHnA KOTopbiX, BEPOATHO, I'IOTpe6yeTCF| BblObITUE pecypcoB, 3aknoyaoumnx B cebe 3KOHOMMYECKME BbIroabl;
npunyem pasmMep Taknx 06A3aTeNnbCTB MOXET ObITb OLLEHEH C AOCTAaTOYHOW CTEMEHbBIO TOYHOCTMU.

(MOuHaHCOBbIE rapaHTUM U akkpeauTuBbl — OVHAHCOBbIE rapaHTUM U aKKpeauTWBbI MPEeACTaBAAT cobou
CTpaxoBaHVe KpPeAWUTHbIX omepauuii, npeaycMmaTpuBaloLLee OCYLLEeCTBEHNE BbiMJaT B KayecTBe KoOMMeHcauum
y6bITKa, HaCTYMNMUBLLETO B ciy4vae, ecnv AebuTop oKaxeTcA He B COCTOAHUMN NMPOU3BECTM CBOEBPEMEHHYIO ona-
Ty B COOTBETCTBMU C NMEPBOHAaYaNbHbIMU TINGO N3MEHEHHbBIMU YCTOBUAMW AOJITOBOr0 MHCTPYMeHTa. JaHHble dhu-
HAHCOBbIE FAPAaHTUMN U aKKPEAWUTMBbI NMEepBOHa4YabHO OTPaXaloTCA MO CrpPaBeANMBOM CTOMMOCTM, BMOC/EACT-
BUM — No Hambonbluen u3: (a) cymMmbl co3gaHHOro pesepea unu (6) nepBoHavanbHO OTPaKeHHOW CTOMMOCTMU
3a BbIYETOM, rie Heo6X0ANMO, CaMOPTM3MPOBAHHOIO KOMUCCMOHHOMO BO3HArpaXaeHud, noay4eHHoro no ¢u-
HaHCOBOW rapaHTUM UKW aKKPEAUTUBY, B 3aBMCMMOCTM OT TOrO, Kakas U3 yKasdaHHbIX CYMM ABNAeTcA 60JblLuen.

YcTaBHbIN KanuTana U 3IMUCCUOHHbIN Aoxopn — YCTaBHbIA KanuTaa U SMUCCUOHHbIA JOXO04 MO akuuAM, Bbiny-
weHHbIM 8o 1 aHBapa 2003 roga, oTpaxkaloTcA Mo hakTUYeCcKOM CTOMMOCTU, CKOPPEKTUPOBAHHOW C YY4ETOM WUH-
dnAaunn. YctaBHbIN KanuTan M SMUCCMOHHbBIN JOXOL MO akuuAM, BbinylweHHbIM nocne 1 auBapa 2003 ropa, oT-
paxkaloTcA B y4eTe Mo nepBOHavyallbHOM CTOMMOCTU. DMUCCUOHHbBIN AoXon npeacTtaBnAeT cobon npeBbilleHMEe
B3HOCOB B YCTaBHbIN KanuTana Haj HOMUHaIbHOW CTOMMOCTbIO BbIMyLLEHHbIX akuui. [Joxoabl 1 pacxonbl, BO3HU-
KaloLMe B CBA3U C Npogaxker coO6CTBEHHbIX akLMM, OTHOCATCA Ha 9MUCCUOHHbIA LOXOM.

Pacxopnpl, HenocpeacTBEHHO CBA3aHHbIE C BbIMYCKOM HOBbIX akuui (Kpome cnyvyaeB 06beANHEHNA), OTpaXKaloT-
€A KaK YMeHbLUEeHNEe cOBCTBEHHbIX CPEACTB akKLIMOHEPOB 3a BbIYETOM BCEX MPUMEHUMbIX HAaNOroB Ha NPUGLISIb.

OneuaeHabl no 06bIKHOBEHHbIM aKLIMAM OTpaXkatoTcA Kak yMeHbLUeHNe cOOCTBEHHbIX CPEACTB 3a rof, B KOTOPOM
OHU 6bINV 06bABNEHBI. AnBuaeHAbl, 06bABNIEHHbIE MOC/E OTYETHOM faThbl, paccMaTpuBatoTCA B Ka4ecTBe coObl-
TuA nocne ot4yetHon gatbl cornacHo MCBY Ne 10 «Co6biTA nocne oTYEeTHOM AaTthbi», U MHpopMauma o HUX pac-
KpbIBaeTCcA COOTBETCTBYIOLMM 06pa3om.

MeHcuoHHbIEe o6a3aTenbcTBa — B cooTBeTCcTBMY ¢ TpeboBaHMAMN 3akoHogaTenbcTBa Poccuinckon ®epepauunm
M Opyrux cTpaH, B KOTopbix baHk ocyLlecTBNAET cBOU onepauum, cuctema NneHCMOHHOro obecnevyeHna npenycma-
TPMBaET pacyeT TeKyLMx B3HOCOB paboTofgaTena kak NPOLEeHTa OT TEKyLIMX 0OLWmx Bbinnat paboTHukam. Takme
pacxofbl NpU3HalOTCA B Nepruofe, K KOTOPOMY OTHOCATCA COOTBETCTBYIOLME BbiniaTbl paboTHukam. lMocne Bbixo-
[a COTpyAHMKa Ha MEHCUI0 BCE MEHCUOHHbIE BbiMaThbl NMPOVU3BOAATCA MEHCUOHHbIM (DOHAOM, BbIOPaHHbLIM CO-
TPyAHWKOM. BaHK He MeeT JONONHUTENbHBIX CXEM MEHCUMOHHOro obecneyeHns, KpOMe y4acTUA B rocyfapCcTBEH-
HOW neHcuoHHon cucteMe Poccuinckon ®epepaumm, KoTopasa NpeaycMaTpuBaeT pacyeT TEKYLLUX B3BHOCOB pabo-
ToAaTesiA Kak MpoueHTa OT TeKyLmMx obLwmx BbinaaT paboTHMKaM. baHk He UMeeT NbroT, NpefocTaBAAeMbIX pa-
OOTHMKaM nocsie BbIXOA4a Ha NMEHCUIO, TN UHbIX CYLLLECTBEHHbIX NPEeAOCTaBAAEMbIX NIbroT, TpebyoLmx Hayucne-
HUA. B gpyrux ctpaHax, rge pacnonoxXeHbl ero goyepHue komnaHuu, baHk He MeeT AONONMHUTENbHbIX CXEM MeH-
CUOHHOro ob6ecneYvyeHmnsa, KpOMe y4acTuA B rocyJapCTBEHHOW NEHCUOHHOW CUCTEME STUX CTPaH.

I1pv|3|-|a|-me AOXOAOB U pacxonoB — npOLleHTHbIe A0XO0Abl N pacxXoAdbl OTpa>kakoTcA No nNpuHUMNy HavdYncneHua

C NpuMeHeHnem metoaa ahdEeKTUBHON NPOLLEHTHOM cTaBKU. [MpOLEHTHbIN AOXO0M4 TakXXe BKJII0YaeT 0oX0o[4, NoJlyyYeH-
HbI OT aKTUBOB, OTPaXkaeMbIX MO CripaBea/IMBON CTOMMOCTU Yepe3 Npubbinn 1 yobiTku. [loxodbl Mo ycayram u Ko-
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together with the related direct costs, and recognized as an adjustment to the effective interest rate of the loan
in interest income. Other income is credited to the income statement when the related transactions are com-
pleted. Commission income for the guarantees issued is deferred and recognised as revenue on a time propor-
tion basis over the period of guarantees. Commission expense for guarantees received is deferred and recog-
nised as expense on a time proportion basis over the period of guarantees. All other commissions are recog-
nized when services are provided.

Foreign currency translation — Monetary assets and liabilities denominated in foreign currencies are trans-
lated into RUR at the appropriate spot rates of exchange ruling at the balance sheet date. Foreign currency
transactions are accounted for at the exchange rates prevailing at the date of the transaction. Gains and loss-
es arising from these translations are included in net gain on foreign exchange operations.

Rates of exchange - The exchange rates at year-end used by the Bank in the preparation of the consolidat-
ed financial statements are as follows:

31 December 2005 31 December 2004
RUR/1 US Dollar 28.7825 27.7487
RUR/1 Euro 34.1850 37.8104
RUR/Gold (1 ounce) 14,765.42 12,087.33

Offset of financial assets and liabilities — Financial assets and liabilities are offset and reported net on the
balance sheet when the Bank has a legally enforceable right to set off the recognized amounts and the Bank
intends either to settle on a net basis or to realize the asset and settle the liability simultaneously. In account-
ing for a transfer of a financial asset that does not qualify for derecognition, the Bank does not offset the trans-
ferred asset and the associated liability.

Fiduciary activities — The Bank provides depositary services to its customers that include transactions with
securities on their depo accounts. Assets accepted and liabilities incurred under the fiduciary activities are not
included in the Bank's financial statements. The Bank accepts the operational risk on these activities, but the
Bank's customers bear the credit and market risks associated with such operations.

Effect of adoption of new standards — Certain restatements have been made to the consolidated finan-
cial statements as of 31 December 2004 and for the year ended 31 December 2004 to comply with the
changes in IAS No. 1 "Presentation of Financial Statements" ("IAS 1"), IAS No. 24 "Related party disclo-
sures" (IAS 24), IFRS No. 3 "Business combinations" ("IFRS 3"), IFRS No. 4 "Insurance Contracts" ("IFRS 4")
and IAS No. 39 "Financial Instruments: Recognition and Measurement" ("IAS 39") effective for the periods
beginning on after 1 January 2005. Such restatements have been done retrospectively to the earliest finan-
cial statements period presented. IFRS 3 is effective from the beginning of the first annual period beginning
on or after 31 March 2004.

According to the revised IAS 1, profit or loss attributable to minority interest should not be presented in the
financial statements as items of income or expense, the amount attributable to minority interest is recognized

in the balance sheet as part of equity.

In accordance with the revised IAS 24 the definition of related parties was extended and additional disclosures
required by the revised standard were made in these financial statements.

According to IFRS 3 "Business combinations": the carrying amount of negative goodwill at the beginning of the
first annual period beginning on or after 31 March 2004 that arose from a purchase of a subsidiary for which
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MUCCUM MONyYeHHble BKJIIOYAIOT MJaTy 3a NpefocTaBneHne kpeanToB. [nata 3a npefocTtaBiieHne KPeamuToB KIINEH-
TaM BKJIIOMAETCA B COCTaB pacxofoB OyAyLUMx MepuMonoB BMECTE C COOTBETCTBYHOLMMU MPAMbIMU 3aTpaTtaMu
1 aMOpPTU3MPYETCA B COCTaBE MPOLLEHTHbIX AOX0A0B Mo MeToay aphEKTUBHOM MPOLLEHTHOW cTaBKku. [Tpoymne goxo-
[Obl OTHOCATCA Ha cYET NpUbbIIEN N YObITKOB MO 3aBEPLUEHNN COOTBETCTBYIOLLNX caenok. KoMuccnmoHHbIn goxoa no
BblAaHHbIM rapaHTUAM BKJItOYaEeTcA B AOX0Abl OyayLLMX NepuonoB 1 NpU3HaeTcA B COCTaBe AOXOLAOB PaBHbIMUY O0-
JIAMU B TedeHune chKa D,GI;ICTBVIH rapaHTwZ. KOMVICCI/IOHHbIIZ pacxop, no I'IOJ'Iy‘-leHHbIM rapaHTva BKJTKOHAETCA B CO-
CTaB pacxofoB OyayLMx NepuonoB M NPU3HAeTCA B COCTaBe PacxXofoB paBHbIMU A0JAMU B TEYEHME Cpoka OENCT-
BWA rapaHTuin. Bce npoyne KOMUCCUOHHbIE Pacxodbl U 4OX0OAbl MPU3HAOTCA MO MEPE OKa3aHWA YCNyr

Metoauka nepecuyetra B pyonu — [leHeXHble akTUBbl U 06A3aTeNbCTBA, Bbipa>XeHHbIE B MHOCTPAHHbIX BaJlio-
Tax, NepecYnTbIBalOTCA B poccuiickme pybsn rno cooTBETCTBYIOLWEMY 0OMEHHOMY Kypcy Ha gaTy coCTaBfieHUA
otyeTHocTU. OnNepaunm B MHOCTPaHHbIX BaJlloTax OTPaXkatoTcA No Kypcy, AeNCTBYIOLEMY Ha AaTy onepauuun. [do-
XOAbl Y pacxobl, BO3HMKAaOLLME Mpu nepecyeTe, OTpaXkatoTcA B COCTaBe YNCTOM NpubbIIM MO onepauuaM ¢ UHO-
CTpaHHOW BaNtOTON.

O6meHHbIN Kypc — Huke npuBeneHbl 06MeHHble Kypcbl Ha KOHeL, rofa, ucnonb3oBaHHble baHkom npu cocTas-
JIEHUY KOHCONMUAMPOBAHHOM (DMHAHCOBOW OTYETHOCTMU:

31 pgekabpa 2005 ropa 31 pgekabpa 2004 ropa
Py6./gonn. CLLUA 28.7825 27.7487
Py6./eBpo 34.1850 37.8104
Py6./Tp.yHumA 3onota 14,765.42 12,087.33

3aveT (pMHaAHCOBDLIX aKTUBOB U 06A3aTenbcTB — OVHAHCOBbLIN akTMB U hUHAHCOBOE 06A3aTENIbCTBO 3a4U-
TbiBaloTCA, U B BanaHce oTpaXkaeTcA caNbAMpOBaHHaA cyMma, korga baHk nmeet opugnyecky 3akpenyieHHoe
NMpaBo OCYLLECTBUTb 3a4€T NPU3HaHHbIX B 6anaHce CyMM 1 HamepeBaeTca IM60 NPou3BECTM 3a4eT Mo canban-
poBaHHOW cymme, NGO peanvM3oBaTb akTUB U UCMOJIHUTL 06A3aTeNbCTBO OAHOBPEMEHHO. [pu yyeTe nepenaymn
¢nHaHcoBOro akTUBa, HE Noanexatlero cnucaHuio, baHk He 3a4nTbIBaET NepeaaHHbIN akTUB U CBA3aHHOE C HUM
06A3aTenbCTBO.

®OuayunapHaa AeATesNIbHOCTb — baHK NpenocTaBnAeT CBOUM KIMEHTaM ycnyru genosuTtapusa, obecnedynsan
XpaHeHVe LeHHbIX Gymar KMeHTOB U NpoBefeHUe onepalmii ¢ LeHHbIMU Gymaramu no cyetam geno. MonyyeH-
Hble B paMKax puayLmapHoOn AeATeNIbHOCTU akTUBbI U MPUHATbIE 06A3aTeNIbCTBa He BKtoYatoTcA B HUHAHCOBYIO
oTyeTHoCcTb baHka. BaHk NpuHMMaeT Ha ce6A onepaLMoOHHbIE PUCKU, CBA3aHHbIE C aHHOW AeATeNbHOCTbIO, Of-
HaKo KnvMeHTbl baHka HecyT KpeAUTHbIE U PbIHOYHbIE PUCKU, CBA3aHHbIE C TaKUMWU Onepaunamu.

AddekT OT NpUMeHeHUA HOBbIX CTaHAAPTOB — B KoHCcONMANpoBaHHYO UHAHCOBYIO OTYETHOCTb MO COCTO-
AHUO Ha 31 pekabpAa 2004 ropa n 3a rop, 3akoH4mBLncA 31 gekabpa 2004 roga, 661N BHECEHBI HEKOTOPbIE
KOPPEKTUPOBKN AJiA NnpuBeaeHnsa ee B cootBeTcTBue ¢ uameHeHnamun B MCBY Ne 1 «[lMpeacraBneHne puHaHco-
BoW oT4yeTHocTU» (ganee — «MCBY 1»), MCBY Ne 24 «Onepauuu co cBA3aHHbIMU cTopoHaMu» (ganee — «MCBY
24»), MCOO Ne 3 «O6beanHeHve komnaHun» (panee — «MC®0 3»), MCDO Ne 4 «[loroBopbl cTpaxoBaHuaA» (ga-
nee — «kMC®O 4»), n MCBY Ne 39 «®uHaHCOBblE MHCTPYMEHTbI: NpU3HaHNe U oueHKa» (nanee — « MCBY 39»),
LEeNCTBYIOLWMX ONA nepnonoB, HaumHaa ¢ 1 AnBapa 2005 roga nnuv nocne aTon gatbl. Takne KOPPEKTUPOBKN Obl-
JIN cOoenaHbl B OTHOLUEHMN OTHYETHOCTM 3a NpoLUJible Nepuoabl, BKoYasa caMbll paHHUI U3 MepuoaoB, NpeacTas-
JIEHHbIX B nHaHcoBoM oT4yeTHOCTM. MCDO 3 felicTBYET ¢ Hayana nepBoro roaoBoro nepuopa, Havasweroca 31
mapTa 2004 ropga, nM60 nocne 3Ton Aatbl.

CornacHo nepecmotpeHHomy MCBY 1, npubbinu n y6biTK1, MPUXOAALLMECA HA OO0 MUHOPUTAPHbIX aKLuMOHe-
pOB, HE [OJIXHbI MPeACcTaBAATbCA B PMHAHCOBOW OTYETHOCTU KakK CTaTbM JOXOA0B MM PAacXOAOB; CYMMa, OTHO-
cALLAACA K JoJle MMHOPUTapHbIX akLMOHEPOB, OTpaXkeHHaA B 6anaHce, MpU3HaeTcA B cCOCTaBe KanuTasna.

B cooTBeTcTBMM ¢ nepecmoTpeHHbiM MCBY 24, onpepneneHune cBA3aHHbIX CTOPOH OblIO pacluMpeHo, 1 B JaHHOWN

d)MHaHCOBOI;I OTYETHOCTU ObINIO npoun3seneHo AONOJIHUTENbHOE pacKkpbiTue I/lHd)OpMaLI,I/II/I B COOTBETCTBUU C Tpe-
6oBaHUAMU nepecMoTpeHHOro ctaHoapTa.
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the agreement date was before 31 March 2004 shall be derecognised at the beginning of the period, with a cor-
responding adjustment to the opening balance of retained earnings.

Beginning 1 January 2005 the financial guarantees contracts issued are accounted and disclosed according to
IFRS 4. The effect of application of the IFRS 4 is insignificant.

In accordance with the revised IAS 39 trading securities of RUR 684,750 thousand and investments available-
for-sale of RUR 828 thousand were reclassified to assets at fair value through profit or loss. As of 31 December
2004 the amount of reclassification was RUR 685,578 thousand. Net gain on trading securities of RUR 98,761
thousand and net loss on foreign exchange transaction of RUR 1,555 thousand were also reclassified to net
gain on assets at fair value through profit or loss. The amount of reclassification for the year ended 31
December 2004 was RUR 97,206 thousand.

The Bank has also applied IFRS No. 5 "Non-current Assets Held for Sale and Discontinued Operations" ("IFRS
5"). Starting 1 January 2005 IFRS 5 is applied prospectively.

Effect of adoption of new standards issued, but not yet effective — The Bank provided an assessment
of the effect of changes on its financial position and results of operations reported under IFRS which would
become effective for accounting periods beginning on or after 1 January 2006.

As of 1 January 2006 the International Accounting Standards Board amended the scope of IAS 39 to include
financial guarantee contracts issued and remove them from IFRS 4. Under IAS 39 financial guarantee contracts
issued are accounted and disclosed at the same way as under IFRS 4, therefore the effect of this change on the
financial statements of the Bank is not significant.

As of 1 January 2006 the option previously contained in IAS 39 to designate any financial asset or any liability
to be measured at fair value through profit or loss has been eliminated. The Bank reviewed its financial assets
and financial liabilities at fair value through profit or loss as of 31 December 2005 and believes that the effect
of the change is insignificant.

In accordance with IFRS No. 7 "Financial Instruments: Disclosures" ("IFRS 7") effective from 1 January 2007
the Bank should present additional information regarding financial instruments. The Bank assessed the
influence of requirements under IFRS 7 and developed a plan for systems to provide appropriate level of
disclosures.

Restatement and reclassifications — As of 31 December 2005 the error of RUR 54,353 thousand (RUR 31,220
thousand relates to the year ended 31 December 2003) due to understatement of deferred income tax liability
was discovered as of 31 December 2004 and 2003 and for the years then ended since previous financial state-
ments as of 30 June 2005 were issued. The restatement is presented as follows:

31 December 2004 31 December 2004

RUR'000 RUR'000

Income statement / balance sheet caption (as previously reported) (restated)
Income tax expense 46,735 69,868
Deferred income tax liabilities 106,743 161,096
Net profit 416,931 393,798
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BAHK ABAHIAP
rooOBOW OTYET

B cootBetctBUM ¢ MCOO 3 6anaHcoBaA CTOMMOCTb OTPMLLATENIbHOrO ryABUJIa B Hayasle NepBoro rogoBoro ne-
puoga, HadaBLlerocA 31 mapta 2004 roga, nM60 nocne 3ToN AaTbl, BO3HUKLLErO B pe3ynbrate 06begMHEHNA KOM-
naHun, cornalweHne no KOTopomy 6bio 3akntoyveHo Ao 31 mapta 2004 roga, MOANEXUT CMIMCAHUIO MO COCTOAHUIO
Ha Ha4asio Nnepuvoda C COOTBETCTBYIOLLLEN KOPPEKTMPOBKOM HavyanbHOro octaTka HepacrnpeaeneHHoOn Nnpubbiau.

HauymHaa ¢ 1 anBapAa 2005 ropa, y4yeT pMHAHCOBbIX rapaHTUN N packpbiTve MHGOpPMaLMK MO HAM NMPOU3BOAUT-
ca B cooTBeTcTBUM ¢ MCDO 4. 3dbdekT oT npumeHeHna MCDO 4 He3HauMTENEH.

B cootBeTcTBUY ¢ nepecmoTpeHHbiM MCBY 39, ToproBbie LieHHble 6ymaru ctouMmocTbio 684,750 Tbic. py6. n MHBECTU-
LMK, MMEIOLLMECA B HANNYUK A MPOoLaxun, CToMMocTbio 828 Tbic. py6. 6biin peknaccndurumpoBaHbl B aKTUBbI, OT-
pa>kaemble Nno crpaBen/IMBON CTOMMOCTM Yepe3 Npubbinun 1 yobiTku. No coctoAaHuto Ha 31 pekabpa 2004 roga cymma
peknaccudukaumm coctaBuna 685,578 Tbic. py6. Yuctasa npubbiib MO TOProBbIM LEHHbIM Oymaram Ha cymmy
98,761 Tbic. py6. 1 YMCTbIN YObLITOK MO OnMepaLmy ¢ UHOCTPaHHOW BanioTon Ha cymmy 1,555 Tbic. py6. Gbinu Takxke pe-
KnaccuduumpoBaHbl B YMCTYIO NpuUbbLINbL MO akTuBam, OTpaxkaeMbiM MO CrpaBeAsIMBON CTOMMOCTU Yepe3 npubbiin
n y6biTkn. Cymma peknaccuduvkaumm 3a rof, 3akoHumnsLunnca 31 gekabpa 2004 roga, coctasuna 97,206 Tbic. pyo.

Bank Takke npumeHan MC®O Ne 5 «BHeo60opoTHble akTUBbI, NpeAHa3Ha4YeHHble AJA NPoAaXku, N npekpallae-
Mas geAaTenbHocTb» (oanee — «MC®O 5»). MCDOO 5 npumeHaeTca, HaumHaA ¢ 1 AHBapAa 2005 ropa, 6e3 Koppek-
TUPOBKM BCTYMUTEJIbHbIX OCTaTKOB.

Ad¢dekT NnpUMeHeHNA HOBbIX, HO €elle He BCTYNMUBLUMX B CUJTy CTaHAApPTOB — baHk Npou3Ben oueHkKy
BJIMAHWA Ha ero MHaHCOBOE MOJIOXKEHWE U Pe3ynbTaThl AEATENIbHOCTU NPUMEHEHUA HOBbIX CTaHOAPTOB U U3Me-
HEHWUN B CYLLECTBYIOLWMX CTaH4apTax, BCTYMaloLWmMX B CUJly B OTHOLLEHUM MEPUoAOB, HauyMHawwmxea 1 AHBapA
2006 roga nnu nocne aTon Aatbl.

HauvHana ¢ 1 AHBapa 2006 roga, Komutetom no MC®O 6bina nameHeHa cchepa npumeHeHua MCBY 39. Cornac-
HO HoBon pepakuum MCBY 39, dbumHaHcoBble rapaHTum OyayT yuuTbiBaTbeA B cooTBetcTBUM ¢ MCBY 39, a He
MC®O 4. B cootBetctBum ¢ MCBY 39, y4yeT 1 packpbiTue nHdopMaLmum no BbligaHHbIM (OUHAHCOBbLIM rapaHTUAM
OCYLLIECTBJIAETCA C UCMOSIb30BaHNEM TeX XXe MeTo[oB, KOTopble NpuMeHaAloTcA B pamkax MC®O 4. 3dbdekT aax-
HOro M3MEHEHUA Ha (PMHAHCOBYIO OTHYETHOCTb baHka HEe3HaYUTENEH.

HauunHaa ¢ 1 aHBapa 2006 roga, ytpatuno ceoto cuny nonoxeHme MCBY 39 oTHOCcUTENbHO BO3MOXHOCTU OTpa-
>XXeHuA noboro rMHaAHCOBOro aKkTMBa U 06A3aTeNnbCTBa NO CApaBeAMBON CTOMMOCTY Yepes3 Npubbinmv 1 yObITKW.
[MpoaHannanposas cBon pHaHCOBbIE aKTUBbI N 06A3aTENLCTBA, OTPaXKaeMble NO CrpaBenIMBON CTOMMOCTHU Ye-
pe3 npubbinn 1 ybbITkKN No cocTtoAHMIO Ha 31 aekabpa 2005 roga, baHk nonaraet, YTo BNMAHUE OAHHOIO U3Me-
HeHWA ABNIAETCA HECYLLEeCTBEHHbIM.

B cootBetctBUM ¢ MCDO Ne 7 «®DUHAHCOBbIE MHCTPYMEHTbI: packpbiTve uHopmauun» (ganee — «MCOO 7»),
BcTynatwowmm B cuny ¢ 1 AHBapa 2007 ropa, baHk gonkeH npefocTaBnATh AOMNOJHUTENbHYIO MHMOPMaLUIO B OT-
HOLLUEHUN (DUHAHCOBbIX MHCTPYMeHTOB. baHk oueHun BnuaHue TpeboBaHun MC®O 7 u paspaboTtan njiaH mepo-
NPUATUIA MO CO3[aHNI0 cUCTEM, obecrneymBatloLWLnX packpbiTue Heo6xoanmMon nHhopmMaLnm.

Pexnaccucpmkayum n koppexTupoBkm — C gatbl nocnegHero BbinyweHHoro ot4yeta Ha 30 nioHAa 2005 ropa
B (DMHaAHCOBOW OTYETHOCTM MO cocToAHMIo Ha 31 gekabpa 2005 roga BbiABNeHa owunbka Ha cymmy 54,353 ThiC.
py6. (31,220 Tbic. py6. oTHOCUTCA K rofy, 3akoH4mBlemyca 31 gekabpa 2003 roga), BbiIaBaHHAA 3aHMXXEHUEM
o6A3aTenbCTBa MO OTJIOXKEHHOMY Hanory Ha Nnpubbiib B dMHaHCOBOM oTY4eTHOCTM Ha 31 gekabpa 2004 v 2003 rr.
M rofoB, 3aKOHYMBLUMXCA Ha 3TW gaTbl. KoppekTupoBka npencraBfieHa cnefylowmm o6pasom:

31 pexa6pa 2004 ropa 31 pexabpa 2004 ropa

Tbic. py6. (cornacHo ThbiC. pyo.
CTtaTtbu OoTuYeTa O NpPUGLINAX U yObiTKax/6anaHca npeabigylueMy oT4eTy) (nepecmoTpeHo)
Pacxop no Hanory Ha npu6binb 46,735 69,868
O6na3aTenbCcTBa MO OT/IOXXEHHOMY HaNory Ha npuobiib 106,743 161,096
Yucrasa npmnbbinb 416,931 393,798
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The consolidated financial statements as at 31 December 2004 and for the year then ended were reclassified
to comply with consolidated financial statements presentation requirements as at 31 December 2005 and for
the year then ended, including the disclosure in the cash flow statement of the effect of change in exchange
rates on cash and cash equivalents. Such reclassifications were made for better presentation of underlying

transactions.

Nature of reclassification

Change in classification of securities purchased
under agreement to resell

Change in classification of fixed assets pur-
chased for further transfer to finance lease

Change in classification of securities sold under
agreement to resell

Change in classification of fixed assets pur-
chased for further transfer to finance lease

Change in classification of reimbursement of
executory costs

Change in classification of net gain on opera-
tions with precious metals

Change in classification of goodwill

4. NET INTEREST INCOME

Interest income

Interest on loans to customers

Interest on loans and advances to banks
Interest on debt securities

Total interest income

Interest expense

Interest on debt securities issued

Interest on customer accounts

Interest on loans and advances from banks
Interest on repurchase transactions

Total interest expense

Net interest income before provision for impairment losses

on interest bearing assets
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Amount of
reclassification
RUR'000

779,401

422,162

108,997

42,337

28,382

12,052

1,322

Income Statement/
Balance sheet line
as per previous report

Securities purchased under
agreement to resell

Loans to customers

Securities sold under agree-

ment to resell

Fixed and intangible assets,
less accumulated deprecia-
tion

Other income

Net gain on operations with
precious metals

Goodwill

Year ended
31 December 2005
RUR'000

1,777,901
30,545
2,962
1,811,408

290,978
260,038
211,606

3,152
765,774

1,045,634

Income Statement/
Balance sheet line
as per current report

Loans to customers

Equipment purchased for
transfer to lease

Loans and advances from
banks

Equipment purchased for
transfer to lease

Interest income

Other income

Other assets

Year ended
31 December 2004
RUR'000

1,480,729
9,239
3,033

1,493,001

312,054
162,981
100,605

20,434
596,074

896,927

BAHK ABAHIAP
rooOBOW OTYET

B koHconuanpoBaHHOW (hMHAaHCOBOW OTYETHOCTU MO cocToAHMIO Ha 31 aekabpAa 2004 ropa u 3a rod, 3aKOHYUB-
LIMACA Ha 3Ty gaTy, 6biav Npou3BeneHbl peknaccudukaumm gna npuBedeHUsa ee B COOTBETCTBME C (hopmon
npepcraBneHna ot4yeTHocT Ha 31 gekabpa 2005 roga 1 3a rof, 3aKOHYUBLUMIWCA Ha 3Ty AaTy, BKAtoYasa packpbl-
THe B OTYETE O ABMXKEHUU AEHEXHbIX cpeacTs MHdMopMauum o BANAHUN U3MeHeHU oOMEHHOro Kypca Ha ge-
HeXHble CPeACcTBa U UX 3KBUBANEHTbI. Takne peknaccudunkaumm 6bian NnponsBeneHbl 4NA Jlyylero npeacraBie-

HMA COOTBETCTBYIOLLNX OnepaLmii.

XapaxTep
pexnaccudukayum

N3meHeHune knaccudukauum LeHHbIx bymar,
npuobpeTeHHbIX No cornawexnuam PEMNO

N3meHeHne knaccudukauum oCHOBHbIX CPeacTs,
npuobpeTeHHbIX ANA NocneayloLwen nepegadm
B (hMHaHCOBYIO apeHay

N3meHeHune knaccudukauum LeHHbIx bymar,
npofaHHbIX no cornawexnnam PEMNO

N3meHeHne knaccudukauum oCHOBHbIX CPeacTs,
npuobpeTeHHbIX ANA NocneayloLwen nepegaym
B (hMHaAHCOBYIO apeHay

N3meHeHue knaccudmrkaumm Bo3MeLLaeMbIx pac-
XOA0B Ha OCyLlecTBeHe (PUHAHCOBOWN apeHApbl

M3meHeHune knaccudurkaumm Ynctom npubbiam
OT onepauui ¢ AparoLeHHbIMU MeTaniamm

M3meHeHue B KHHCCVId)VIKaLWIVI ryoBunna

4. YACTbIA MPOLUEHTHbIV JOXOL

[MpoUEHTHBIN foXon

MpoueHTbl Mo ccynam, MPefocTaBaEHHbIM KIIMEHTAM

Cymma
peknaccwm-
chukauun
TbiC. pyo6.

779,401

422,162

108,997

42,337

28,382

12,052
1,322

npOLl,eHTbI no ccygam un cpeacrteam, npenoctaBjieHHbIM 6aHkam

[MpoLeHTbl MO JONTOBbIM LieHHbIM Gymaram
WToro npoueHTHbIN Joxon

[MpouUeHTHBIN pacxopn,

npOLl,eHTbI no BbiNyLWweHHbIM OOJITOBbIM LLEHHbIM 6yM3raM

MpoueHTbl MO cpefcTBam KJIMEHTOB
MpoueHTbl Mo ccynam v cpefctsam 6aHKoOB
MpoueHTbl No onepauuam PEMNO

WToro npoLeHTHbIN pacxon

CTtpoka B oTyeTe

O NPUOBLINAX N yObITKaXxX /
GanaHca cornacHo
npeabIAyLEMY OTYETY

LleHHble 6ymaru, npnobpeTeH-
Hble no cornaweHusam PEMO

Ccynpl, NpefocTaBneHHble
KJIVeHTam

LleHHble 6ymaru, peanvusoBaH-
Hble no cornaweHuam PEMO

OcHoBHbIe cpeacTBa U HemaTte-
puanbHble akTUBbI, 3@ BbIYETOM
HaKOMJeHHON aMopTU3aLmm

Mpouve poxopabl

Yucraa npubbib Mo onepauuam
C AparoueHHbIMY MeTannamu

l'yoBunn

loa, 3aKOHYMBLUMICA
31 pexabpa 2005 ropa
TbiC. pyo6.

1,777,901
30,545
2,962
1,811,408

290,978
260,038
211,606

3,152
765,774

YucTbin NpoUEHTHBIN foxon Ao popMupoBaHMA pe3epBoB nog obec-
LEHEHME aKTUBOB, MO KOTOPbIM HAaYMCNIATCA MPOLLEHTbI

1,045,634

CTtpoka B oTyeTe

O NPUOLINAX N yObITKax/
GanaHca cornacHo
TeKyLuieMmy OT4eTy

CCy,D.bI, npenoctaBsieHHbIe
KNneHTam

O6opynosaHue, npuobpeTeH-
Hoe ANnA nepefayn B prHaH-
COBYIO apeHay

Ccynpl 1 cpencTea 6aHKOB

O6opynosaHue, npuobpeTeH-
Hoe ANnA nepefayn B puHaH-
COBYIO apeHay

MpoueHTHbIN foXoA,

Mpoune poxopbl

Mpoyne akTuBbI

lFoa, 3aKOHYMBLUMMACA
31 pexa6pa 2004 ropa
TbiC. py6.

1,480,729
9,239
3,033

1,493,001

312,054
162,981
100,605

20,434
596,074

896,927
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5. PROVISION FOR IMPAIRMENT LOSSES ON INTEREST BEARING ASSETS

AND OTHER PROVISIONS

The movements in provision for impairment losses on interest bearing assets are as follows:

Loans and Loans
advances to banks to customers Total
RUR'000 RUR'000 RUR'000
31 December 2003 9,346 454,070 463,416
(Recovery of provision)/provision (8,877) 147,572 138,695
Write-off of assets - (2,725) (2,725)
31 December 2004 469 598,917 599,386
Provision - 203,740 203,740
Write-off of assets (469) (69,098) (69,567)
31 December 2005 - 733,559 733,559
The movements in other provisions are as follows:
Guarantees,

Investments
available-for-sale Other assets
RUR'000 RUR'000
31 December 2003 10,164 25,205
Provision/(recovery
of provision) 17,774 (12,931)
Write-offs of assets - -
31 December 2004 27,938 12,274
(Recovery of
provision)/provision - (10,995)
Sales of assets (27,938) -
31 December 2005 - 1,279

Allowances for losses on assets are deducted from the related assets. Provisions for guarantees, claims and

other commitments are recorded in other provisions.

6. NET GAIN ON ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Year ended
31 December 2005

RUR'000
Fair value adjustment 609,119
Net trading gain 2,961
Net loss on forwards on foreign currency (258)
Total net gain on assets at fair value through profit or loss 611,822
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claims and other
commitments Total

RUR'000 RUR'000

54,314 89,683
9,998 14,841
64,312 104,524
44,607 33,612
- (27,938)
108,919 110,198

Year ended
31 December 2004
RUR'000

96,388
2,373
(1,555)

97,206

BAHK ABAHIAP
rooOBOW OTYET

5. PE3EPB MNMO4 OBECLEHEHWE AKTUBOB, MO KOTOPbIM HAHNCIAKOTCA MPOLIEHTHI,

N TTPOYWME PE3EPBbI

NHdbopmaumna o gBuXeHUn pes3epBoB nof o6ecLeHeHne akTUBOB, MO KOTOPbIM Ha4YUCAAOTCA MPOLEHTbI, Npea-

cTaBjieHa criefyioLm o6pa3om:

Ccyabl u cpeacTBa, Ccyabl,
npepocTaBsieHHble GaHKam npefocTaBsieHHbIe KJIMeHTaMm Utoro
TbiC. pyo. TbiC. pyo. TbiC. pyo.
31 nekabpsa 2003 rona 9,346 454,070 463,416
(BosmeLeHue)/ hopmupoBaHue
pe3epBoB (8,877) 147,572 138,695
CnvcaHune akTUBOB - (2,725) (2,725)
31 nekabpsa 2004 ropa 469 598,917 599,386
®DopmMupoBaHMe pe3epBoB - 203,740 203,740
CrniMcaHune akTMBOB (469) (69,098) (69,567)
31 pekabpa 2005 ropa - 733,559 733,559
MHdopmauma o gBMXEeHNM NMpPoYnX pe3epBOB NpeacTaB/ieHa cnegyowmm obpasom:
NuBecTuumm, FapanTun,

UMeloumMecs B Hanu4Yum
ANA npoaaXXm

TbiC. pyo6.
31 pekabpa 2003 roga 10,164
®opmupoBaHue /
(Bo3MelLeHME) pe3epBOB 17,774
31 nekabpsa 2004 ropa 27,938
(BoameLueHue)/
dopmMumpoBaHue pe3epBoB -
Bbi6bITHE aKTUBOB (27,938)

31 pekabpa 2005 ropa -

Mpoume akTUBLI

TpeGoBaHUA 1 Npo4ue

TbiCc. pyo6.
25,205

(12,931)
12,274

(10,995)

1,279

obna3aTenbCcTBa WUtoro

ThbiC. pyo. TbiC. pyo.

54,314 89,683
9,998 14,841
64,312 104,524
44,607 33,612
= (27,938)
108,919 110,198

Pe3epBbl N0 akTUBaM BbIYNTAOTCA M3 COOTBETCTBYIOLLNX aKTUBOB. Pe3epBbl Mo rapaHTAM, Tpe6oBaHMAM U NMpo-
4Ynum 06A3aTENLCTBAM YUMTLIBAIOTCA B COCTAaBE MPOYMX PE3EPBOB.

6. YACTAA MNMPUBbIJTb MO AKTUBAM, OTPAXAEMbIM
MO CMPABEAJTIMBOWV CTOMMOCTW YEPE3 MPUBbLIIN 1 YBbBITKIA

KoppekTupoBka cnpaBeanmBov CTOMMOCTU
Yucrtaa npubblIb MO AUSIMHIOBLIM ONepauuamM
YucToin yobITOK MO popBapAHbIM caefikaM C MHOCTPaHHOWN BanoTon

WTtoro yncras npubbinb No akTuBam, oTpaXkaeMbiM MO CrpaBeavBoOMN
CTOMMOCTM Yepe3 Npubbinn n yobITKM

lNop, 3aKkoHuYMBLUMNCA
31 pekabpa 2005 ropa
TbiC. pyo.

609,119
2,961
(258)

611,822

lNop, 3aKoHYMBLUMNCA
31 pexkabpa 2004 ropa
TbiC. pyo.

96,388
2,373
(1,555)

97,206
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7. NET GAIN ON FOREIGN EXCHANGE OPERATIONS

Dealing, net
Translation differences, net

Total net gain on foreign exchange operations

8. FEE AND COMMISSION INCOME AND EXPENSE

Fee and commission income:

Settlements

Documentary operations and guarantees issued
Plastic card operations

Cash operations

Commission for consulting

Other

Total fee and commission income

Fee and commission expense:

Documentary operations and guarantees received
Settlements

Plastic card operations

Cash operation

Other operation

Total fee and commission expense

9. DIVIDEND INCOME

For the years ended 31 December 2005 and 2004 dividend income comprises of the dividends declared on

0JSC "NK "LUKOIL" shares held by the Bank.

66

Year ended
31 December 2005
RUR'000

137,191

185,254

322,445

Year ended
31 December 2005
RUR'000

97,781
81,177
50,435
27,129

7,268

263,790

52,592
14,706
16,659
2,874
886

87,717

Year ended
31 December 2004
RUR'000

110,569
(42,501)

68,068

Year ended
31 December 2004
RUR'000

92,914
86,486
30,374
72,320
23,247
10,865
316,206

52,880
13,819
11,728
6,296
2,800

87,523

BAHK ABAHIAP
rooOBOW OTYET

7. YACTASA NPUBbLINL MO ONEPALMAM C MHOCTPAHHOWM BAMTKOTOW

YucTble LOXOAb! OT AUAMHIOBbLIX ONepaLmi

Yuctble HepeaJZin3oBaHHbI€ KYypPCOBble Ppa3HULbl

WToro yuctaa npubbiib No onepaumnaM ¢ UHOCTPaAHHOW BanioTon

8. KOMNCCMOHHbIE OXObl N PACXO/bI

[oxoppl No ycnyram U KOMUCCUM MONyYeHHble 3a:
PacueTHble onepauun

[lokymeHTapHble onepauuu n NpeaocTaBneHne rapaHTum
Onepauum ¢ NCMosIb30BaHNEM MIACTUKOBbIX KapT
KaccoBble onepauuu

KoHcynbTaLmoHHble ycnyru

Mpoune onepauun

WToro poxopbl no ycnyram M KOMUCCUN NoNly4YeHHble

Pacxofbl Mo ycnyram v KoMuUccuu ynnadeHHble 3a:
[okymMeHTapHble onepauuy 1 nojlydeHne rapaHTum
PacueTHble onepauun

Onepauny ¢ UCNoJSIb30BaHWEM MIACTUKOBbIX KapT
KaccoBbie onepaumu

Mpouvne onepauun

WToro pacxofbl No ycnyram U KOMUCCUU yrnaveHHble

9. ANBUAEHbI MOJTYHEHHbIE

lon, 3aKOHYMBLUMMACA
31 pexa6pa 2005 ropga
ThbiC. pyO.

137,191
185,254

322,445

lFon, 3aKOHYMBLUMMACA
31 pexa6pa 2005 ropga
TbiC. pyoO.

97,781
81,177
50,435
27,129

7,268

263,790

52,5692
14,706
16,659
2,874
886

87,717

loa, 3aKOHYMBLUMMACA
31 pgexkabpa 2004 ropa
TbiC. pyo.

110,569
(42,501)

68,068

loa, 3aKOHYMBLUMMACA
31 pgeka6bpa 2004 ropa
TbiC. pyo.

92,914
86,486
30,374
72,320
23,247
10,865
316,206

52,880
13,819
11,728
6,296
2,800

87,523

[oxopn B Buge avBnaeHOoB 3a rogbl, 3akoHumBLuneca 31 gekabpa 2005 n 2004 rr., BKAOYaeT, B OCHOBHOM, ANBU-
neHabl no akumam OAO «HK JTYKOWJI», npuHaanexawmm baHky.
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10. OTHER INCOME

Penalties on lending operations

Net gain on operations with precious metals
Gain on disposal of fixed assets

Income from operating lease

Income on disposal of inventory
Amortization of goodwill

Other operations

Total other income

11. OPERATING EXPENSES

Staff costs

Advertising and marketing expenses
Depreciation and amortization
Charity expenses

Operating lease

Taxes, other than income tax

Repairs and maintenance expenses

Information technology services and communication expenses
Employer social security contributions
Administrative expense

Security expenses

Professional services fees

Deposit insurance system contributions
Transportation expense

Loss on assignment agreement
Representative expenses

Loss on disposal of fixed assets

Other operating expenses

Total operating expenses
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Year ended
31 December 2005
RUR'000

30,338
11,150
10,207

4,009

5,672
61,276

Year ended
31 December 2005
RUR'000

424,357
65,796
60,650
54,308
50,345
43,812
39,037

29,896
29,397
26,823
18,687
17,710
8,817
5,714
3,742
3,429
27,326
909,846

Year ended
31 December 2004
RUR'000

14,266
12,052

6,364
18,999
12,437

2,462
11,334
77,914

Year ended
31 December 2004
RUR'000

331,696
50,451
39,342
47,359
37,244
55,662
28,111

39,850
19,620
27,748
14,886
16,683

6,163
15,376
1,779
34,513
766,483

10. MPOYUE OXObl

LLTpadbl N0 KpeanMTHbIM onepaunam

Yucraa npubbiib No onepauymaM ¢ AparoLeHHbIMU MeTannamm
[oxopn oT BblObITUA OCHOBHbIX CPEACTB

[oxonbl OT onepaLoHHON apeHbl

[oxoppl OT BbI6GbITUA TOBAPHO-MaTepuanbHbIX LLEHHOCTEN
AmopTu3auma ryasunna

Mpouve onepauumn

WToro npouve goxonsbl

11. ONEPALUMOHHbBIE PACXO/bI

Pacxopbl Ha copgepxaHue nepcoHana
Pacxopbl Ha peknamy

W3Hoc n amopTusauua

Pacxogbl Ha 611aroTBOpUTENLHOCTD
OnepaunoHHana apeHaa

Hanoru (kpome Hanora Ha npuGbib)

PeMOHT 1 06cnyxunBaHne o60pynoBaHusa

Pacxopbl Ha ycnyru B o6nactv nHOpMaLMOHHbIX TEXHONOTUNA
1 Ha TENEKOMMYHVKaLMOHHOE 06cnyXrBaHue

EQuHbIN coumanbHbIi Hanor

AOMUHUCTPaTVBHbIE pacxXopbl

Pacxogbl Ha oxpaHy

MnaTa 3a npodeccrmoHanbHble ycnyru

B3Hochbl B cucTeMy cTpaxoBaHUA BKJ1afoB
TpaHcnopTHble pacxofpbl

Pacxombl no goroBopy ycTynku npasa TpeboBaHUA
[MpencraBuTenbckne pacxopbl

Pacxogfbl OT BbIObITUA OCHOBHbIX CPEACTB

[poyve onepaunoHHbIE pacxofbl

WToro onepaumoHHbIX pacxonoB

lon, 3aKOHYMBLUMMACA
31 peka6pa 2005 ropga
TbiC. pyo.

30,338
11,150
10,207

4,009

5,572
61,276

lon, 3aKOHYMBLUMMACA
31 pexa6bpa 2005 ropga
TbiC. pyo.

424,357
65,796
60,650
54,308
50,345
43,812
39,037

29,896
29,397
26,823
18,687
17,710
8,817
5,714
3,742
3,429
27,326
909,846
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lon, 3aKOHYMBLUMMACA
31 pexkabpa 2004 ropa
TbiC. pyo.

14,266
12,052

6,364
18,999
12,437

2,462
11,334
77,914

o, 3aKOHYMBLUMMACA
31 pexkabpa 2004 ropa
TbiC. pyo.

331,696
50,451
39,342
47,359
37,244
55,662
28,111

39,850
19,620
27,748
14,886
16,683

6,163
15,376
1,779
34,513
766,483
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12. INCOME TAXES

The Bank provides for taxes based on the tax accounts maintained and prepared in accordance with the tax
regulations of countries where the Bank and its subsidiaries operate and which may differ from International

Financial Reporting Standards.

The Bank is subject to certain permanent tax differences due to non-tax deductibility of certain expenses and

a tax free regime for certain income.

Deferred taxes reflect the net tax effects of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for tax purposes. Temporary differences as of
31 December 2005 and 2004 relate mostly to different methods of income and expense recognition as well as

to recorded values of certain assets.

Temporary differences as of 31 December 2005 and 2004 comprise:

Deferred assets:
Other liabilities
Total deferred assets

Deferred liabilities:

Assets at fair value through profit or loss

Loans to customers

Fixed assets

Other assets

Debt securities issued

Total deferred liabilities

Net deferred liabilities

Deferred tax liabilities at the statutory rate (24%)
Valuation allowance

Net deferred tax liabilities
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Year ended
31 December 2005
RUR'000

479
479

(836,878)
(353,606)
(217,793)
(110,169)
(33,854)
(1,552,300)
(1,551,821)
(372,437)
(18,097)
(390,534)

Year ended
31 December 2004
RUR'000

36,074
36,074

(229,260)
(330,165)
(111,587)
(223)
(671,235)
(635,161)
(152,439)
(8,657)
(161,096)

12. HAJ1IOI HA T1PUBbIJ1b

BAHK ABAHIAP
rooOBOW OTYET

baHk coctaBnAeT pacyeTbl No Hanory 3a TeKyLLI,I/Il7I nepumopn Ha OCHOBaHMWM AaHHbIX HAJ1OroBoro y4vetTa, oCyLiecrTB-
1AeMoro B COOTBETCTBUU C Tpe6OBaHVIF|MVI HasoroBoro sakoHoaartesibCTBa CTpaH AeATe/IbHOCTU baHka n ero go-

YepHUX KOMMaHUM, KoTopble MoryT otnn4vatbeAa ot MC®O.

B cBA3u ¢ Tem, 4to HEKOTOpble BUAbl pacXoaoB HE yHUTbIBalOTCA OJ1A u,ene|7| Hanoroob6n0XeHUA, a TakxKe BBUAOY Ha-
nnymnA Heobnaraemoro Hasiorom LOXoAa, Y baHka Bo3HuKalOT onpeneneHHble NoCToAHHbIE HaNoroeble pa3HuLbl.

OTNOXEHHbIN Hanor oTpaXkaeT YNCTbIN HanoroBbi 3dEKT OT BPeMEHHbIX Pa3HULL MeXAy YH4eTHON CTOMMOCTbIO
aKTMBOB U 06A3aTeNbCTB B LieNIAX (DMHAHCOBOW OTYETHOCTU U CYMMOW, onpenenAemMon B LiesAx Hasorooboxe-
HWA. BpemeHHble pasHuubl Ha 31 gekabpa 2005 n 2004 rr., B OCHOBHOM, CBA3aHbl C Pa3fiMyHbIMU METOAAMU yye-
Ta JOXOLOB U pacxofdoB, a TakXXe C YYETHOMW CTOMMOCTbIO HEKOTOPbIX aKTUBOB.

HanoroBbin aphekT OT BpeMeHHbIX pa3HuL, No coctoaHuto Ha 31 gekabpa 2005 n 2004 rr. npeacTaBneH cneny-

ownm obpasom:

OTnoXeHHble aKTUBbI:
lMpoune ob6a3aTenbcTBa
NTOoro oTnoxeHHble akTUBbI
OTnoxeHHble obA3aTenbCTBa:

AKTUBbI, OTpaxaemble MO cnpaBeANnBO CTOMMOCTU Yepes
npubbinu n yobITKN

Ccyqbl, NpefoCTaBNEHHbIE KIIMEHTaM

OcHOBHble cpeacTea

Mpoyne akTuBbI

BbinyLieHHble fonroebie LeHHble Gymaru

Bcero otnoxeHHble 06A3aTeNbCTBa

YucTble 0TNoXeHHble 06A3aTenbCTBa

OTnoxeHHble HanoroBble 06A3aTeNbCTBa MO YCTaHOBJIEHHON cTaBke 24%
OueHOo4HbIV pe3eps

OTnoxeHHble 06A3aTenbCTBa MO Hanory Ha I'lpl/l6bl.l1b, HETTO

loa, 3aKOHYMBLUMMACA
31 pexabpa 2005 ropga
TbiCc. py6.

479
479

(836,878)
(353,606)
(217,793)
(110,169)
(33,854)
(1,552,300)
(1,551,821)
(372,437)
(18,097)
(390,534)

lFoa, 3aKOHYMBLUMMACA
31 pexa6bpa 2004 ropa
TbiC. py6.

36,074
36,074

(229,260)
(330,165)
(111,587)
(223)
(671,235)
(635,161)
(152,439)
(8,657)
(161,096)

71



BANK AVANGARD
ANNUAL REPORT

Relationships between tax expense and accounting profit for the years ended 31 December 2005 and 2004 are

explained as follows:

Profit before income tax

Tax at the statutory tax rate
Theoretical tax at the statutory tax rate
Changes in valuation allowance

Tax effect of permanent differences

Income tax expense

Current income tax expense
Deferred income tax expense

Income tax expense

Deferred income tax liabilities

At beginning of the year

Increase in the deferred income tax for the year

Increase in the deferred income tax expense charged to equity

At end of the year

Year ended
31 December 2005
RUR'000

1,146,511
24%
275,163
9,440
(30,516)
254,087

Year ended
31 December 2005
RUR'000

49,116
204,971
254,087

161,096

204,971
24,467
390,534

Year ended
31 December 2004
RUR'000

463,666
24%
111,280
(1,513)
(39,899)
69,868

Year ended
31 December 2004
RUR'000

65,312
4,556
69,868

127,332

4,556
29,208
161,096

13. CASH AND BALANCES WITH THE CENTRAL BANK OF THE RUSSIAN FEDERATION

Balances with the Central Bank of the Russian Federation

Cash in vault

Total cash and balances with the Central Bank of the

Russian Federation

The balances with Central Bank of the Russian Federation as of 31 December 2005 and 2004 include RUR
291,803 thousand and RUR 204,355 thousand, respectively, which represents the permanent minimum reserve

31 December 2005

RUR'000
1,152,048
460,886

1,612,934

31 December 2004
RUR'000

1,217,627
216,406

1,434,033

deposits required by the CBR. The Bank is required to maintain the reserve balance at the CBR at all times.
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COOTHOLLIEHNE MeXAy pacxof4amu Mo yrnjaarte Hasoros 1 NpubbINbIO Mo GyxranTepckoMy y4eTy 3a rofbl, 3aKOH-

ymBliveca 31 gekabpa 2005 1 2004 rr., npegcTaBaeHo cneagyowmm obpa3om:

Fon, 3aKOHYMBLUMMACA
31 pexabpa 2005 ropa

ThbiC. pyo.
Mpubbinb fo HanoroobnoxeHua 1,146,511
YcTaHoBNIeHHaA 3aKOHOM CTaBka HaJsiora 24%
Hanor no yctaHoBNeHHOW CTaBke 275,163
M3mMeHeHUA B OLLEHOYHOM pe3epBe 9,440
HanoroBbin achekT OT MOCTOAHHbIX pa3HUL, (30,516)
Pacxop no Hanory Ha npu6binb 254,087

lop, 3akoHuYMBLUMNKCA
31 pexabpa 2005 ropa

TbiC. pyo.
Pacxopgbl no TekyLwemy Hanory Ha npubbinb 49,116
Pacxogbl Mo 0T/IOXXeHHOMY Hasiory Ha npubbiib 204,971
Pacxop no Hanory Ha npu6binb 254,087
OGA3aTenbcTBa NO OT/NIOXXEHHOMY Hanory Ha npuobuib
Ha Hayano roga 161,096
YBenuyeHne 06A3aTeNbCTB MO OTIIOXEHHOMY Hanory Ha npubbinb
3a nepuop 204,971
YBenuyeHve oTIIOXKEHHOIO Haslora Ha NpuUbbIfb, OTHECEHHOE Ha KanuTas 24,467
Ha koHeL ropa 390,534

Foa, 3aKOHYMBLUMMACA
31 pexa6pa 2004 ropa
TbiC. pyo6.

463,666
24%
111,280
(1,5613)
(39,899)
69,868

lNoa, 3aKkoHYMBLUMKCA
31 pexabpa 2004 ropa
TbiC. pyo.

65,312
4,556
69,868

127,332

4,556
29,208
161,096

13. AEHEXHbIE CPEACTBA N CYETA B LIEHTPAJTbBHOM BAHKE POCCUCKOW OEOEPALIAM

31 pekabpsa 2005 ropa

TbiC. pyo.
CpepctBa Ha cyeTax B LleHTpanbHoMm 6aHke Poccuiickon ®epepauun 1,152,048
Hanu4Hble cpencTtBa B kacce 460,886
WToro feHexHble cpefcTea v cyeta B LieHTpanbHoM 6aHke
Poccuinckon ®egepavmm 1,612,934

31 pekabpa 2004 ropa
TbiC. pyo.

1,217,627
216,406

1,434,033

OctaTku geHexHbix cpencts B LleHTpanbHom 6aHke Poccuiickon ®epepaummn Ha 31 gekabpa 2005 n 2004 rr
BkitoyatoT cyMmmbl 291,803 Tbic. py6. n 204,355 Thic. py6. COOTBETCTBEHHO, NpeacTaBnaowme cobom obazaTenb-
Hble pe3epBbl, NepeyuncneHHble B LIB PO. baHk 06A3aH genoHnpoBaTb 06A3aTtenbHble pe3epBbl B LB PO Ha no-

CTOAHHOW OCHOBeE.
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Cash and cash equivalents for the purposes of the statement of cash flows are comprised of the following:

31 December 2005 31 December 2004
RUR'000 RUR'000
Cash and balances with the Central Bank of the Russian Federation 1,612,934 1,434,033
Loans and advances to banks in OECD countries 97,525 302,986
Precious metals 425 1,147
1,710,884 1,738,166

Less minimum reserve deposits and foreign currency
deposits with the CBR (291,803) (204,355)
Total cash and cash equivalents 1,419,081 1,533,811

14. ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

31 December 2005 RUR'000 31 December 2004 RUR'000

31 December 2005 31 December 2004
RUR'000 RUR'000

Assets at fair value through profit or loss:
Shares of OJSC "NK "LUKOIL" 1,176,554 570,540
Promissory notes of OJSC "Sberbank" 57,788 -
Minfin OVGVZ bonds, tranche 8 3,862 828
Shares of OJSC "UTK" - 111,562
Other 6,356 2,648
Total assets at fair value through profit or loss 1,244,560 685,578

As of 31 December 2005 and 2004 included in assets at fair value through profit or loss is accrued interest
income on debt securities amounting to RUR 223 thousand and RUR 567 thousand, respectively.

As of 31 December 2005 shares of OJSC "NK "LUKOIL" at fair value of RUR 1,120,038 thousand and Minfin
OVGVZ bonds, tranche 8 at fair value of RUR 46,208 thousand were pledged on loans received from three
Russian banks (Note 20).

As of 31 December 2004 included in assets at fair value through profit or loss are promissory notes of OJSC

"Sberbank" which were sold under repurchase agreements with other banks. The agreements have maturity
within 2 weeks form the reporting date (Note 20).
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ﬂ,eHe)KHble cpencrtea U UX aKBMBaJIEHTbI, NpeacTaBJ/ieHHble B OTHEeTe O OBUXXEHUWN OeHEeXHbIX CpeacTB, BK/O4a-

10T B cebA cneayrowme KOMMNOHEHTbI:

31 pgeka6pa 2005 ropa

31 pgeka6bpa 2004 ropa

TbiC. py6. ThbiC. pyo.
[eHexHble cpeactBa B LleHTpanbHoMm 6aHke Poccuiickon Oepepauum 1,612,934 1,434,033
Ccypbl 1 cpefcTBa, NpefgocTaBneHHble 6aHkam ctpaH O3CP 97,525 302,986
[paroueHHble MeTanbl 425 1,147
1,710,884 1,738,166
3a Bbl4ETOM MUHUMalbHbIX 06A3aTeNbHbIX PE3EPBOB 1 AEMO3UTOB
B MHOCTPaHHOW BanioTe Ha cyetax B LieHTpanbHOM 6aHke
Poccuinckon ®egepaumm (291,803) (204,355)
WToro feHexHble CPeACcTBa U UX 3KBUBASIEHTbI 1,419,081 1,633,811

14. AKTVIBbI, OTPAXAEMBbIE MO CMNPABELSIMBOM CTOUMOCTM
YEPE3 MMPNEBIJTA N YBBITKW

31 pexabpsa 2005 ropa 31 pexkabpa 2004 ropna

ThbiC. pyo. ThbiC. pyo.
AKTVBbI, OTpaXxaemble Mo cnpaBeasiMBO CTOMMOCTHN
Yyepes Npubbin 1 yobITKM
Axkuun OAO «HK Jlykonn» 1,176,554 570,540
O6nuraunn MunduHa (OBIB3), 8 TpaHLw 57,788 -
Axumn OAO «HOTK» 3,862 828
Bekcena AKB «Cbep6aHk» - 111,662
Mpouee 6,356 2,648
WToro akTuBbl, OTpaxaemble Mo crpaBeasiMBON CTOMMOCTM Yepes
npuobLINN N YyObITKN 1,244,560 685,578

Mo coctoAaHuto Ha 31 pekabpa 2005 n 2004 rr. B CTOMMOCTb aKTUBOB, OTPaaeMblX MO cCrpaBeasIMBON CTOMMOC-
TV Yyepe3 NpubbIIN U yObITKN, BKIOYEH HapaLLleHHbIN MPOLEHTHbIN AOXO4 MO AOJIFOBbIM LLEEHHbIM GymMaram Ha
o6wyto cymmy 223 Tbic. py6. n 567 Tbic. py6. COOTBETCTBEHHO.

Mo coctoAaHuio Ha 31 pekabpa 2005 ropa akumm OAO «HK Jlykomn» cnpaBegniMBon CTOMMOCTbIO
1,120,038 Tbic. py6. n obnuraumm MundbuHa (OBIB3), 8 TpaHw, cnpaBegnuBol ctoumocTtbio 46,208 Thic.
py6., HaxoAUNUCb B 3asore B Ka4ecTBe obGecrnevyeHna ccyq, NoJlydeHHbIX OT TPeEX PoccuUmnckmux 6aHkos (Kom-
MeHTapun 20).

Mo cocTtoAHuio Ha 31 nekabpa 2004 roga B akTUBbI, OTPaXkaeMble Mo crpaBenMBoOn CTOMMOCTMY Yepe3 Npubbinm

n ybbiTKM, BKloYeHbl Bekcena CoepbaHka, npodaHHble no cornawexHnam PEMO ¢ gpyrumn 6aHkamn. Cpok no-
raweHunsa o6A3aTeNbCTB MO COrNalleHMAM COCTaBNAET 2 HeAenun oT oTyeTHoW Aatbl (KommeHTapuii 20).
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15. LOANS AND ADVANCES TO BANKS, LESS ALLOWANCE FOR IMPAIRMENT LOSSES

31 December 2005 31 December 2004

RUR'000 RUR'000

Loans to banks 1,721,142 1,561,312
Advances to banks 116,809 176,778
Accrued interest income on loans and advances to banks 97 11
1,838,048 1,738,101

Less allowance for impairment losses - (469)
Total loans and advances to banks, net 1,838,048 1,737,632

Movements in allowances for impairment losses for the years ended 31 December 2005 and 2004 are disclosed
in Note 5.

As of 31 December 2005 the advances to banks include fixed amounts of RUR 43,070 thousand placed with
Europay International and with VISA International as a guarantee deposits on operations with plastic cards
(RUR 37,571 thousand and RUR 5,499 thousand, respectively).

As of 31 December 2004 the advances to banks include fixed amounts of RUR 30,402 thousand placed with
Europay International and with a Russian bank as a guarantee deposits on operations with plastic cards (RUR
18,892 thousand and RUR 11,510 thousand, respectively).

As of 31 December 2005 and 2004 the Bank had loans to a Russian bank totalling RUR 494,500 thousand and
RUR 540,000 thousand, respectively, which exceeded 10% of the Bank's equity.

As of 31 December 2005 the Bank had claims and obligations to another Russian bank of RUR 115,000 thou-
sand. The interest rate on the amounts due from and to that bank was 7% and 7%, respectively. These claims
and obligations matured in January 2006 (Note 20).

As of 31 December 2004 the Bank placed RUR 45,000 thousand and equivalent of RUR 20,700 thousand as
deposits with Russian banks which were secured by deposits received from the same banks (Note 20).

As at 31 December 2005 and 2004 the maximum credit risk exposure of loans and advances to banks amount-
ed to RUR 1,838,048 thousand and RUR 1,738,101 thousand, respectively.
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15. CCy bl 1 CPEAOCTBA, MPEAOCTABJIEHHBIE BAHKAM

31 pekabpsa 2005 roga 31 gexkabpa 2004 roga

TbiC. pyo. TbiC. pyo.

Ccypnbl, NpenocTaBfieHHble 6aHKam 1,721,142 1,661,312

CpepctBa, NpegocTaBneHHble 6aHkam 116,809 176,778
HapalueHHble NpoLeHTHbIe AOX0AbI MO cCyAaM W cpeAcTBaM,

npepocTaByieHHbIM 6aHKam 97 11

1,838,048 1,738,101

3a BblYeTOM pe3epBOB Nnof ob6ecLieHeHE - (469)

WToro ccynbl v cpefcTBa, npefocTaBneHHble 6aHKkam, HETTO 1,838,048 1,737,632

MHdopmauma o oBMXXeHMN pe3epBOB Nof obecueHeHMe 3a rogbl, 3akoH4YuBLmneca 31 gekabpa 2005 n 2004 rr.,
npeacraBneHa B KommeHTapum 5.

Mo cocTtoAaHuio Ha 31 pekabpa 2005 roga cpeAcTBa, NpedocTaB/ieHHble 6aHKaM, BKoYanu B ceba hmkcnpoBaH-
Hylo cymmy B pa3mepe 43,070 Tbic. py6., pa3amelleHHyio B Europay International u Visa International B kauectBe
rapaHTUMHOro Aeno3uTa no onepauuAM ¢ naactTukoBbiMy kaptamu (37,571 Toic. py6. 1 5,499 Tbic. py6. cCOOTBET-
CTBEHHO).

Mo cocTtoAaHuio Ha 31 pekabpa 2004 roga cpenAcTBa, NpedocTaB/ieHHble 6aHkaMm, BKtoYann B ceba hmkcupoBaH-
Hyto cymmy B pa3mepe 30,402 Tobic. py6., pa3amelleHHyto B Europay International n poccuiickom 6aHke B KayecT-
BE rapaHTUMHOro Aeno3uTa rno onepaunamM ¢ naacTtukoBbiMu kaptamu (18,892 Tbic. py6. n 11,510 Tbic. py6. co-
OTBETCTBEHHO).

Mo coctoAaHuio Ha 31 gekabpa 2005 n 2004 rr. BaHkom 6bINM BblAaHbl CCyAbl POCCUNCKOMY BGaHKy Ha 06LLytO CyM-
My 494,500 Tbic. py6. 1 540,000 Tbic. py6. COOTBETCTBEHHO, KaXaanA 13 KOTopbix npeBbiwana 10% cymMmbl kanu-
Tana baHka.

Mo coctoAaHumio Ha 31 pekabpa 2005 roga y baHka 6binn TpeboBaHUA K opyroMmy poccumckomy 6aHky n obAsa-
TenbcTBa nepeg HUM Ha cymmy 115,000 Tbic. py6. [MpoLEeHTHbIE cTaBKM MO cyMMam TpeboBaHU K faHHOMY 6aH-
Ky 1 06A3aTenbcTB nepes HUM coctaBnann 7%. Cpok noraweHna gaHHbix TpeboBaHUN N 06A3aTENbCTB HACTy-
nun B AHBape 2006 (KommeHTapuin 20).

Mo cocTtoaHuo Ha 31 gekabpa 2004 ropa baHkom 6binu pa3melteHbl 45,000 Toic. py6. 1 akBuBaneHT 20,700 Thic.
py6. B MUHOCTPaHHOW BastoTe B Ka4eCTBe AeN0O3UTOB B poccuinickmx 6aHkax, Kotopble 6binv obecrneyeHbl Aeno3un-

TaMu, NPUHATbIMU Y TeX e 6aHkoB (KommeHTapuin 20).

Mo cocTtoAaHuio Ha 31 gekabpAa 2005 1 2004 rr. MakcMmanbHaa cymMMa KpeauTHOro pucka no ccyam U CpeacTBam,
npepocTtaBsieHHbIM 6aHkam, coctaBnana 1,838,048 Tbic. py6. u 1,738,101 Tbic. py6. COOTBETCTBEHHO.
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16. LOANS TO CUSTOMERS, LESS ALLOWANCE FOR IMPAIRMENT LOSSES

Originated loans
Net investment in finance lease
Loans under reverse repurchase agreements

Advances on finance lease

Accrued interest income on loans to customers

Less allowance for impairment losses

Total loans to customers, net

Loans collateralized by equipment

Loans collateralized by the Bank's debt securities

Loans collateralized by property rights

Loans collateralized by goods in turnover

Loans collateralized by real estate

Loans collateralized by promissory notes of third parties
Loans collateralized by customers' deposits

Loans collateralized by equity

Loans collateralized by corporate guarantees

Loans collateralized by other assets

Unsecured loans

Accrued interest income on loans to customers

Less allowance for impairment losses

Total loans to customers, net

Movements in allowances for impairment losses for the years ended 31 December 2005 and 2004 are disclosed

in Note b.
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31 December 2005
RUR'000

12,358,888
3,681,076
613,001
118,779

73,437
16,845,181
(733,559)
16,111,622

31 December 2005
RUR'000

7,618,297
1,865,426
1,812,659
1,752,302
680,308
651,946
613,001
541,365
258,061
152,836
825,543

73,437
16,845,181
(733,559)
16,111,622

31 December 2004
RUR'000

9,533,711
3,568,522
779,401
136,170

76,433
14,094,237
(598,917)
13,495,320

31 December 2004
RUR'000

4,471,818
2,075,356
2,460,351
2,169,829
38,315
339,759
779,401
173,854
68,068
470,739
970,314

76,433
14,094,237
(598,917)
13,495,320

16. CCYbI, MPEOAOCTABJIEHHbBIE KITMEHTAM

Ccynbl BblaaHHble
YucTble nHBECTMLMN B (DMHAHCOBYIO apeHAay
LleHHble 6ymaru, nprobpeTeHHble No cornawieHnam obpaTtHoro PEMNO

ABaHcbl Mo puHaHCOBOW apeHae

HauvcneHHbI MPOLEHTHBIN JOX04 Mo ccynam,
NPeAoCTaBNeHHbIM KIMeHTam

3a BblYeTOM pe3epBoB nog obecLeHeHne

Bcero CCcyn, npenocrtaBNeHHbIX KJIMEHTAM, HETTO

Ccypbl, obecrneyeHHble 3anorom ob6opyaoBaHua

Ccygnbl, obecneyeHHble A0JITOBbIMU LieHHbIMU GyMaramu baHka
Ccygnbl, obecneveHHble npaBamu co6CTBEHHOCTN

Ccynbl, o6ecrneyeHHble 3a710roMm TOBapoB

Ccyppbl, 0o6ecrneyeHHble HeABUXUMOCTbIO

Ccynbl, o6ecrneyeHHble BEKCENAMU TPETbUX NNL,

Ccynbl, 06ecneyeHHble 3an0rom AEHEXHbIX CPEACTB KINEHTOB
Ccynbl, obecrneyeHHble AoJen y4acTusA B YCTaBHOM kanuTane
Ccynbl, o6ecrneyeHHble KOPNOPaTUBHbLIMU FrapaHTUAMU

Ccynbl, o6ecrneyeHHble MPOYMMU CPeacTBaMu

HeobecneyeHHble ccyapl

HauncneHHbI NpOLEeHTHbIN [oX04 MO cCyaam,
NpefoCTaBAEHHbIM KIMEHTAM

3a BblYETOM pe3epBoB nop obecLeHeHne

Bcero ccyn v cpeacTts, MpeAocTaBNeHHbIX KIWEeHTaM, HETTO

31 pgexkabpa 2005 ropa
TbiC. pyo.

12,358,888
3,681,076
613,001
118,779

73,437
16,845,181
(733,559)
16,111,622

31 pgekabpa 2005 ropa
TbiC. pyo.

7,618,297
1,865,426
1,812,659
1,752,302
680,308
651,946
613,001
541,365
258,061
152,836
825,543

73,437
16,845,181
(733,559)
16,111,622
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31 pexkabpa 2004 ropa
TbiC. pyo.

9,533,711
3,568,522
779,401
136,170

76,433
14,094,237
(598,917)
13,495,320

31 pgexka6bpa 2004 ropa
TbiC. pyo.

4,471,818
2,075,356
2,460,351
2,169,829
38,315
339,759
779,401
173,854
68,068
470,739
970,314

76,433
14,094,237
(598,917)
13,495,320

MHdopmauma o aBuxeHnn pesepBoB nof obecLieHeHne 3a rogbl, 3akoHuYmBLIMecA 31 gekabpa 2005 n 2004 rr.,

npencrtaesjieHa B KOMMeHTapVIVI 5.
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Analysis by sector:
Individuals

Food industry

Industry manufacturing
Agriculture

Trade

Transportation

Real estate

Construction

Insurance

Machinery construction
Printing industry
Metallurgy

Operating and finance lease
Refining

Extraction of gold, precious metals and diamonds
Science and research
Chemical industry

Qil, gas and coal extraction
Finance sector

Fishing

Other services

Accrued interest income on loans to customers

Less allowance for impairment losses

Total loans to customers, net

As of 31 December 2005 and 2004 the Bank issued loans to four and eight customers totalling RUR 4,419,652

31 December 2005
RUR'000

2,710,174
2,228,299
2,078,468
2,012,105
1,990,845
1,560,181
972,551
778,103
656,948
490,095
260,800
174,987
153,433
94,193
93,817
49,414
33,098
27,429
27,404
1,020
378,380

73,437
16,845,181
(733,559)
16,111,622

31 December 2004
RUR'000

986,658
2,121,541
1,314,914
823,021
2,259,362
1,685,687
330,672
972,124
779,401
49,992
218,814
HI9SY
951,693
9,883
269,725
739,623
21,206
186,698
74,733
47,127

168,991

76,433
14,094,237
(598,917)
13,495,320

thousand and RUR 4,598,990 thousand, respectively, which individually exceeded 10% of the Bank's equity.

The components of net investment in finance lease as of 31 December 2005 and 2004 are as follows:

Net minimum lease payments
Less: unearned finance income
Net investment in finance lease
Current portion

Long-term portion

Net investment in finance lease
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31 December 2005
RUR'000

5,248,612
(1,567,536)
3,681,076
1,100,903
2,580,173
3,681,076

31 December 2004
RUR'000

5,107,548
(1,539,026)
3,568,522
807,070
2,761,452
3,568,522

31 pgekabpa 2005 ropa

ThbiC. pyo.
AHanus no cektopam
®dusnyeckne nuua 2,710,174
MuweBan NPoOMbILWIEHHOCTb 2,228,299
[MpoMmbIiLwieHHOE NPOM3BOACTBO 2,078,468
Cenbckoe X03ANCTBO 2,012,105
Toproensa 1,990,845
TpaHcnopTHas oTpacib 1,560,181
HepBuxunmoctb 972,551
CTpouTtenbcTBo 778,103
CTpaxoBaHue 656,948
MawwnHocTpoeHne 490,095
[Monurpaduyeckaa NPOMbILLIEHHOCTb 260,800
MeTannypruyeckoe npon3BOACTBO 174,987
OnepaunoHHas 1 uHaHcoBanA apeHaa 153,433
lNepepabaTbiBatoLLan NPOMbILLIIEHHOCTb 94,193
[o6bl4a 30510Ta, AparoLeHHbIX METAJIOB U aniMa3oB 93,817
Hayka n nccneposartenbckme paboTbl 49,414
Xumuyeckaa NPOMbILLIEHHOCTb 33,098
HedTterasosas oTpacnb 1 gobbiya yris 27,429
DunHaHCOBbIN CeKTop 27,404
Pbi6onoscTBO 1,020
Mpoune ycnyru 378,380
HauncneHHbI NpOLEeHTHbIN JoX0o4 MO cCyaam,
npenocTaBfieHHbIM KNIMeHTaMm 73,437

16,845,181
3a BblYeTOM pe3epBOB Nof 06ecLieHeHE (733,559)
Bcero ccyn v cpencts, npefocTaBneHHbIX KIMeHTam, HeTTo 16,111,622

BAHK ABAHIAP
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31 pgexka6bpa 2004 ropa
TbiC. pyo.

986,658
2,121,541
1,314,914
823,021
2,259,362
1,685,687
330,672
972,124
779,401
49,992
218,814
5,939
951,693
9,883
269,725
739,623
21,206
186,698
74,733
47,127

168,991

76,433
14,094,237
(598,917)
13,495,320

Mo coctoaHuio Ha 31 gekabpa 2005 n 2004 rr. BaHk Bblgan ccyabl YeTbIPEM U BOCbMU KiIMEHTaM Ha 06LLyio CyM-
my 4,419,652 Tbic. py6. 1 4,598,990 Tbic. py6. COOTBETCTBEHHO, KaXkAaA N3 KOTopbix npesbiwana 10% kanutana

BaHka.

Mo cocTtoaHuto Ha 31 gekabpa 2005 n 2004 rr. YiCcTble MHBECTULMK B (DUHAHCOBYIO apeHay Oblin npencTaBieHbl

cnegyowmm obpasom:

31 pexa6psa 2005 ropa

TbiC. py6.
Yuctble MMHMManbHbIe NAaTexun nNo puHaHCOBOW apeHae 5,248,612
3a BbIYETOM HEMoy4YeHHbIX hMHAHCOBbIX JOXOL0B (1,567,536)
YucTble nHBECTMLMN B (DUHAHCOBYIO apeHay 3,681,076
TekyLana gona 1,100,903
[onAa Ha [ONroCcpPOYHbIN Nepuoa 2,580,173
Yuctble nHBECTMLMN B (DMHAHCOBYIO apeHay 3,681,076

31 pexabpa 2004 ropa
TbiC. py6.

5,107,548
(1,539,026)
3,568,522
807,070
2,761,452
3,568,522
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The minimum lease payments due from customers under finance lease as of 31 December 2005 and 2004 are

as follows:

Not later than one year
Later than one year not later than five years

Later than five years

Total future minimum lease payments

As of 31 December 2005 and 2004 the Bank included in loans to customers loans under reverse repurchase
agreements amounting to RUR 613,001 thousand and RUR 779,401 thousand with maturity of two weeks. Such

agreements are secured with the following assets:

Promissory notes of LLC “LK “Energogarant-Leasing”
Promissory notes of LLC “Strategichesky Alyans”
Promissory notes of LLC “Grupa VSK”

Promissory notes of MBOF SPIOZ “Sodrugestvo”
Promissory notes of CJSC “Skala-Garant”
Promissory notes of LLC “Interros-Finkom”

Promissory notes of LLC “Semfir”

Promissory notes of LLC “Fincom - Investments and Management”

Promissory notes of CJSC “FK “Rosneft-Finance”

Promissory notes of OJSC “Ob’edineniye Yaroslavskiye kraski”
Promissory notes of LLC “TR Holding”

Promissory notes of OJSC “Tyajmash”

Promissory notes of OJSC “Nijne-Lenskoye”

Promissory notes of LLC “LK “Medved”

Total securities purchased under agreement to resell

As of 31 December 2005 and 2004 securities purchased under agreements to resell were pledged as collateral
for deposits repayable on demand on the carrying amount of RUR 613,001 thousand and RUR 779,401 thou-

sand, respectively (Note 21).

As at 31 December 2005 and 2004 the maximum credit risk exposure of loans to customers amounted to RUR

31 December 2005
RUR'000

1,867,004
3,168,634
212,974

5,248,612

31 pexkabpa 2005 ropa
TbiC. pyo.

239,985
112,759
109,955
93,278
29,338
23,964
3,722

613,001

16,845,181 thousand and RUR 14,094,237 thousand, respectively.
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31 December 2004
RUR'000

1,589,677
3,170,934
346,937

5,107,548

31 pexabpa 2004 ropa
TbiC. pyo.

995979

107,838
300,155
72,346
56,436
39,541
35,732
34,120
33,254

779,401

BAHK ABAHIAP
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MwvHumanbHble nnaTexu, Nognexaiiue BbinnaTe kiveHTamMmu B 6yayuiem no ¢hoMHaHCOBOW apeHfAe, Mo CoCToA-
Huio Ha 31 gekabpa 2005 v 2004 rr. NnpeacTaBieHbl cregyoWwmm obpasom:

He 6onee ogHoro roga
bonee ogHoro roga, Ho He 6onee NATK JieT

bonee natn netr

06wt 06beM ByayLMX MUHUMAJIbHbIX MaTexXewn
no uHaHCOBOW apeHae

31 pexabpsa 2005 ropa
ThbiC. pyo.

1,867,004
3,168,634
212,974

5,248,612

31 pexa6pa 2004 ropa
TbiC. py6.

1,589,677
3,170,934
346,937

5,107,548

Mo coctoaHuio Ha 31 gekabpa 2005 n 2004 rr. B ccyAbl KIIMEHTaM BKJIIOHaNMUChb CCyAbl MO cornawieHnAmM obpaTHo-
ro PEMNO Ha cymmy 613,001 n 779,401 Tbic. py6. co CpOKOM noralleHuA gBe Hegenu. JaHHble cornaweHnsa obec-

neYyeHbl cnenyroWwMMn aktTuBamMmu:

Bekcena OO0 «JIK «3HeprorapaHT-JInsuHr»
Bekcena OO0 «Ctpaternyeckuii anbAaHC»

Bekcena OO0 «I'pynna BCK»

Bekcena MBO® CMMNO3 «Coppy>xecTBo»

Bekcena 3A0 «Ckana-FapaHT»

Bekcena OO0 «UHTEppOC-OrHKOM”

Bekcena OO0 «Cemdup»

Bekcena OO0 «®uHkom-UHBecTMEHTC aHA MeHemXMeHT»
Bekcena 3AO «®K «PocHedTb-OuHaHC»

Bekcena OAO «O6beanHeHne ApocnaBckue Kpacku»
Bekcena OO0 «TP XonauHr»

Bekcena OAO «Taxmalu»

Bekcena OAO «HwuxHe-JleHckoe»

Bekcena 000 «JIK Megseab»

Bcero ueHHble 6ymaru, npuobpeTeHHble Mo CornalleHuaAM
obpatHoro PEMNO

31 pekabpsa 2005 ropa
TbiC. pyo.

239,985
112,759
109,955
93,278
29,338
23,964
3,722

613,001

31 pekabpa 2004 ropa
TbiC. pyo.

99,979

107,838
300,155
72,346
56,436
39,541
35,732
34,120
33,254

779,401

Mo coctoaHuio Ha 31 pekabpa 2005 n 2004 rr. LeHHble 6ymarun, NpuobpeTeHHbIe MO cornaweHnamM obpaTHOro
PEMO, Haxoaunuchk B 3anore B kayecTse obecnevyeHnA 0eno3mToB Ao BocTpeboBaHMA 6GanaHCOBOM CTOMMOCTbIO
613,001 1 779,401 Tbic. py6. cooTBeTcTBEHHO (KommeHTapun 21).

Mo coctoAaHumio Ha 31 gekabpa 2005 n 2004 rr. MakcumanbHaA cymMMa KpeguTHOro pucka rno ccygam, npepocras-
JIEHHbIM KNMeHTaMm, cocTaBnana 16,845,181 Tbic. py6. u 14,094,237 Tbic. py6. COOTBETCTBEHHO.
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17. INVESTMENTS AVAILABLE-FOR-SALE, LESS ALLOWANCE FOR IMPAIRMENT LOSSES

31 December 2005 31 December 2004

RUR’000 RUR’000

Corporate shares 1,900 826,494
Less allowance for impairment losses - (27,938)
Total investments available-for-sale, net 1,900 798,556

Movements in allowances for impairment losses for the years ended 31 December 2005 and 2004 are disclosed
in Note 5.

Corporate shares comprise:

31 December 31 December

2005 2004

% in equity RUR'000 % in equity RUR'000

0JSC "Avangard-Agro" 19.00% 1,900 49.00% 4,900
CJSC "Orlovskiy Malt Factory" - - 99.27% 352,808
0JSC "Ostrogozhsky Malt Factory" - - 99.15% 342,603
LLC "Agro Invest" - - 87.80% 103,527
LLC "Avangard Agro Orel" - - 99.55% 21,974
0OJSC "Russky Solod" - - 49.00% 490
CJSC "Avangard-Garant" - - 0.64% 192
1,900 826,494

Currently, it is not possible to reasonably estimate the fair value of these investments; therefore these invest-
ments are stated at cost less allowance for impairment losses.

During the year ended 31 December 2005 the Bank has sold 99.27% of CJSC "Orlovskiy Malt Factory" shares,
99.15% of OJSC "Ostrogozhsky Malt Factory" shares and 87.80% of LLC "Agro Invest" shares with the net gain
amounting to RUR 58,177 thousand. During the year ended 31 December 2005 the Bank has sold 30% of OJSC
"Avangard-Agro" and 49% of OJSC "Russky Solod" shares at par value.

During the year 2005 the Bank sold shares of LLC "Avangard Agro Orel" with settlement date at 20 March 2006.

As of 31 December 2005 in accordance with IFRS 5 shares of LLC "Avangard Agro Orel" were reclassified from
investments available-for-sale to non-current assets/liabilities held for sale.
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17. UHBECTNU MW B HATNYWI O714 TTPOLAXN

31 pekabpa 2005 roga 31 gexkabpa 2004 roga

TbiC. pyo. TbiC. pyo.
KopnopatuBHble akummn 1,900 826,494
3a BbIYETOM pe3epBOB nop obecLeHeHne - (27,938)
WToro nHBeCcTMLMN, UMEIOLLMECA B HANUYUW ON1A NPOAAXU, HETTO 1,900 798,556

MHdopmauma o oBMXXeHUN pe3epBOB nof obecueHeHMe 3a roabl, 3akoH4YuBLLMeca 31 gekabpa 2005 n 2004 rr.,
npeacraBneHa B KommeHTapum 5.

KopriopaTuBHble akumu npeacTaBneHbl cieayowmm obpa3om:

31 pexabpsa 31 pexabpsa

2005 ropa 2004 ropa

% B KanuTane Tbic. py6. % B KanuTane TbiC. pyo.

OAO «AaHrapa-Arpo» 19.00% 1,900 49.00% 4,900

3A0 «OpnoBckun KoM6MHAT MO NPOU3BOACTBY

conopa» - - 99.27% 352,808
OAO «OcTtporoxckuint KoMbuHaT no NPon3BOACTBY

conopa» - - 99.15% 342,603

000 «Arpo WHBecT» - - 87.80% 103,527

00O «ABaHrapg Arpo Open» - - 99.55% 21,974

OAO «Pycckui conop» - - 49.00% 490

3A0 «AaHrapga-FapaHT» - - 0.64% 192

1,900 826,494

nOCKOJ'Ibe B HacToALlee BpemMAa onpenesintb cripaseainByo CTOMMOCTb AaHHbIX I/lHBeCTVILLI/lVI He npencraByiAeT-
CA BO3MOXHbIM, OH/ OTpPa>eHbl MO nepBOHaqaanoM CTOMMOCTU 3a BblHETOM pe3epBOB Noa obecLeHeHMe.

B TeueHue roga, sakoHumBLueroca 31 nekabpa 2005 ropa, baHk npogan 99.27% akunn 3A0 «OpnoBcknin KOM6U-
HaT No npou3BoAcTBy conoga», 99.15% akumn OAO «OcTporoxckun KomM6uHaT Mo MpPOU3BOACTBY cosoAa»
n 87.80% akuumm OO0 «Arpo NHBecT», Npu 3ToM 4nctasa npubbinb coctaBuna 58,177 Toic. py6. B TeueHue roga,
3akoHumBLUeroca 31 gekabpa 2005 roga, baHk npogan 30% akumn OAO «ABarapg-Arpo» n 49% akuun OAO
«Pyccknn Conog» no HOMUHaNbLHOMW CTOMMOCTM.

B 2005 rogy baHk npogan akuun OO0 «AsaHrapa-Arpo Open» ¢ gaton pacyetos 20 mapta 2006 roga. Mo co-
ctoAHuto Ha 31 pekabpa 2005 roga, B cootBetcTBUM ¢ MC®DO 5, akumn OO0 «AaHrapa-Arpo Open» 6bin pe-
KnaccuduumpoBaHbl N3 UHBECTULINNA, UMEIOLLUNXCA B HAaNUYUKU ANA npofaaxu, BoO BHEOOOPOTHbIE akTUBbI/06A3a-
TesbCTBa, NpefHa3HavYeHHble AN1IA NPOoJaXxu.
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18. FIXED ASSETS, LESS ACCUMULATED DEPRECIATION

Buildings, other

and machinery

real estate
RUR'000

At cost/restated/revalued amount
31 December 2004 490,742
Additions 6,000
Disposals -
Revaluation 101,943
31 December 2005 598,685
Accumulated depreciation
31 December 2004 51,506
Charge for the year 22,263
Disposals -
31 December 2005 73,769
Net book value
31 December 2005 524,916
31 December 2004 439,236

The fair value of the Bank's buildings as of 31 December 2005 has been arrived at on the basis of revaluation
carried out by independent appraisers. The valuation was arrived at by reference to market evidence of trans-

action prices for similar properties.

The following approaches were used to estimate the market value of buildings:

e The sales comparison approach based on the analysis of sales prices for similar properties in the market; and

e The income approach that assumes direct relationship between income generated by the property and its

market value.

19. OTHER ASSETS

Taxes receivable, other than income tax

Finished goods

Prepayments and receivables on other transactions
Due from suppliers, contractors and purchasers
Precious metals in vault

Other

Less allowance for impairment losses

Total other assets, net
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31 December 2005
RUR'000

506,814
118,373
65,926
47,415
425
8,026
746,979
(1,279)
745,700

Plant Construction
in progress

RUR'000 RUR'000
112,522 1,771
187,980 -
(13,192) (1,771)
287,310 -
34,028 -
35,468 -
(13,069) -
56,427 -
230,883 -
78,494 1,771

BAHK ABAHIAP
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18. OCHOBHbIE CPEACTBA 3A BbIYETOM HAKOTMIEHHOW AMOPTV3ALIMN

3aaHuAa n gpyrana

n o6opyaoBaHue

Other Total
RUR'000 RUR'000
83,934 688,969

- 193,980
(74,746) (89,709)
- 101,943

9,188 895,183
20,572 106,106
2,919 60,650
(20,545) (33,614)
2,946 133,142
6,242 762,041
63,362 582,863

31 December 2004
RUR'000

514,086
118,373
61,514
8,463
1,147
31,927
735,510
(12,274)
723,236

HEeABMXMMOCTb
TbiC. pyo.

Mo nepBoHavanbHoW/
NPOUHAEKCMPOBAHHOW/
nepeoLeHEHHON CTOUMOCTH
31 pekabpna 2004 roga 490,742
MoctynneHus 6,000
BbibbiTnA
MNepeoueHka 101,943
31 pekabpa 2005 ropa 598,685
HakonneHHaa amopTusaumsa
31 pekabpna 2004 roga 51,506
HauncneHro 3a rop, 22,263
Bbi6biTnA
31 pekabpna 2005 roga 73,769
Yucrana GanaHcoBaA CTOMMOCTb
31 nekabpsa 2005 rona 524,916
31 pekabpna 2004 roga 439,236

MeGenbo HesaeBepLieHHOe

CTPOMTENbLCTBO

TbiC. pyo. TbiC. pyo.
112,522 1,771
187,980 -
(13,192) (1,771)
287,310 -
34,028 -
35,468 -
(13,069) -
56,427 -
230,883 -
78,494 1,771

Mpouee WUToro
TbiC. py6. ThbiC. pyoO.

83,934 688,969

= 193,980
(74,746) (89,709)
- 101,943

9,188 895,183
20,572 106,106
2,919 60,650
(20,545) (33,614)
2,946 133,142
6,242 762,041
63,362 582,863

CnpaBeanueasa cTouMocTb 3aaHui baHka no coctoaHuto Ha 31 nekabpa 2005 roga Gbiyia onpeaesneHa B pe3syrib-
TaTe MepeoueHKN, NPoBOAUBLUENCA He3aBUCUMbIMU oLeHwWwmukamu. CToMmMocTb, onpenenieHHana B pesysibraTte
OLEeHKN, Bblsla paccyMTaHa Ha OCHOBE PbIHOYHbIX AaHHbIX MO aHaNOrMYHbIM 06 beKTaM HeABMXKUMOCTMU.

OnAa oueHku cnpaBep,nMBoﬁ CTOMMOCTU ncnonb3oBanunucb cnegylowme metTonbl:

(] CpaBHVITeHbeII?I METO[, OCHOBAHHbIN Ha aHannse PbIHOYHbIX LLEH Ha aHaNorn4yHbie 06BbEKTbl HEOBUXUMOCTMH,

a Takxe

e [loxoaHbIN MeToA, NpearnosaraloWwmin NPAMYIO CBA3b MeXAYy OOXOAOM, KOTOPbIN MPUHOCUT 0O BbEKT HEeaBUXKU-

MOCTH, n ero pblHO‘-lHOI;l CTOMMOCTDbIO.

19. MPOYME AKTWBDI

Hanoru k Bo3amelLeHuio, KpoMe Hanora Ha npubbinb
[oToBaA npoaykuma

Mpenonnata n npoyan aebuTopckan 3af0MKEHHOCTb
3a[0/KEHHOCTb NMOCTaBLUMKOB M MOKynaTenen
[paroueHHble MeTanbl B XpaHUIMLLE

Mpouee

3a BblYETOM pe3epBoB nop obecLeHeHne

UTtoro npo4yune akTuBbl, HETTO

31 pekabpa 2005 ropa
TbiC. pyo.

506,814
118,373
65,926
47,415
425
8,026
746,979
(1,279)
745,700

31 pexabpsa 2004 ropa
TbiC. pyo.

514,086
118,373
61,514
8,463
1,147
31,927
735,510
(12,274)
723,236
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Movements in allowances for impairment losses for the years ended 31 December 2005 and 2004 are disclosed
in Note b.

Taxes receivable are mostly presented by VAT on equipment involved in finance lease.

As of 31 December 2005 and 2004, prepayments and receivables on other transactions comprise mainly receiv-
ables for leasehold property and equipment sale.

20. LOANS AND ADVANCES FROM BANKS

31 December 2005 31 December 2004

RUR'000 RUR'000

Time deposits of banks 5,923,818 4,055,426
Correspondent accounts of other banks 344,692 56,609
Loans under repurchase agreements - 108,997
Accrued interest expenses on loans and advances from banks 21,696 11,052
Total loans and advances from banks 6,290,206 4,232,084

As of 31 December 2005 and 2004 the Bank increased its borrowings from the banks entering into mutual place-
ment agreement with Russian banks (Note 15).

As of 31 December 2005 loans received from three Russian banks of RUR 807,216 thousand were secured by
0OJSC "NK "LUKOIL" shares at fair value of RUR 1,120,038 thousand and Minfin OVGVZ bonds, tranche 8 at fair
value of RUR 46,208 (Note 14).

As at 31 December 2004 the Bank included in loans and advances from banks are repurchase agreements
amounting to RUR 108,997 thousand with maturity of 2 weeks. Such agreements are secured with promissory

notes of OJSC "Sberbank" (Note 14).

As at 31 December 2005 the Bank included in corresponding accounts of other banks are RUR 250,000 thou-
sand due from other Russian bank.

21. CUSTOMER ACCOUNTS

31 December 2005 31 December 2004

RUR'000 RUR'000

Repayable on demand 4,871,335 3,717,230
Time deposits 2,902,892 2,045,643
Accrued interest expense on customer accounts 49,034 14,780
Total customer accounts 7,823,261 5,777,653

As of 31 December 2005 and 2004 customer accounts of RUR 268,806 thousand and of RUR 186,336 thousand
were held as security against letters of credit issued by the Bank.
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NHdopmauma o aBuxeHnn pesepBoB nof obecLieHeHMe 3a rogbl, 3akoHuYmBLIMecA 31 gekabpa 2005 n 2004 rr.,
npepctaeneHa B KommeHTapum 5.

Hanoru k nony4eHuio, B OCHOBHOM, NpeacTaBieHbl Hanorom Ha go6aBneHHylo ctoumocTb (aanee — «HAC») no
obopynoBaHUto, nepegaHHOMY B (hMHAaHCOBYIO apeHAy.

Mo coctoaHuto Ha 31 gekabpa 2005 u 2004 rr. B cocTaB npegonnartbl U NpoYen 4ebuTopckor 3af0MKeHHOCTH
BKJIlOMEeHa aebutopckan 3af0mKeHHOCTb Mo (PMHAHCOBOW apeHae u npoaaxke o6opynoBaHUA.

20. CCy bl N CPEOCTBA BAHKOB

31 pgekabpa 2005 ropa 31 pexa6psa 2004 ropga

TbiC. pyo. TbiC. pyo.
CpoyHble geno3nTbl 6aHKOB 5,923,818 4,055,426
KoppecnoHzeHTckue cyeta Apyrux 6aHKoB 344,692 56,609
Ccygnbl no cornawweHuAm obpatHoro PEMO - 108,997
HapalueHHble NpoLeHTHble pacxofbl MO CCyAam v CPeAcTsam, npeso-
cTaBJIEHHbIM GaHKaMu 21,696 11,052
WToro ccynbl n cpeactea 6aHKoB 6,290,206 4,232,084

Mo coctoAHuio Ha 31 gekabpa 2005 n 2004 rr. BaHk yBenn4ymn 06beMbl 3aMMCTBOBaHUN, 3aKJII0YMB COrnalleHme
0 B3aMMHOM KpeauToBaHUU ¢ poccuinckummn 6aHkamu (KommeHTtapun 15).

[To coctoaHuio Ha 31 gekabpa 2005 roga, ccynbl, NOJIyYEHHbIE OT TPEX poccumnckmnx 6aHkoB Ha cymmy 807,216 Thic.
py6., 66111 o6ecnedeHbl akumamMn OAO «HK Jlykonn» cnpasepnuson ctoumoctbio 1,120,038 Thic. py6. n obnura-
umAamu MuHdurHa (OBIB3), 8 TpaHLu, cnipaBegnmeon ctonmocTblo 46,208 Tbic. py6. (KommeHTapun 14).

Mo cocTtoAaHuio Ha 31 gekabpa 2004 roga B ccyAbl U cpeacTBa 6aHKOB BKJIOYANIUCh ccyAbl MO cornaweHuam PE-
MO Ha cymmy 108,997 Tbic. py6. cO CpOKOM MoralleHusa ase Hegenu. [laHHble cornalueHma obecnevyeHbl BeKce-

namu OAO «C6epb6aHk» (KommeHTapuin 14).

Mo cocToAaHuio Ha 31 pekabpa 2005 roga B KOppecnoHAeHTCkMe cyeTa Apyrux 6aHkoB BkaoyeHbl 250,000 Thic.
py6., Np1BNieYeHHble OT APYroro poccuinckoro GaHka.

21. CPEAOCTBA KJIMEHTOB

31 pexabpa 2005 ropa 31 pexabpa 2004 ropa

ThbiC. pyo. TbiC. pyo.
[Henos3unTbl Ao BocTpeboBaHuA 4,871,335 3,717,230
CpoyHble Aeno3uThbl 2,902,892 2,045,643
HapalleHHble NPOLEeHTHbIE pacxoAbl Mo CPeAcTBaM KJNEHTOB 49,034 14,780
WToro cpencrea knmeHTOB 7,823,261 5,777,653

[To coctoAaHuio Ha 31 pekabpa 2005 n 2004 rr. cpencTBa KAMEHTOB Ha cymmy 268,806 Tbic. py6. 1 186,336 ThbIC.
py6. yoepxuBanucb B KayecTBe obecnevyeHna No akkpegutmeam, NpeaocTaBieHHbIM baHkom.
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Analysis by sector:
Individuals

Insurance

Transportation

Personal services

Operating and finance lease
Trade

Machinery construction
Food industry

Construction

Science and research

Qil, gas and coal extraction
Investment in real estate
Industry manufacturing
Metallurgy

Refining

Printing industry
Agriculture

Extraction of gold, precious metals and diamonds
Other

Accrued interest expense on customer accounts

Total customer accounts

22. DEBT SECURITIES ISSUED

Interest bearing promissory notes
Discount bearing promissory notes
Discount/interest free promissory notes
Loan Participation Notes

Certificates of deposit

Accrued interest expense on debt securities issued

Less unamortized discount

Total debt securities issued
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31 December 2005
RUR'000

2,903,808
1,635,301
511,859
391,428
363,791
335,279
324,588
272,032
166,412
137,205
129,571
124,981
116,753
88,812
63,349
34,038
19,289

16,142
139,589
49,034
7,823,261

31 December 2005
RUR'000

1,460,050
1,333,750
618,400
293,642
218,000

21,125
3,944,967
(171,620)
3,773,347

31 December 2004
RUR'000

1,871,808
779,401
257,335
300,423
829,044
515,134
232,644

50,742
55,557
206,602
113,362
273,304
86,916
20,504
20,275

317
149,505
14,780
5,777,653

31 December 2004
RUR'000

592,760
2,023,653
1,204,653

274,200

16,980
4,112,246
(58,700)
4,053,546

AHanus no cektopam

®dusnyeckne nuua

CTpaxoBaHue

TpaHcnopT

WNHavBuayanbHble npeanpuHMmMaTenm
OnepauvoHHas 1 uHaHcoBanA apeHaa
Toproensa

MawmnHocTpoeHne

MuweBan NPoOMbILWIEHHOCTb
CTpouTtenbcTBo

Hayka u uccnegoBatenbckue paboThbl
Hedrterasosas oTpacnb u gobbiya yrna
WHBecTMLMM B HEOABUXMMOCTb
MpombliwneHHoe NPON3BOACTBO
MeTannypruyeckoe npov3BoAcTBO
MNepepabaTbiBatoLlas NPOMbILLIEHHOCTb
Monurpaduryeckaa NPOMbILLNEHHOCTb

Cenbckoe X03ANCTBO

[o6blva 3010Ta, AparoLeHHbIX METaNNOB U aJiMa3os

Mpouee

HapalueHHble NpoLeHTHbIe pacxofbl MO CPEACTBaM KIIMEHTOB

WToro cpencTtea K/iMeHToB

31 peka6bpa 2005 ropa
TbiC. pyo.

2,903,808
1,635,301
511,859
391,428
363,791
335,279
324,588
272,032
166,412
137,205
129,571
124,981
116,753
88,812
63,349
34,038
19,289

16,142
139,589
49,034
7,823,261

22. BbIMYLEHHbBIE AOJITOBbIE LLEHHBIE BYMATI

MpoueHTHbIe BekcenA
[unCcKOHTHbIE BeKcena
be3puckoHTHbIE BEKCENA
KpeanTtHble pacnucku

Leno3utHble cepTuduKaTtbl

HapameHHble NPOLEHTHble pacxobl MO BbiNyLEHHbIM

AO0NITOBbIM LLEHHbIM 6ymaraM

3a BblYeTOM AWNCKOHTa

UTtoro BbIMyLWEHHbIE 0OJITOBbIE LLEHHbIE 6ymarV|

31 pexka6psa 2005 ropa
TbiC. pyo6.

1,460,050
1,333,750
618,400
293,642
218,000

21,125
3,944,967
(171,620)
3,773,347
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31 pgexka6bpa 2004 ropa
TbiC. pyo.

1,871,808
779,401
257,335
300,423
829,044
515,134
232,644

50,742
55,5657
206,602
113,362
273,304
86,916
20,504
20,275

317
149,505
14,780
5,777,653

31 pexka6bpa 2004 ropa
TbiC. pyo6.

592,760
2,023,653
1,204,653

274,200

16,980
4,112,246
(58,700)
4,053,546
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23. LIABILITIES ON FINANCE LEASE TRANSACTIONS 23. OBA3ATETbCTBA MO ONEPALINAM OUHAHCOBOW APEH[bI

31 December 2005

31 December 2004

31 peka6psa 2005 ropa

31 pexa6psa 2004 ropa

RUR'000 RUR'000 TbiC. pyo. TbiC. pyo.
Settlements with suppliers of equipment for further PacyeTbl ¢ noctaBLmkaMy No o60pyaoBaHuio AnA NoceayoLlen
transfer to leasing 610,971 1,005,357 brHaHCOBOW apeHzbl 610,971 1,005,357
Advances received from suppliers of equipment 156,124 701,085 CpepcTBa, NoslyvyeHHble OT NMOCTaBLLMKOB 060pyaoBaHuA 156,124 701,085
Total liabilities on leasing transactions 767,095 1,706,442 WToro o6A3atenbcTBa no apeHae 767,095 1,706,442

24. OTHER PROVISIONS

31 December 2005

31 December 2004

24. [TPOYHNE PE3EPBbI

31 pexabpa 2005 ropa

31 pexabpa 2004 ropa

RUR'000 RUR'000 ThbiC. pyo. ThiC. pyo.
Provisions for guarantees and credit related commitments 96,075 37,657 Pe3epB no rapaHTVAM 1 NPOYUM aHanornyHbiM 06A3aTenbCTBam 96,075 37,657
Provisions for law suits 12,844 26,655 PesepBbl Mo uckam 1 NpeTeH3naAm 12,844 26,655
Total other provisions 108,919 64,312 WToro npoyve pesepssbl 108,919 64,312

Movements in allowances on guarantees, claims and other commitments for the years ended 31 December

2005 and 2004 are disclosed in Note 5.

25. OTHER LIABILITIES

31 December 2005

31 December 2004

MHdbopmauma o gBMXEHNM PE3EPBOB MO rapaHTMAM U NpPoYMM 06A3aTeNbCTBAM 3a roabl, 3akoH4mBLimeca 31 ge-

kabpsa 2005 n 2004 rr., npeactaBneHa B KommeHTapun 5.

25. NMNPOYUE OBA3ATEJIBCTBA

31 pekabpa 2005 ropa

31 peka6bpa 2004 ropa

RUR'000 RUR'000 ThbiC. pyo. TbiC. pyo.

VAT payable 191,488 196,942 Hanor Ha no6aBneHHyio0 CTOMMOCTb K yrJaTte 191,488 196,942
3ap0/1XeHHOCTb MO NPMo6peTeHNI0 060pYAOBaHNA

Payable due to purchased malt equipment 11,979 11,979 OJ1A NPOU3BOACTBA CONOAA 11,979 11,979
Accrued expenses 8,693 4,102 HauncneHHble pacxopbl 8,693 4,102
Deferred income 3,924 - Loxopnbl 6yayLmnx nepmoos 3,924 -
Other 6,596 11,152 Mpouee 6,596 11,152
Total other liabilities 222,580 224,175 WToro npoyne ob6a3atennbcTBa 222,580 224,175

26. SUBORDINATED DEBT

31 December 31 December

26. CYBOPOMHWPOBAHHAA 3AOOJIKEHHOCTb

MpoueHnTHasa 31 pekabpa 31 gekabpsa

Interest Rate 2005 2004 cTaBKa, 2005 ropa 2004 ropa
Currency Maturity date year % RUR'000 RUR'000 BanioTta Cpok noraiwueHuvs % ThbiC. pyo. ThbiC. py6.

Subordinated debt Cy60pAMHNPOBaHHbIN 3aeM
of LLC "Alcor Holding Group" Py6. 30 aBrycTa 2014 ropa 7.8 469,000 - 000 «Ankop XonauHr pynn» Py6. 30 asrycra 2014 ropaa 7.8 469,000 =
469,000 - 469,000 -
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27. SHARE CAPITAL AND SHARE PREMIUM

As of 31 December 2005 and 2004 share capital authorized, issued and fully paid comprised of 56,000,000 ordi-
nary shares, respectively, with par value of RUR 10 each. All ordinary shares are ranked equally and carry one
vote. Share premium represents the excess of contributions received over the nominal value of shares issued.

The Bank's reserves distributable among shareholders are limited to the amount of its reserves as disclosed in
its statutory accounts. As of 31 December 2005 and 2004, the statutory accounts of the Bank disclosed the
amount of non-distributable reserves of RUR 105,000 thousand (unaudited). Non-distributable reserves are rep-
resented by a general reserve fund, which is created as required by the statutory regulations, in respect of gen-
eral banking risks, including future losses and other unforeseen risks or contingencies. The reserve has been
created in accordance with the Bank's statutes that provide for the creation of a reserve for these purposes of
not less than 15% of the Bank's share capital reported in statutory books.

28. SPOT TRANSACTIONS

The Bank enters into spot transactions for trading purposes. The Bank's position and fair value of spot trans-
actions outstanding as of 31 December 2005 and 2004 comprise:

31 December 2005 31 December 2004
Fair values Fair values
Asset Liability Net fair value Asset Liability Net fair value
Foreign
currency spot
contracts 1,435,712 1,434,426 1,286 83,246 83,325 (79)
1,435,712 1,434,426 1,286 83,246 83,325 (79)

29. FINANCIAL COMMITMENTS AND CONTINGENCIES

In the normal course of business, the Bank is a party to financial instruments with off-balance sheet risk in order
to meet the needs of its customers. These instruments, involving varying degrees of credit risk, are not reflect-
ed in the balance sheet.

The Bank's maximum exposure to credit loss under contingent liabilities and commitments to extend credit, in
the event of non-performance by the other party where all counterclaims, collateral or security prove valueless,

is represented by the contractual amounts of those instruments.

The Bank uses the same credit control and management policies in undertaking off-balance sheet commit-
ments as it does for on-balance operations.

The risk-weighted amount is obtained by applying credit conversion factors and counterparty risk weightings
according to the principles employed by the Basle Committee on Banking Supervision.
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27. YCTABHbIV KAMTUTAN U SMUCCUOHHbIV OXOA

Mo coctoAaHumio Ha 31 gekabpa 2005 1 2004 rr. 06bABNEHHbIN, BbIMYLEHHbIA U MOMHOCTbIO OMJIa4Y€HHbIN YCTaB-
HbIn kanutan coctoan n3 56,000,000 0ObIKHOBEHHbIX aKLUA HOMUHanbHOM ctoumocTbio 10 py6. kaxpaa. Bece
06bIKHOBEHHbIE aKLMN OTHOCATCA K OL4HOMY KJIacCy M MMEIOT OL4UH rosioc. IMUCCUOHHBIN O0X0M NMpeacTaBnaeT
co60 npeBbllEHNE CyMMbl BHECEHHbIX CPEeACTB HaJ HOMWUHANbHON CTOMMOCTbIO BbIMYLLEHHbIX aKLNNA.

CpeactBa baHka, nognexalive pacnpeneneHuio cpeam y4acTHUKOB, OrpaHUYeHbl CYMMOW ero cpeacTtB, MHGOp-
MaLuA 0 KOTOPbIX OTpa)keHa B ouumanbHon oT4eTHOCTM BaHka no poccurickum ctaHgapTam. o coctoAHMIO Ha
31 pekabpa 2005 n 2004 rr. B opuumnanbHOM oT4eTHOCTM baHka, cocTaBNeHHOM NO POCCUMCKUM CTaHZapTaMm, OT-
paxxeHbl He nofnexaline pacrnpegeneHuto cpenctea B paamepe 105,000 Toic. py6. (HeayaupoBaHo). He noane-
Xalme pacnpeneneHunio cpeacTsa npeacTaBfieHbl pe3epBHbIM POHAOM, CO34aHHbIM B COOTBETCTBMU C TpeboBa-
HUAMM POCCUMACKOrO 3aKOHOAATeNIbCTBa AA MOKPbITUA 06LebaHKOBCKMX PUCKOB, BktoYaAa Oyaylime yObITkM,
npoyve HenpenBuUAEHHbIE PUCKM U YCNIOBHbIe 06A3aTenbcTBa. [JaHHbIN (POHA coO34aH B COOTBETCTBUM C YCTaBOM
BaHka, npegycmaTpuBatoLWwmnm ero co3gaHue B ykasaHHbIX LienfaX B pa3mepe He meHee 15% ycTaBHOro kanutana
baHka, oTpaxkeHHOro B 6yxrantepckom yyeTte baHka Mo poccUNCKMM CTaHAapTaMm.

28. CAEJIK CIOT

BaHk 3akntovaeT ToproBble caenku cnot. Mo3numa baHka u cnpaBeanuBasa CTOMMOCTb COENOK CMOT MO COCTOA-
Huio Ha 31 nekabpa 2005 1 2004 rr. npeacTaBNeHbl HUXeE:

31 pexabpa 2005 ropa 31 pexabpa 2004 ropa
Yucran Yucran
CnpaBegnvBaa CTOMMOCTb CnpaBegnvBaa CTOMMOCTb
cnpaBegnvBasn cnpaBeanvBasn
Tpe6oBaHne O06GA3aTenbCTBO ctoumoctb TpeGoBaHue OO6GA3aTenbCcTBO CTOMMOCTb
Cpoenku cnot
C MHOCTPaHHOM
BanioTon 1,435,712 1,434,426 1,286 83,246 83,325 (79)
1,435,712 1,434,426 1,286 83,246 83,325 (79)

29. YCJTOBHbIE ®MNHAHCOBbIE OBA3ATEJTBCTBA

B npouecce cBoen aeATenbHOCTY ANA YOOBETBOPEHUA NOTpebHOoCcTEN KNMEHTOB baHk ncnonb3yeT hrHaHCcOBbIE
WHCTPYMEHTbI ¢ BHEGaNaHCOBbIMU pUckaMi. [laHHble UHCTPYMEHTbI, HecyLne B cebe KpeaAnTHbIe PUCKU pasnmny-
HOW CTeneHu, He oTpaxkatoTcA B GanaHce.

MakcrumanbHaA cyMma BO3MOXHbIX KpeAuTHbIX noTepb baHka B pe3ynbraTte BO3HMKHOBEHWA YC/IOBHbIX 06A3a-
TeNIbCTB U 06A3aTeNIbCTB MO NMPEeAOCTaB/IEHNIO KpeauTa B clly4ae HeBbIMOJIHEHUA 06A3aTENbCTB APYrOn CTOPO-
HOW, Korga BCTpeyHble TpeGoBaHuA, 3anor uau obecrieyeHme obecLieHMBalOTCA, onpenenaeTca CyMMaMy KOH-
TPaKTOB MO 3TUM UHCTPYMEHTaM.

B cnyuvae, korga baHk 6epeT Ha cebAa BHeGanaHcoBble 06A3aTeNbCcTBa, OH UCMOMb3YET Ty Xe METOANKY KOHTPO-
NA W ynpaBieHNa pyUckamu, YTO 1 AJiA orepauun, oTpaxeHHbIX Ha 6anaHce.

CymMMma, CKOppeKTMPOBaHHaA COrMacHO PUCKY onepauuun, onpeaenaeTca ¢ NoMoLbio koadduueHToB B3BELIN-
BaHWA B COOTBETCTBUM C MPUHLUMNAMK, ycTaHOBNEHHbIMU Baszenbckum KomuteTom no 6aHKOBCKOMY Haf30py.
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As of 31 December 2005 and 2004, the nominal or contract amounts and the risk weighted credit equivalents
of instruments with off-balance sheet risks were:

31 December 2005 31 December 2004
Nominal Risk Weighted Nominal Risk Weighted
Amount Amount Amount Amount
Contingent liabilities and credit
commitments
Guarantees issued and similar
commitments 2,377,021 2,377,021 802,544 802,544
Letters of credit and other transaction
related contingent obligations 366,856 49,025 634,270 223,967
Commitments on credits and unused
credit lines 1,830,236 112,147 1,229,563 124,116
Total contingent liabilities and credit
commitments 4,574,113 2,638,193 2,666,377 1,150,627

Capital commitments — The Bank had no material commitments for capital expenditure outstanding as at 31
December 2005.

Operating lease commitments — Where the Bank is the lessee, the future minimum lease payments under non
cancellable operating leases are as follows:

31 December 2005 31 December 2004

RUR'000 RUR'000

Not later than 1 year 17,602 14,491
Later than 1 year and not later than 5 years 33,664 174
Total operating lease commitments 51,266 14,665

Fiduciary activities — The Bank provides depositary services to its customers. As of 31 December 2005 and
2004 the Bank held the clients' securities on its accounts for nominal holding in the amount of 77,546,078 and
69,511,389 securities, respectively.

Legal proceedings — From time to time and in the normal course of business, claims against the Bank are
received from customers and counterparties. Management is of the opinion that no material unaccrued losses
will be incurred and accordingly no provision has been made in these financial statements.

Taxes — Due to the presence in Russian commercial legislation, and tax legislation in particular, of provisions
allowing more than one interpretation, and also due to the practice developed in a generally unstable environ-
ment by the tax authorities of making arbitrary judgment of business activities, if a particular treatment based
on Management's judgment of the Bank's business activities was to be challenged by the tax authorities, the
Bank may by assessed additional taxes, penalties and interest. Such uncertainty may relate to valuation of
financial instruments, loss and impairment provisions and market level for deals' pricing. The Bank believes
that it has already made all tax payments, and therefore no allowance has been made in the financial state-
ments. Tax years remain open to review by the tax authorities for three years.

Contingent liability on value added tax — In 2005 the tax authorities performed a tax audit of the Bank in
respect of the value added tax ("VAT"). As a result of the audit the tax authorities issued an Act for collection of
the underpaid VAT from OJSC "Avangard-Leasing" on finance lease transactions. In this respect the Bank made
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Mo cocTtoAHuio Ha 31 gekabpa 2005 n 2004 rr. HOMUHaNbHbIE CYMMbl, I CYMMbl COFJITaCHO JOroBOpaMm, U CyM-
Mbl, B3BELUEHHbIE COIMTaCHO rpyrnne KpeauTHOro pucka, anfa UHAHCOBbIX MHCTPYMEHTOB ¢ BHEGaNnaHCOBbIM pu-
CKOM, 6bInY cnegyoLWnMn:

31 peka6bpa 2005 ropa 31 pgexka6bpa 2004 ropa
HomumnanbHaa Cymma, B3BeweHHaa HomuHanbHaa Cymma, B3BelleHHas
cymma C Y4eTOM pucCKa cyMmma C Yy4eTOM pucCKa

YcnoBHble 06A3aTenbcTBa M 06A3aTeNb-
CTBa MO KpeauTam:
BblgaHHble rapaHTMmM U aHanornYyHblie
obA3aTenbcTBa 2,377,021 2,377,021 802,544 802,544
AKKpeOuTVBbI U NPOYME YCIIOBHbIE
o6A3aTenbcTBa, OTHOCALLMECA
K pac4eTHbIM onepaumam 366,856 49,025 634,270 223,967
O6AsaTenbcTBa Mo KpeauTam v
HEWCNOJIb30BaHHbIM KPEAUTHBIM JINHUAM 1,830,236 112,147 1,229,563 124,116
WTtoro ycnoBHble o6A3aTenbcTBa
1 0b6A3aTenbcTBa No KpeauTam 4,574,113 2,538,193 2,666,377 1,150,627

O6Ga3aTenbCcTBa MO KanuTanbHbIM 3aTpaTam — 1o cocToAaHuMio Ha 31 gekabpa 2005 roga y baHka He nmenocb
CYLLECTBEHHbIX 06A3aTENIbCTB MO KanuTanbHbIM 3aTpaTam.

O6nA3aTenbcTBa NO AOroBOopam onepaluoHHON apeHAabl — baHk nmeeT cnepytowme ob6A3aTenbcTBa Mo OCy-
LLLECTBNEHUIO MUHUMAaNbHbIX apeHAHbIX NAaTeXen No HepacTopraeMbiM AOrOBOpPaM apeHAbl:

31 pgexkabpsa 2005 ropa 31 pexka6bpa 2004 ropa

TbiC. pyo. TbiC. pyo.
He 6onee ogHoro ropa 17,602 14,491
Bonee 1 roga, Ho meHee 5 net 33,664 174
WToro onepauunoHHasa apeHaa 51,266 14,665

@OuayumapHaa fieATeNbHOCTb — baHk NpefocTaBnAeT cBOMM KiMeHTaM ycnyru geno3utapuda. o coctoAaHuio
Ha 31 gekabpa 2005 1 2004 rr. y baHka Ha cyeTax HOMWUHaNbLHOIO AepXkaTenA HaxXo4UIIUCh LieHHble Bymaru knum-
eHToB B konunyectee 77,546,078 n 69,511,389 uTyK COOTBETCTBEHHO.

Cyne6Hble uckm — Bpema oT BpeMeHu B npouecce AeATeNlbHOCTU baHka KIIMEHTbl U KOHTPareHTbl BbiABUraloT
npeteH3nun k baHky. PykoBoacTBo cumMTaeT, 4To B pe3ynbrate pa3bupartenbcTBa No HAM baHk He MOHeceT cylue-
CTBEHHbIX YObITKOB, U, COOTBETCTBEHHO, pe3epBbl B (DMHAHCOBOW OTYETHOCTW HE cO3AaBalinuCh.

Hanoroo6no>xeHue - 1o NnpuynHe Hannyuna B pOCCUIACKOM KOMMEPYECKOM 1, B 4aCTHOCTU, B HAaJIOrOBOM 3aKo-
HOZaTeNbCTBE MOSOXEHUN, KOTOPbIE MOTYT UMETb 60Jiee OQHOMO TOJIKOBAHWA, a Tak)Xe B CBA3U C NMPaKTUKOW Ha-
JIOFOBbIX OPraHoOB BbIHOCUTb MPOM3BOJIbHOE CYXAeHMe Mo Bomnpocam fAeAtenbHocTu baHka, B cnyyae, ecnu ka-
Kne-nnmbo KOHKPETHble [eNCTBMA, OCHOBAHHbIE HA TOIKOBAaHUW 3aKOHOAATENIbCTBa B OTHOLUEHMW OeATeNIbHOCTU
BaHka co cTopoHbl pyKoBOACTBa, 6yayT OCMOPEHbI HAJIOFOBbIMU OPraHamMu, 3TO MOXET MPUBECTU K HAa4YUCNEHUIO
LOMOJIHUTENbHbIX Hanoros, wWTpados v neHun. NMogobHaa HeoNpeaeneHHOCTb MOXET OTHOCUTbLCA K OLEHKe du-
HaAHCOBbIX MHCTPYMEHTOB, pe3epBOB Nof ob6ecueHeHne, a Takxke K OLLeHKe CTOMMOCTU CAENOK C Y4ETOM PbIHOY-
HbIX LeH. PykoBoacTBo baHka yBepeHo, 4To Bce HEOOXOANMbIE HANIOrOBblE HAYUCEHMA MPOU3BEAEHbI, U, COOT-
BETCTBEHHO, Kakux-NM60 pe3epBoOB B OTYETHOCTU HauyucneHo He 6biio. MNepuop, B Te4EHUE KOTOPOro HanoroBbie
opraHbl MOTYT OCYLLECTBUTb NPOBEPKY, COCTaBAAET TpU roaa.

YcnoBHoe 06A3aTenibCTBO MO Hanory Ha fgo6aBrseHHylo ctoumocTtb — B 2005 rogy B baHke HanoroBbiMu

opraHamu 6binia npoBeAeHa npoBepka npaBunbHocTy ynnatel HAOC. B pe3ynsrate gaHHOM NPOBEPKU HanoroBble
opraHbl coctaBunu akT o B3bickaHum ¢ OAO «ABaHrapa-JInaumHr» HegonnavyeHHoro HAC no onepauuam duHaH-
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a provision of RUR 12,844 thousand (Note 24). In 2002 the tax authorities performed a tax audit of the Bank in
respect of VAT. As a result of the audit the tax authorities issued an Act for the collection of the underpaid VAT
from the Bank on transactions of precious metals export. As of 31 December 2004 the Bank made a provision
totalling RUR 26,655 thousand (Note 24). In 2005 this provision was reversed based on the court decision dated
17 May 2005 issued in favour of the Bank.

Pensions and retirement plans — Employees receive pension benefits in accordance with the laws and reg-
ulations of the respective countries. As at 31 December 2005 and 2004, the Bank was not liable for any supple-
mentary pensions, post-retirement health care, insurance benefits, or retirement indemnities to its current or
former employees.

Operating environment - The Bank's principal business activities are within the Russian Federation. Laws
and regulations affecting the business environment in the Russian Federation are subject to rapid changes
and the Bank's assets and operations could be at risk due to negative changes in the political and business
environment.

30. TRANSACTIONS WITH RELATED PARTIES

Related parties or transactions with related parties, as defined by IAS 24, represent:

(a) Enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by, or
are under common control with, the Bank. (This includes holding companies, subsidiaries and fellow sub-
sidiaries);

(b) Associates — enterprises in which the Bank has significant influence and which is neither a subsidiary nor a
joint venture of the investor;

(c) Individuals owning, directly or indirectly, an interest in the voting power of the Bank that gives them signif-
icant influence over the Bank;

(d) Key management personnel, that is, those persons having authority and responsibility for planning, direct-
ing and controlling the activities of the Bank, including directors and officers of the Bank (also non-execu-
tive directors and close members of the families of such individuals);

(e) Enterprises in which a substantial interest in the voting power is owned, directly or indirectly, by any per-
son described in (c) or (d) or over which such a person is able to exercise significant influence. This includes
enterprises owned by directors or major shareholders of the Bank and enterprises that have a member of
key management in common with the Bank;

(f) Parties with joint control over the Bank;

(g) Joint ventures in which the Bank is a venture; and

(h) Post-employment benefit plans for the benefit of employees of the Bank, or of any entity that is a related
party to the Bank.
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coBOW apeHfpl. B oTHoweHun atoro baHkom 6bin cchopmupoBaH peseps B pasmepe 12,844 Toic. py6. (KommeH-
Tapuin 24). B 2002 rogy HasioroBble opraHbl MPOBeNU Hanoroeyto npoesepky baHka B oTHoweHun HAC. B pesynb-
TaTe AaHHOW NPOBEPKN HaNnoroBble opraHbl COCTaBUIIN akT O B3bickaHuu ¢ baHka HegonnavyeHHoro HAC no one-
paumAam aKcrnopTa AparoueHHbix metannios. 1o coctoaHuio Ha 31 gekabpa 2004 roga baHkom 6bin co3gaH pe-
3epB Ha cymmy 26,655 Tbic. py6. (KommeHTapui 24). B 2005 rogy AaHHbIN pe3epB Gblil CTOPHMPOBaH Ha OCHOBa-
HUK pelleHna cyga ot 17 maa 2005 ropga, BbiIHECEHHOrO B Nonb3y baHka.

MeHcuoHHbIe BbiNMaTbl — B cooTBeTcTBUM ¢ 3akoHogatenbctBoM Poccunickon @epmepauumm Bce COTPYOHUKM
MMEIOT NMpaBO Ha rocygapcTBeHHOe rneHcuoHHoe obecneveHue. Mo coctoaHmio Ha 31 gekabpa 2005 n 2004 rr
y baHka He 66110 06A3aTENbLCTB NEpPes CBOUMU HbIHELUHMMU UK ObIBLUMMW COTPYOHMKAMW MO AOMONHUTENbHbIM
NEHCMOHHbIM BbiMJiaTam, onyiate MeguLUUHCKOro 06cny>XnBaHUA Nocne yxona Ha NeHcuto, CTPaxoBbiM BbiniaTam
W UHbBIM JIbFrOTam Npu yXoAe Ha MeHCUto.

AkoHoMuyeckana curyauusa — OcHoBHaA skoHOMUYeckana aeAaTeNbHOCTb baHka ocyuiectenAeTca B Poccuiickom
®epepaumn. 3akOHOOATENbCTBO Y HOPMATUBHbIE AOKYMEHTbI, BIUAIOLLME HA 9KOHOMUYECKYIO cuTyauuio B Poc-
cunckon Pegepaumn, NoaBeEPXKEHbI YacTbIM U3MEHEHUAM, akTUBbI U onepauun baHka MoryT noaBeprHyThea pu-
CKy B Cny4ae yXyALleHUA NMosMTUYEeCKOW U 9KOHOMUYECKOW CUTyaLnn.

30. OMNEPALININ CO CBASAHHBIMI CTOPOHAMW

CBA3aHHble CTOPOHbI UJIN OMepauun co CBA3aHHbIMU CTOPOHaMU, B COOTBETCTBUU ¢ onpeaeneHnem MCBY 24,
BKJ1IO4alOT:

a) KOMMNaHWW, KOTopble MPAMO WM KOCBEHHO, YEPE3 OOHOrO WM HECKONbKUX MOCPEAHUKOB, KOHTPONUPYIOT
BaHK, KOHTPONIMPYIOTCA UM, MU BMECTE C HAM HaxoAATCA Mog 06LMM KOHTPOJIEM (K HAM OTHOCATCA XOJIAWNH-
roBble KOMMaHUKU, [OYEPHME KOMMaHWUY U Apyrue AoYepHUE KOMNAaHUN OQHOW MaTepuHCKOM hrpMbl);

6) accoumnmnpoBaHHble KOMMNaHUN — KOMNaHNUW, Ha OEeATEJIbHOCTb KOTOPbIX BbaHk oka3biBaeT cyulectBeHHO€e BJinA-
HMe, HO KOTOpble He ABNIAITCA HN OO4YEePHUMU, HN COBMECTHbIMU KOMIMNMaHUAMU NHBECTOPA;

B) YacTHble Ninuda, NnpAMO U KOCBEHHO Bnajgewuwmne naketamm akumm c npaBomM rojioca baHka, KOTOpblEe OakT
MM BO3MOXHOCTb OKa3biBaTb 3HA4YNTENIbHOE BINAHNE Ha OEATENbHOCTb baHka;

r) KJIlOYEBOWN yrpaBJIEHYECKUIA NepcoHasn, To ecTb Te IMLA, KOTOpble YMOJIHOMOYEHbl U OTBETCTBEHHbI 3a OCY-
LecTBJIEHUE NNaHUPOBaHWA, yNpaBJIEHUA U KOHTPOJIA 3a AeATeNlbHOCTbio baHka, B TOM Yucne YneHbl MNpa.-
JNIEHVA U cTaplumne OOJIXKHOCTHbIe nuua baHka (Tak)ke HeEMCNONMHUTENbHbIE OUPEKTopa U Ux Ganxaniwimne poa-
CTBEHHUKMN);

) KOMMaHuKM, 3HaYUTeNbHbIE MaKeTbl akLMiA C MPaBOM rojioca B KOTOPbIX NpUHagiexaT npAMoO UIN KOCBEHHO
No60oMy 13 UL, ONMcaHHOMY B NMyHKTax (B) unu (r), uam nuuy, Ha KOTOpPOe Takue LA 0Ka3blBaloT 3HaYUTENb-
Hoe BAnAHue. K HUM OTHOCATCA KOMMNaHuW, NpUuHagnexaline AnpekTopam unm KpynHbiM akunoHepam baxka,
1 KOMMaHWW, KOTopble nMeIT o6Liero ¢ baHkom kno4YeBOro YneHa ynpasfieHUs;

€) CTOPOHbI C COBMECTHbIM KOHTposieM Hag baHkowm;

)K) COBMECTHble KOMMNMaHMu, B KOTOPbIX baHk aBnaetca Y4HaCTHUKOM;

3) NnporpaMmbl NMEHCUOHHOIO obecrneyeHua ansa coTpyaHuMkoB baHka unu nio6on KoMNaHUKU, KOTopanA ABAAETCA
cBA3aHHOWM cTopoHon baHka.
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In considering each possible related party relationship, attention is directed to the substance of the relation-
ship, and not merely the legal form. The Bank had the following transactions outstanding with related parties

as of 31 December 2005 and 2004:

Loans to customers, gross

- entities with joint control or significant
influence over the Bank

- key management personnel of the Bank
or its parent

Allowance for impairment losses

- entities with joint control or significant
influence over the Bank

- key management personnel of the Bank
or its parent

Investments available-for-sale, gross

- entities with joint control or significant
influence over the Bank

Allowance for impairment losses

- entities with joint control or significant
influence over the Bank

Customer accounts

- entities with joint control or significant
influence over the Bank

- key management personnel of the Bank
or its parent

Debt securities issued

- entities with joint control or significant
influence over the Bank

Provision for guarantees and credit
related commitments

- entities with joint control or significant
influence over the Bank

Other liabilities

- entities with joint control or significant
influence over the Bank
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31 December 2005
RUR'000

Related party
transactions

2,668,844

2,661,545

7,299
126,638

126,273

365

1,900

1,900

103,185

90,667

12,518
3,072

3,072

7,791

7,791

Total category

as per financial

statements
caption

16,845,181

733,559

1,900

7,823,261

3,773,347

96,075

222,580

31 December 2004

RUR'000

Related party
transactions

3,148,278

3,080,703

67,575
157,414

154,035

3,379

826,494

826,494
27,938

27,938
559,270

550,152

9,118
272,342

272,342

4,243

4,243
11,979

11,979

To be continued on the page 102.

Total category
as per financial

statements
caption

14,094,237

598,917

826,494

27,938

5,777,653

4,053,546

37,657

224,175

BAHK ABAHIAP

rooOBOW OTYET

Mpwn paccmoTpeHnn KaXxaom BO3MOXHOW CBA3aHHOW CTOPOHbI 0cO60e BHMMaHWe yaenAaeTca CoaepXXaHuio OTHO-
LWEeHWI, a He Tonbko ux lopuamyeckon dopme. Onepaumnm baHka co cBA3aHHbIMY CTOPOHAMM MO COCTOAHMUIO Ha
31 pekabpa 2005 n 2004 rr. npencraBneHbl cnegyowmmMm o6pa3om:

CCy,ElbI, npenocTtaB/ieHHble KNMeHTam, BCero

— JInua, COBMECTHO KOHTpoaupytoLwmne
nnn CywecTtBeHHO BaunAamoLline
Ha JeATenbHOCTb baHka

— KJIlo4eBOM yFlpaBﬂeH‘-IeCKVII;I nepcoHan
baHka unu ero MaTepI/IHCKOI;I KOMMNaHun

Pe3epB nop obecueHeHne

— JInua, COBMEeCTHO KOHTpoaupytoLwmne
nUnun CywecTBeHHO BauAaoLwmne
Ha JeATenbHOCTb baHka

— KJIlo4eBOM ynpaBnqueCKMM nepcoHan
baHka unu ero MaTepI/IHCKOIh KOMnNaHun

WHBECTMLMN, MEIOLLMECA B HANNYUN
ANA npopgaxwu, Bcero

— Jinua, COBMeCTHO KOHTpoaupytoLue

nUnun CyLwecTBeHHO BauAaoLwmne
Ha JeATenbHOCTb baHka

Pe3sepB nop obecueHeHne

— JInua, COBMeCTHO KOHTpoaupytoLmne
nnun CyuwecTBeHHO BauAaoLwmne
Ha JeATenbHOCTb baHka

Cpe,D,CTBa KJINEHTOB

— JInua, COBMECTHO KOHTpoaupytoLwune
Wnnn CywecTtBeHHO BauAaloLline
Ha geATenbHOCTb baHka

— KJilo4eBOM yl'lpaBﬂeH‘-IeCKVllh nepcoHan
baHka unu ero MaTepI/IHCKOIh KOMnNaHun

BbII'IyIJJ,eHHbIe AOJIroBble LLeHHble 6ymarV|

— LA, COBMECTHO KOHTpONMpyioLme
WU CYLLECTBEHHO BAMUAIOLLNE
Ha peAaTenbHocTb baHka

Pe3epB no rapaHTuAm n o6a3aTenbCTBaM,
CBA3aHHbIM C MpefocTaB/ieHNeM KpeamuToB

— Jinua, COBMECTHO KOHTponupytoLwmne
nnn CcywecTtBeHHoO BauAamLline
Ha peATenbHoOCTb baHka

[Mpoune ob6A3aTenbcTBa

— JInua, COBMeCTHO KOHTpoaupytoLmne
nnun CywecTBeHHO BauAaoLwmne
Ha JeATenbHOCTb baHka

MpoponxeHue Ha cTpaHuue 103.

31 pgekabpsa 2005 ropa
ThbIC. pyo.

Onepauun
CO CBA3aHHbIMU
CTOpOHamMu

2,668,844

2,661,545

7,299
126,638

126,273

365

1,900

1,900

103,185

90,667

12,518
3,072

3,072

7,791

7,791

WNtoro
no Kareropvm

B COOTBEeTCTBUM

CO CTaTbAMM
t¢hvHaHcoBOM
OTYEeTHOCTM

16,845,181

733,559

1,900

7,823,261

3,773,347

96,075

222,580

31 pgexkabpa 2004 ropa
TbiC. pyo.

Onepauun
CO CBA3aHHbIMU
CTOpOHaMu

3,148,278

3,080,703

67,575
157,414

154,035

3,379

826,494

826,494
27,938

27,938
559,270

550,152

9,118
272,342

272,342

4,243

4,243
11,979

11,979

WUTtoro
no Kareropvu

B COOTBeTcTBuMn

CO CTaTbAMM
t¢uvHaHcOBOM
OTYEeTHOCTH

14,094,237

598,917

826,494

27,938

5,777,653

4,053,546

37,657

224,175
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31 December 2005
RUR'000

Total category
as per financial

31 December 2004
RUR'000

Related party statements Related party
transactions caption transactions
Subordinated debt 469,000 469,000 -
- entities with joint control or significant
influence over the Bank 469,000 -
Commitments on credits and unused
credit lines 159,518 1,830,236 216,030
- entities with joint control or significant
influence over the Bank 158,218 215,175
- key management personnel of the Bank
or its parent 1,300 855
Guarantees issued and similar
commitments and letters of credit
and other transaction related
contingent obligations 222,522 2,743,877 84,850
- entities with joint control or significant
influence over the Bank 222,522 84,850

Included in the income statement for the years ended 31 December 2005 and 2004 are the following amounts
which arose due to transactions with related parties:

Interest income

- entities with joint control or significant influence over
the Bank

- key management personnel of the Bank or its parent

Interest expense

- entities with joint control or significant influence over
the Bank

- key management personnel of the Bank or its parent
Fee and commission income

- entities with joint control or significant influence over
the Bank

Net gain on sale of investments available-for-sale

- entities with joint control or significant influence over
the Bank

Key management personnel compensation

102

Year ended
31 December 2005

Total category
as per financial
statements
caption

1,229,563

1,436,814

Year ended
31 December 2004

RUR'000 RUR'000
Related Total category Related Total category
party as per financial party as per financial
transac- statements transac- statements
tions caption tions caption
173,140 1,811,408 153,565 1,493,001
171,967 148,012
1,173 5,653
19,951 765,774 13,447 596,074
19,500 13,247
451 200
55,824 263,790 31,709 316,206
55,824 31,709
58,177 58,177 - =
58,177 -
27,966 424,357 26,110 331,696

31 pekabpsa 2005 ropa
TbiC. pyo.

WNtoro
no Kareropvm
B COOTBETCTBUM

BAHK ABAHIAP

rooOBOW OTYET

31 pgexkabpa 2004 ropa
TbiC. pyo.

Onepauun CO cTaTbAMM Onepauuu
CO CBA3aHHbIMMU t¢hMHaHCOBOW CO CBA3aHHbIMM
CTOpOHaMm OTHETHOCTH CTOpOHaMm
Cy60panHUPOBAHHbIN 3aEM 469,000 469,000 -
— JMLa, COBMECTHO KOHTpONMpyioLlime
VW CYLLECTBEHHO BAMUAIOLLNE
Ha geATenbHocTb baHka 469,000 -
O6a3aTenbCcTBa MO KpeauTam,
HEeNcnonb30BaHHbIM KPEAUTHbLIM INHUAM 159,518 1,830,236 216,030
— /LA, COBMECTHO KOHTpOAMpyioLme
VAW CYLLECTBEHHO BAMAIOLLNE
Ha geATenbHoCTb baHka 158,218 215,175
— KJIlOYEBOW ynpaBlieHYeckui nepcoHan
BaHka unu ero mateprHcKon KoMnaHum 1,300 855
[apaHTuK BblgaHHbIE M aHANIOrMYHbIe
o6A3aTenbCcTBa U akKPeauTUBDI, a Takxe
npouyve ycnoBHble 06A3aTeNbCTBA,
OTHOCALLUMECA K pacyeTHbIM onepaunam 222,522 2,743,877 84,850
— NMua, COBMECTHO KOHTPONMpYyioLne
VNN CYLLLECTBEHHO BNMAOLLME
Ha geATenbHOCTb baHka 222,522 84,850

UToro

no Kareropvu

B COOTBETCTBMU
CO cTaTbAMM
thuHaHCcOBOM
OT4YEeTHOCTH

1,229,563

1,436,814

B otueTtax o npubbinAx n ybbiTkax 3a rogbl, 3akoHumBLUMecA 31 gekabpa 2005 n 2004 rr., 661K OTpa>keHbl cne-
OyloLne CyMMbl, BO3HUKLLME MO OMNepaLmnaM cO CBA3aHHbIMW CTOPOHaMM:

Foa, 3aKOHYMBLUMWACA
31 pexabpa 2005 ropa
TbiC. pyo6.

Onepauun
CO CBA3aH-
HbIMM
CTOpOHamMu
[MpouUEeHTHbIN foxon 173,140
— LA, COBMECTHO KOHTPONUpPYIOLLME Namn
CYLLECTBEHHO BAMAIOLLME Ha AeATeNIbHOCTb baHka 171,967
— K0YeBOW ynpaBneHYeCcKnin nepcoHan
baHka unu ero maTepuHcKoM KoMnaHum 1,173
MpoueHTHbIN pacxog 19,951
— LA, COBMECTHO KOHTPONNPYIOLME UK CYLLECTBEHHO
BNAOLME Ha AeATeNbHOCTb baHka 19,500
— KJIlOYEBOW ynpaBJieHYeCKMI nepcoHan
baHka unu ero maTtepuHckon KomnaHum 451
[oxopbl Mo ycnyram u KOMUCCUW NMONYYEHHbIE 55,824
— nMua, COBMECTHO KOHTPOAMpYoLWme nnm
CYLLECTBEHHO BAMAIOLLME Ha AeATeNIbHOCTb baHka 55,824
Yucraa npubbiib OT BbIGLITUA UHBECTULNIA
B HanuM4uu anAa npogaxu 58,177
— Nnua, COBMECTHO KOHTpPOAUpytoLme nnm
CYLLECTBEHHO BAMAIOLLME Ha AeATeNIbHOCTb baHka 58,177
BosHarpaxzaeHue ko4eBOMy yrpaBieHYECKOMY NepcoHany 27,966

Uroro

no Kareropum

B COOTBETCTBUMN
CO CTaTbAMM
thuHaHcOBOM
OTYETHOCTH

1,811,408

765,774

263,790

58,177

424,357

Foa, 3aKOHYMBLUMIACA
31 pexabpa 2004 ropa
TbiC. pyo6.

Onepauun
CO CBA3aH-
HbIMMU
CTOpOHamMu

163,565
148,012

5,653
13,447

13,247

200
31,709

31,709

26,110

Uroro

no Kareropum

B COOTBETCTBUM
CO CTaTbAMM
thuHaHcoBOM
OTYEeTHOCTH

1,493,001

596,074

316,206

331,696
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31. FAIR VALUE OF FINANCIAL INSTRUMENTS

Estimated fair value disclosures of financial instruments is made in accordance with the requirements of
IAS 32 "Financial Instruments: Disclosure and Presentation" and IAS 39. Fair value is defined as the amount
at which the instrument could be exchanged in a current transaction between knowledgeable willing par-
ties in an arm's length transaction, other than in forced or liquidation sale. As no readily available published
price quotations in an active market exists for a large part of the Bank's financial instruments, judgment is
necessary in arriving at fair value using a valuation technique, based on current economic conditions and
specific risks attributable to the instrument. The estimates presented herein are not necessarily indicative
of the amounts the Bank could realize in a market exchange from the sale of its full holdings of a particu-
lar instrument.

The fair value of financial assets and liabilities compared with the corresponding carrying amount in the bal-
ance sheet of the Bank is presented below:

31 December 2005 31 December 2004
Current Current
value, Fair value, value, Fair value,
RUR'000 RUR'000 RUR'000 RUR'000
Cash and balances with the Central Bank of the
Russian Federation 1,612,934 1,612,934 1,434,033 1,434,033
Assets at fair value through profit or loss 1,244,560 1,244,560 685,578 685,578
Loans and advances to banks, less allowance for
impairment losses 1,838,048 1,838,048 1,737,632 1,737,632
Loans and advances from banks 6,290,206 6,290,206 4,232,084 4,232,084
Customer accounts 7,823,261 7,823,261 5,777,653 5,777,653
Debt securities issued 3,773,347 3,736,243 4,053,546 4,004,903
Liabilities on leasing transactions 767,095 767,095 1,706,442 1,706,442

As of 31 December 2005 and 2004 loans to customers, less allowance for impairment losses equalled to RUR
16,111,622 thousand and RUR 13,495,320 thousand, respectively were accounted at cost less allowance for
impairment losses. It is not practicable within constraints of timeliness and cost to determine the fair value of
the loans with sufficient reliability.

As of 31 December 2005 and 2004 investments available-for-sale, less allowance for impairment losses
equalled to RUR 1,900 thousand and RUR 798,556 thousand were accounted at cost less allowance for impair-
ment losses. It is not practicable within constraints of timeliness and cost to determine the fair value of the
investments with sufficient reliability.

The fair value of subordinated debt can not be measured reliably as it is not practicable to obtain market infor-
mation or apply any other valuation techniques on such instrument.

32. REGULATORY MATTERS

Quantitative measures established by regulation to ensure capital adequacy require the Bank to maintain min-
imum amounts and ratios (as set forth in the table below) of total capital (8%) and tier 1 capital (4%) to risk
weighted assets.
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31. CMPABEATTIMBAA CTOMMOCTb ®NHAHCOBbLIX MHCTPYMEHTOB

MprBeneHHbIe HMXKE JaHHbIE O pac4YeTHOM cripaBen/IMBON CTOUMOCTU (DUHAHCOBbLIX MHCTPYMEHTOB COOTBETCTBY-
ioT TpeboBaHnamM MCBY Ne32 «®uHaHCOBble MHCTPYMEHTbl: packpbiTMe W npepctaBfieHue UHdopmaumum»
n MCBY 39. CnpaBeannBas CTOMMOCTb onpenenfaeTcA Kak CTOMMOCTb, MO KOTOPOM (hDUHAHCOBbLIA UHCTPYMEHT MO-
XeT ObITb an06peTeH npwu coBepLleHnn caenkm Mmexxay XopoLwo oceegomMJieHHbIMU, XXenalwmnmm CoBepLUnTb Ta-
Kyl0o cOesnKy, He3aBUCMMbIMU APYr OT Apyra CTOPOHaMMu, KPOME ClyHdaeB NpUHYAUTENbHOW UK INKBUOALNOHHOWN
npogaxwu. B cBA3u ¢ oTCyTCTBMEM Ha LaHHbIA MOMEHT My6NIMKyEMbIX KOTUPOBOK Ha akTUBHOM pPbIHKE Anfa 60Mb-
wen 4Yactu (GUHAHCOBbLIX MHCTPYMEHTOB baHka AonA onpegeneHvns ux cnpaBeaiBON CTOMMOCTU HeEOoB6XoaMMo
npuberatb K OLEHKE, Y4MTbIBAIOLLLEN IKOHOMUYECKME YCIIOBUA U crieumdbunveckme pucku, cBA3aHHbIE C KOHKPET-
HbIM MHCTPyMeHTOM. [peacTaBneHHblE OLEHKU MOTFYT He OTpaXkaTb CyMMbl, KoTopble BaHk cmor 6bl Nony4nTb
npu CbaKTI/I‘-IeCKOIZ peann3aunn nmveroLlerocAa y Hero naketa tex unjinm UHbIX d)I/IHaHCOBbIX WHCTPYMEHTOB.

CpaBHeHUe cnpaBeaiMBon CTOUMOCTU (DMHAHCOBbLIX aKTUBOB U 06A3aTeNIbCTB C COOTBETCTBYIOLLEN GanaHCOBOM
CTOMMOCTbIO, MO KOTOPOW OHU OTpaxkeHbl Ha 6anaHce baHka, NnpeacTaBNEHO HUXKE:

31 pexabpa 2005 ropa 31 pexabpa 2004 ropa
BbanaHcosaa CnpaBeanusaa banancosaa Cnpasepnusasn
CTOMMOCTDb CTOMMOCTDb CTOMMOCTDb CTOMMOCTDb
ThbiC. pyo. TbiC. py0. ThbiC. py6. ThbiC. pyo.
[eHexHble cpeactsa u cyeta B LleHTpanbHOM 6aHke
Poccuinckon ®epepavmmn 1,612,934 1,612,934 1,434,033 1,434,033
AKTVBBbI, OTpaXkaemble Mo CNpPaBeaMBOM CTOMMOCTU
yepes NpubbIIn 1 yObITKM 1,244,560 1,244,560 685,578 685,578
Ccynbl 1 cpencTBa, NpegocTaBiieHHble 6aHkam,
3a BbI4ETOM pe3epBoB nof obecueHeHne 1,838,048 1,838,048 1,737,632 1,737,632
Ccynbl 1 cpeacTBa 6aHKOB 6,290,206 6,290,206 4,232,084 4,232,084
CpepncrBa KNMEHTOB 7,823,261 7,823,261 5,777,653 5,777,653
BbinyLueHHbIe JoNroBble LeHHblE Bymaru 3,773,347 3,736,243 4,053,546 4,004,903
O6A3atenbcTBa No hMHAHCOBOW apeHae 767,095 767,095 1,706,442 1,706,442

[Mo coctoAaHuio Ha 31 pekabpa 2005 n 2004 rr. ccynbl, NpenocTaBiEHHbIE KIMEHTaM, 3a BbIYMETOM PEe3epPBOB MOf,
obecueHeHue, coctaBunn 16,111,622 n 13,495,320 Tbic. py6. COOTBETCTBEHHO U YUYUTbIBaANMCh MO NepBOHaYasb-
HOW CTOMMOCTM 3a Bbl4ETOM pe3epBa nop obecueHeHue. NpoBeaeHne [OCTOBEPHOW OLIEHKM CNpaBea/IMBON CTO-
MMOCTU ccyn He NpeacTaBAAeTcA BO3MOXHbIM C YYETOM OrpaHMYeHU NO BPEMEHU 1 3aTpaTaM.

[To coctoAaHuMto Ha 31 gekabpa 2005 n 2004 rr. MHBECTULNMK, UMEIOLLMECA B HAIMYMWN LA NMPOAaXKu, 3a BbIYETOM
pe3epBoB nog obecueHeHne, coctaBuamn 1,900 n 798,556 Tbic. py6. COOTBETCTBEHHO U Y4YUTbIBANUCh NO NEPBO-
HavaNibHOM CTOMMOCTM, 3a BbIYeTOM pe3epBa nop obecueHeHue. NpoBegeHne OCTOBEPHOM OLEHKN cripaBeasiv-
BOW CTOMMOCTU MHBECTULIIA He MPeACcTaBAAeTcA BO3MOXHbIM C YYETOM OrpaHUYeHUin MO BPEMEHW U 3aTpaTam.

CnpaBe,u,nleaﬂ CTOMMOCTb Cy60p}J,I/IHVIpOBaHHOFO 3alima He MoXeT ObITb OOCTOBEPHO onpepeneHa, T.K. nony4ye-
Hune prHO‘-lHOVI VIHdC)OpMaLI,I/IVI nnéo npuMeHeHune KakKux-nmbo OLLEHOYHbIX METOL4OB MO AAaHHOMY UHCTPYMEHTY
He npepncraBnAaeTcA BO3MOXHbIM.

32. NPYOEHUWNAJIbHbIE TPEBOBAHWA

B cOOTBETCTBMM C YCTAHOBNEHHbLIMU KONNYECTBEHHBIMW MoKasaTeNiAMU C Lienbio ob6ecrnedYyeHns J0CTaTO4HOCTM
kanuTtana baHk 06A3aH BbINMONHATL TPpe6OBaHUA, KacaloLMecA MUHUMalbHbIX CYMM Y HOPMaTUBOB (MpuBeaeH-
HbIX B Tabnuue) B OTHOLLIEHUN Beero kanutana (8%) n kanutana nepeoro ypoBHA (4%) No akTMBam, B3BELLIEHHbIM
C y4yeToM pucka.
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The ratio was calculated according to the principles employed by the Basle Committee by applying the follow-
ing risk estimates to the assets and off-balance sheet commitments net of allowances for impairment losses:

Estimate Description of position

0% Cash and balances with the Central bank of the Russian Federation

0% State debt securities

20% Loans and advances to banks for up to 1 year

100% Loans to customers

100% Guarantees

50% Commitments on credits and unused credit lines with the initial maturity of over 1 year
100% Other assets

As at 31 December 2005 the Bank's total capital amount for Capital Adequacy purposes was RUR 5,136,674
thousand and tier 1 capital amount was RUR 4,323,768 thousand with ratios of 21.41% and 18.02%, respec-
tively.

As at 31 December 2004 the Bank's total capital amount for Capital Adequacy purposes was RUR 3,697,715
thousand and tier 1 capital amount was RUR 3,431,285 thousand with ratios of 20.26% and 18.80%, respec-
tively.

As at 31 December 2005 the Bank included in the computation of Total capital for Capital adequacy purpos-
es the subordinated debt received, limited to 50% of Tier 1 capital. In the event of bankruptcy or liquidation
of the Bank, repayment of this debt is subordinate to the repayments of the Bank's liabilities to all other
creditors.

33. RISK MANAGEMENT POLICIES

Management of risk is fundamental to the banking business and is an essential element of the Bank's opera-
tions. The main risks inherent to the Bank's operations are those related to credit exposures, liquidity and mar-
ket movements in interest rates and foreign exchange rates.

The Bank has a Risk Management Department engaged in assessment and management of credit, market and
liquidity risks. Risk Management Department presents a risk assessment report to management bodies, which

decide upon possibility of various transactions and provide efficient monitoring of external risks and manage-
ment of functional and financial risks.

Liquidity risk

Liquidity risk refers to the availability of sufficient funds to meet deposit withdrawals and other financial com-
mitments associated with financial instruments as they actually fall due.

The risk is managed by Treasury Department during the daily evaluation of the Bank's position and by Risk
Management Department, which prepares reports on asset-liability maturity gap.
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HopmaTtue paccynTaH B COOTBETCTBUM C NpaBuiiamu, ycTaHoBieHHbIMU Basenbckmum CornallieHmem, ¢ Ucrnosib3o-
BaHMEM CJiedylolmMX OLLEHOK pucka OnA akTUBOB U BHebGanaHCOBbIX 006A3aTeNbCTB 3@ BbIYETOM pe3epBa MNop
obecLeHeHue:

OueHka OnucaHue nosvuum

0% [eHexHble cpeactsa u cyeta B LleHTpanbHom 6aHke Poccuitickon Oepepauum
0% locynapcTBeHHble fonroBble o6A3aTeNbcTBa B py6nAx

20% Ccynbl 1 cpefcTBa, NpefocTaBineHHble 6aHkaM Ha cpok Ao 1 roga

100% Ccynpbl, NpenocTaBneHHbIE KIIMEHTaM

100% lapaHTun

O6H3aTeﬂbCTBa no KpegnTam U HEUCNOJIb30BaHHbIM KPeAUTHbIM IMHUAM C NepBOHa4YaslibHbIM CDOKOM p,e|7|-
50% cTBua 6onee 1 roga

100% Mpouvne akTuBbI

Mo coctoAHuMio Ha 31 aekabpa 2005 n 2004 rr. o6wana cymma kanutana baHka onA uenen JoCTaTOYHOCTU Kanu-
Tana n kanutana 1 nopagka coctasnaAna 5,136,674 toic. py6. n 4,323,768 Tbic. py6. ¢ koadduumeHTamm 21.41%
1 18.02% coOTBETCTBEHHO.

[To coctoaHuio Ha 31 pekabpa 2004 ropa obuiaa cymma kanutana baHka onA uenen OCTaTOMHOCTWM KanuTana
n kanutana 1 nopagka coctasnana 3,697,715 Tbic. py6. n 3,431,285 Tbic. py6. ¢ koapduumeHtamu 20.26%
1 18.80% COOTBETCTBEHHO.

[Mpn pacyeTe gocTtaTo4HOCTU KanuTana no coctoAHUo Ha 31 gekabpa 2005 roga baHk BkAOYUA B pacyeT Kanu-
Tasia NnosyyYeHHbI cyOOpANHMPOBAHHbIN 3aeM B pa3mepe, orpaHuvyeHHoM 50% Benu4yMHbl KanuTtana nepBoro
ypoBHA. B cnyvyae 6aHKpoTCcTBa nnu nukBugaumm baHka, norawieHne gaHHOro gosra Npou3BoAMTCA NOcne uc-
nosiHeHnA o6A3aTenbcTB baHka nepen BCeMM OCTaNbHbIMU KPEAUTOPAMMU.

33. NOJIMTUKA YTIPABJIEHNA PNCKAMK

YnpaBneHue puckaMmu UrpaeT BaXkKHyIo posib B 6aHKOBCKOW AeATeNbHOCTU U aeAaTenbHocTu baHka. OcHoBHbIe pu-
CKW®, npucywime neAaTesibHOCTU EaHKa, BKNIOYaloT KpeauTHble PUCKU, PUCKN NTUKBUOHOCTUN, PUCK N3SMEHEHUA NMPO-
LIEHTHbIX CTaBOK M KypCOB BaloT.

B BbaHke co3paHo YnpaBneHue puckoB, KOTOPOE 3aHMMAaETCA OLEHKON KPeQUTHbIX PUCKOB, PbIHOYHbBIX PUCKOB
N PUCKOB NIMKBUAHOCTU M OCYLLECTBNAET yrnpaBsiieHne MMu. YnpaBlieHWe PUCKOB MPeACcTaBAAEeT OTYET MO OLEH-
Ke pMCKOB opraHam ynpaBJleHVA, KOTOPble MPUHMMAIOT pPeLleHne O BO3MOXHOCTY MPOBEAEHMA PasnyHbIX one-
pauui 1 ocyLecTBnAAOT 3P PEKTUBHbBIA MOHUTOPUHT BHELUHUX PUCKOB U yrnpaBreHne GyHKUNOHanbHbIMK 1 (pu-
HaHCOBbIMY pUCKaMU.

Puck nukBungHocTu

Puck nukBnpgHOCTM — 3TO pMCK BO3HUKHOBEHUA TPYAHOCTEN NMpU MoJlyYeHUn CPeacTB AJiA BO3BpaTa OEN0O3UTOB
M noraweHua o6A3aTeNbCTB, CBA3aHHbIX C (OMHAHCOBLIMU MHCTPYMEHTaMU, MPU HacTynieHuu hakTuyeckoro
cpoka nx onnarbl.

YnpaBneHue gaHHbIM PUCKOM ocyLuecTBiAeT KasHayencTBo, KOTOpPoOe NpoBOAMT EXeQHEBHYIO OLLEHKY MOo3uummn

BaHka, a Takxe YnpaBsieHWe PUCKOB, KOTOPbIA FOTOBUT OTYETbl MO pa3pbiBamM B CpPOKaxX MoralleHUA akTMBOB
1 06A3aTenbCTB.
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Policy of management and evaluation of liquidity has been developed in the Bank, that provides for securing
of observance of liquidity norms established by the Bank of Russia, analysis of the Bank's assets and liabilities
with determination of liquidity surplus or deficit factor (coefficient).

The Bank fixes limits for cumulative liquidity mismatch coefficients in accordance with the Bank of Russia rec-
ommendations.

The following table presents an analysis of interest rate risk and liquidity risk on balance sheet. Interest bear-
ing assets and liabilities generally are reprised only at maturity.

Time deposits of individuals placed with the Bank are presented based on contractual terms. However, individ-
uals may withdraw funds on demand according to the legislation.

31 December

1 month 2005
Up to to 3 month 1 year Over Maturity Total
1 month 3 months to 1 year to 5 years 5 years undefined RUR'000
ASSETS
Assets at fair value through
profit or loss 57,788 - - - - - 57,788
Loans to banks 1,601,239 220,000 - - - - 1,721,239
Loans to customers, less
allowance for impairment
losses 5,646,976 592,299 3,899,292 4,719,484 1,089,605 - 15,947,656
Total interest bearing assets 7,206,003 812,299 3,899,292 4,719,484 1,089,605 - 17,726,683
Cash and balances with
the Central Bank of the
Russian Federation 1,321,131 - - - - 291,803 1,612,934
Assets at fair value through
profit or loss 1,186,772 - - - - - 1,186,772
Advances to banks 116,809 - - - - - 116,809
Loans to customers, less
allowance for impairment
losses 23,045 30,187 110,734 - - - 163,966
Investments
available-for-sale - - - 1,900 - - 1,900
Fixed assets, less
accumulated depreciation - - - - - 762,041 762,041
Equipment purchased
for transfer to finance lease - - 2,069,967 - - - 2,069,967
Current income tax assets - - 33,269 - - - 33,269
Other assets, less allowance
for impairment losses 127,243 530,626 52,720 35,111 - - 745,700
Non-current assets
held-for-sale - 121,268 - - - - 121,268
TOTAL ASSETS 9,981,003 1,494,380 6,165,982 4,756,495 1,089,605 1,053,844 24,541,309

To be continued on the page 110.
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BaHk pa3paboTan nonuTuKy yrnpasJieHUA U OLLEHKM JIMKBUOHOCTU, KOTOpasA npeaycMaTpuBaeT obecnevyeHune co-
6n10aeHNA HOPM JIMKBUAHOCTU, YCTaHOBJEHHbIX LIb P®, aHann3 coctoaHMA akTUBOB 1 0b6Aa3aTenbeTB baHka ¢ on-
peneneHnem koadpduumeHTa ns3bbitka unu geduunta NMKBULHOCTU.

BaHk ycTaHaBnuBaeT npegesibHble 3Ha4YeHUA KoadduumeHToB U3bbIiTKa/(aedbuumta) NMKBUAHOCTA B COOTBETCT-
BUM ¢ pekomeHpaumamu LB PO.

B npuBegeHHOM HMXXe Tabnule NpeacTaBfieH aHann3 6anaHcoOBOro NMPOLEHTHOMO pyUcka U pucka JIMKBUAHOCTU.
MpoueHTHaA cTaBka Mo akTMBam U 06A3aTeNbCcTBaM, MO KOTOPbIM HAYUCIAOTCA MPOLEHTbI, UBMEHAETCA TONbKO
Npu HacTynaeHUN cpoka noralleHus.

CpouHble Aeno3unTbl hranvecknx nuu, pasMmeLleHHble B baHke, npeacTaBneHbl B COOTBETCTBUM C YCIOBUAMU [0-
rosopoB. CornacHo HopMaM 3aKOHOAATENIbCTBA, AeHEXHble CPpeacTBa MOryT 6biTb CHATbI CO CHETOB MO NEPBOMY
TpebGoBaHUIO (pU3NYECKNX NKL.

Cpok 31 pekabpsa
norawieHus 2005 ropga

3 mec. - 1 ropg - Bonee He onpe- WUtoro

Oo 1 mec. 1-3 mec. 1 ron 5 ner 5 ner AeneH TbiC. pyo.
AKTWBbI
AKTUBbI, OTpaxaemble Mo
cripaBefnMBov CTOMMOCTH
Yyepes NpubbUIN 1 yObITKM 57,788 - - - - - 57,788
Ccynbl, NnpegocTaBfieHHble
6aHKam 1,501,239 220,000 - - - - 1,721,239
Ccypbl, NpefocTaBieHHbIe
KJINEHTAM, 3@ BbIYETOM
pe3epBOB Noj 06eCLEHEHNE 5,646,976 592,299 3,899,292 4,719,484 1,089,605 - 15,947,656
WToro akTvBbl, N0 KOTOPbLIM
HaYMCNATCA MPOLEHTbI 7,206,003 812,299 3,899,292 4,719,484 1,089,605 - 17,726,683

[eHexHble cpeacTsa u cyeta
B LleHTpanbHOM GaHke
Poccuinckon ®egepavmm 1,321,131 - - - - 291,803 1,612,934

AKTUBbI, oTpaxaemble Nno
CI'IpaBe,D,J'II/IBOI;I CTOMMOCTUN

yepes Npubbn 1 yobITKM 1,186,772 - - - - - 1,186,772
CpepcTBa, NpegocTaBieHHble
6aHkam 116,809 - - - - - 116,809

Ccynbl, NpepocTaBneHHbIe
KJIMEHTaM, 3a BbIYETOM

pe3epBOB nof o6ecLieHeHne 23,045 30,187 110,734 - - - 163,966
WHBecTuummn, umetomecs
B HanMyuu gnAa npopaxu - - - 1,900 - - 1,900

OcHoBHbIE cpeacTBa
3a BbIYETOM HAKOMJIEHHOW
amopTu3aumm - - - - - 762,041 762,041

O6opynoBaHue, NnpnobpeTeH-
HOE AnA nepegayu

B (hMHaAHCOBYIO apeHay - - 2,069,967 - - - 2,069,967
Tpe6oBaHUA Mo TekyLuemy

Hanory Ha npubblib - - 33,269 - - - 33,269
Mpoune akTuBbI, 3@ BbIYETOM

pe3epBoB nof obecueHeHne 127,243 530,626 52,720 35,111 - - 745,700

BHeo6opoTHbIE akTUBbI,
npegHa3HayYeHHble
ANA npojaxu - 121,268 - - - - 121,268

NTOro AKTUBbI 9,981,003 1,494,380 6,165,982 4,756,495 1,089,605 1,053,844 24,541,309

MpoponxeHne Ha cTpaHuue 111.
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LIABILITIES

Loans and advances from
banks

Customer accounts

Debt securities issued

Liabilities on leasing
transactions

Subordinated debt

Total interest bearing
liabilities
Advances from banks

Customer accounts

Debt securities issued

Liabilities on leasing
transactions

Other provisions

Current income tax liabilities
Deferred income tax
liabilities

Other liabilities

Non-current liabilities held

for sale
TOTAL LIABILITIES

Liquidity gap

Interest sensitivity gap

Cumulative interest
sensitivity gap

Cumulative interest
sensitivity gap

as a percentage

of total assets

110

Up to
1 month

3,179,379
170,387

116,254

17,337

3,483,357

92,362
4,885,335

140,040

11,798

17,232

8,630,124

1,350,879

3,722,646

3,722,646

15.17%

1 month
to
3 months

106,870
525,650

960,063

149,429

1,742,012

9,968

33,679

1,278

27,783
1,814,720

(320,340)

(929,713)

2,792,933

11.38%

3 month
to 1 year

196,023
1,369,039

1,738,616

377,032

3,680,710

461,392

156,124
41,772

910

390,534
200,146

4,931,588

1,234,395

218,582

3,011,515

12.27%

1 year
to 5 years

2,117,611
872,850

281,337

67,173

3,338,971

7,000

21,670

3,924

3,371,565

1,384,930

1,380,513

4,392,028

17.90%

Over
5 years

597,961

58,677

469,000

1,125,638

1,125,638

(36,033)

(36,033)

4,355,995

17.75%

Maturity
undefined

31 December
2005

Total
RUR'000

6,197,844
2,937,926

3,154,947

610,971

469,000

13,370,688

92,362
4,885,335

618,400

156,124
108,919

910

390,534
222,580

27,783
19,873,635

OBA3ATEJIbCTBA
Ccynbl 1 cpeacTBa 6aHKOB
CpepncrBa KNMEHTOB

BbinyLleHHble 4ONTOBbIE LIEH-
Hble Bymaru

O6n3aTenbcTBa
no uHaHCOBOW apeHae

Cy60paMHUPOBAHHbBIN 3aEM

Bcero obna3aTenbcTBa,
Mo KOTOPbIM HaYMCNATCA
NMPOLEHTbI

KoppecnoHaeHTckue cyeta
apyrux 6aHkoB

Cpe,qcnaa KJIMEHTOB

BbinyLeHHble JONTOBbIE LiEH-
Hble Bymaru

O6na3aTenbcTBa
no cMHaHCOBOW apeHae

Mpouve pesepBbl

O6Aa3atenbcTBa MO TEKyLLEMY
Hanory Ha npubbinb

0O6a3aTenbCTBa MO OTNOXKEH-
HOMY Hanory Ha npubbinb

Mpoune oba3aTenbcTBa

BHeo6opoTHble 06A3aTeNbCT-
Ba, NpegHa3HayYeHHble
ONA npojaxwu

BCEIO OBASATEJIbCTBA

PasHuua mexay aktvBamu
1 06Aa3aTenbcTBamMu

PasHuua mexay aktvBamu
1 obA3atenbCcTBaMM,

Mo KOTOPbIM HAYUCATCA
NMPOLEHTbI

PasHuua MeXxay aktmneamu
1 obAzaTenbcTBamu,

Mo KOTOPbIM Ha4yucnarTcA
NMpPouUeHTbl, HapacTalownm
nTorom

PasHuua mexay aktusamu
1 06A3aTenbCTBaMu,

Mo KOTOPbIM HauMCcnATCA
NMPOLEHTbI, B MPOLIeHTaX

K 06LEeN cymMmMe akTUBOB,
HapacTalLum UTOrom

Oo 1 mec.

3,179,379
170,387

116,254

17,337

3,483,357

92,362
4,885,335

140,040

11,798

17,232

8,630,124

1,350,879

3,722,646

3,722,646

15.17%

1-3 mec.

106,870
525,650

960,063

149,429

1,742,012

9,968

33,679

1,278

27,783
1,814,720

(320,340)

(929,713)

PRIO72988

11.38%

3 mec. -
1 ron

196,023
1,369,039

1,738,616

377,032

3,680,710

461,392

156,124
41,772

910

390,534
200,146

4,931,588

1,234,395

218,582

3,011,515

12.27%

1 rop -
5 ner

2,117,611
872,850

281,337

67,173

3,338,971

7,000

21,670

3,924

3,371,565

1,384,930

1,380,513

4,392,028

17.90%

Bonee
5 nert

597,961

58,677

469,000

1,125,638

1,125,638

(36,033)

(36,033)

4,355,995

17.75%
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Cpok
noraweHus
He onpe-
AenexH

31 pexabpsa
2005 ropa
UToro

TbiC. py6.

6,197,844
2,937,926

3,154,947
610,971
469,000

13,370,688

92,362
4,885,335

618,400

156,124
108,919

910

390,534
222,580

27,783
19,873,635
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ASSETS

Assets at fair value through
profit or loss

Loans and advances

to banks

Loans to customers, less
allowance for impairment
losses

Total interest rate bearing
assets

Cash and balances with
the Central Bank
of the Russian Federation

Assets at fair value through
profit or loss

Advances to banks, less
allowance for impairment
losses

Loans to customers, less
allowance for impairment
losses

Investments
available-for-sale,

less allowance

for impairment losses

Fixed assets, less
accumulated depreciation

Equipment purchased
for transfer to finance lease

Other assets, less allowance
for impairment losses

TOTAL ASSETS
LIABILITIES

Interest bearing liabilities:

Loans and advances
from banks

Customer accounts

Debt securities issued

Liabilities on leasing
transactions

Total interest bearing
liabilities
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Up to
1 month

111,562

1,562,962

1,754,397

3,428,921

1,229,678

574,016

144,268

8,432

2,001
5,387,316

1,820,556
226,736

609,920

2,657,212

1 month
to 3
months

523,714

523,714

563,485
1,087,199

44,882
115,914

844,028

1,004,824

3 month
to 1 year

4,745,345

4,745,345

30,402

792,974

464,499

156,428
6,189,648

633,947
380,993

1,134,079

1,005,357

3,154,376

1 year
to5
years

5,042,459

5,042,459

5,682

1,322
5,049,363

1,501,451
833,066

260,866

2,595,383

Over
5 years

1,376,912

1,376,912

1,376,912

231,248
569,504

800,752

Overdue undefined

44,061 -

44,061

31

December

Maturity 2004
RUR'000

111,562

1,562,962

13,442,827

15,117,351

- 204,355

1,434,033

574,016

174,670

52,493

798,556

- 582,863 582,863

464,499

723,236

787,218 19,921,717

4,232,084
2,126,213

2,848,893

1,005,357

10,212,547

To be continued on the page 114.

AKTUBbI

AKTVBbI, OTpaXkaembie Mo
cripaBefnMBoOM CTOMMOCTH
Yyepes NpubbIIn 1 yObITKM

Ccynbl 1 cpeacTsa,
npepocTaBfieHHble 6aHKam

Ccyabl, NpefocTaBieHHbIe
KJINEHTaM, 3a BbIYETOM
pe3epBOB Mnog ob6ecLeHeHmne

Bcero akTvBOB, N0 KOTOPbLIM
HaYUCNAIOTCA NMPOLEHTbI

[eHexHble cpeactsa u
cyeta B LleHTpanbHoOM 6aH-
ke Poccuinckon ®epepaumm

AKTUBbI, OTpaXaemble Mo
cnpaBeAnuBON CTOMMOCTU
Yyepes NpubbiIn 1 yobITKM
CpencTBa, NpefocTaBneH-
Hble 6aHKaM, 3a BbIYETOM
pe3epBOB Noj 06eCLEHEHMNE

Ccypbl, NpefocTaBieHHbIe
KJIMEHTaM, 3@ BblYETOM
pe3epBoB nof obecueHeHne
WHBecTuLMK, nmetoLmecs
B HANU4uu And npogaxu,
3a BbIYETOM pe3epBOB
nop obecueHeHne
OcHoBHble cpeacTBa

3a BbIYETOM HAKOMJIEHHOW
amopTu3aumm
O6opynosaHue, npnobpe-
TEHHOE AJ1A nepefayun

B (hMHaAHCOBYIO apeHay
[Mpoyne akTuBblI,

3a BbIYETOM PE3EPBOB
nof o6ecueHeHne

NTOr0 AKTUBbI

OBA3ATEJIbCTBA
O6A3atenbcTBa,

Mo KOTOPbIM HaYUCNAOTCA
NPOLIEHTbI

Ccyabl 1 cpegcTBa 6aHKOB
CpepncrBa KNMEHTOB

BbII'IyIJ.LEHHbIe A0JIrOBble
LileHHble Bymaru
O6na3aTenbcTea

no cMHaHCOBOW apeHae
Bcero o6na3aTenbcTBa,

Mo KOTOPbIM HaYUCNAOTCA
NMPOLEHTbI

lMpoponxeHne Ha cTpaHuue 115.

1 mec.

111,562

1,562,962

1,754,397

3,428,921

1,229,678

574,016

144,268

8,432

2,001
5,387,316

1,820,556
226,736

609,920

2,657,212

1-3 mec.

523,714

523,714

563,485
1,087,199

44,882
115,914

844,028

1,004,824

3 mec. -
1 roan

4,745,345

4,745,345

30,402

792,974

464,499

156,428
6,189,648

633,947
380,993

1,134,079

1,005,357

3,154,376

1rop -
5 nert

5,042,459

5,042,459

5,682

1,322
5,049,363

1,501,451
833,066

260,866

2,595,383

Bonee
5 nert

1,376,912

1,376,912

1,376,912

231,248
569,504

800,752

Mpocpo-
4YeHHble

44,061

44,061

BAHK ABAHIAP
rooOBOW OTYET

Cpok
norawue-
HMA

He onpe-
AeneH

204,355

582,863

787,218

31 pexabpsa
2004 ropa
WUToro

TbiC. pyo.

111,562

1,562,962

13,442,827

15,117,351
1,434,033
574,016
174,670

52,493

798,556
582,863
464,499

723,236
19,921,717

4,232,084
2,126,213

2,848,893

1,005,357

10,212,547
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BANK AVANGARD

ANNUAL REPORT
31
1 month 1 year December
Up to to3 3 month to 5 Over Maturity 2004
1 month months to 1 year years 5 years Overdue undefined RUR'000
Customer accounts 3,552,018 4,348 95,074 - - - - 3,651,440
Debt securities issued 401,891 65,744 552,624 175,206 1,588 7,600 - 1,204,653
Liabilities on leasing
transactions - - 701,085 - - - - 701,085
Other provisions 26,655 6,853 30,804 - - - - 64,312
Current income tax
liabilities - - 4,694 - - - - 4,694
Deferred income tax
liabilities - - 161,096 - - - - 161,096
Other liabilities 17,363 116,676 90,136 - - - - 224,175
TOTAL LIABILITIES 6,655,139 1,198,445 4,789,889 2,770,589 802,340 7,600 - 16,224,002
Liquidity gap (1,267,823) (111,246) 1,399,759 2,278,774 574,572
Interest sensitivity gap 771,709  (481,110) 1,590,969 2,447,076 576,160

Cumulative interest
sensitivity gap 771,709 290,599 1,881,668 4,328,644 4,904,804

Cumulative interest

sensitivity gap

as a percentage

of total assets 3.87% 1.46% 9.44% 21.73% 24.62%

Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect the value of the financial
instruments.

Management of interest rate and market risks is performed through analysis of the Banks' balance sheet inter-
est rate structure. Assets and Liabilities Management Committee determines interest rates on asset and liabil-
ity instruments.

The following table presents an analysis of interest rate risk and thus the potential of the Bank for gain or loss.

Effective average interest rates are presented by categories of financial assets and liabilities to determine inter-
est rate exposure and effectiveness of the interest rate policy used by the Bank.
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BAHK ABAHIAP
rooOBOW OTYET

Cpok
norawe- 31 gexabpsa
HuAa 2004 ropa

Oo 3 mec.- 1ropa- Bonee [pocpo- He onpe- WUTtoro

1 mec. 1-3 mec. 1 ropn 5 ner 5 ner 4eHHbIE AeneH ThbiC. pyo.
CpepncrBa KNMEHTOB 3,652,018 4,348 95,074 - - - - 3,651,440
BbinyLieHHble gonroeblie
LleHHble 6ymarun 401,891 65,744 552,624 175,206 1,688 7,600 - 1,204,653
O6A3zatenbcTBa
no uHaHCOBOW apeHae - - 701,085 - - - - 701,085
[Mpoumne pesepsbl 26,655 6,853 30,804 - - - - 64,312
O6A3aTtenbcTBa MO TEKyLLEMY
Hanory Ha npuobiib - - 4,694 - - - - 4,694
O6asatenbcTBa
Nno OTNOXEHHOMY Hanory
Ha nNpubbuUib - - 161,096 - - - - 161,096
Mpoune ob6a3aTenbcTBa 17,363 116,676 90,136 - - - - 224,175
BCEIO OBA3ATEJIbCTBA 6,655,139 1,198,445 4,789,889 2,770,589 802,340 7,600 - 16,224,002
PasHuua mexay aktusamu
1 o6a3aTenbCTBaMu (1,267,823) (111,246) 1,399,759 2,278,774 574,572

PasHuua mexagy aktvBamu

1 06A3aTenbCTBaMu,

Mo KOTOPbIM HAYUCNATCA

NMPOLEHTbI 771,709  (481,110) 1,590,969 2,447,076 576,160

PasHuua mexay aktveamu

1 06Aa3aTenbCTBaMu,

Mo KOTOPbIM HAYUCATCA

MPOLIEHTbI, HAPACTaOLLUM

NTOrom 771,709 290,599 1,881,568 4,328,644 4,904,804

PasHuua mexpy akTuBamu

1 obA3aTenbcTBaMu,

Mo KOTOPbIM HaYUCNATCA

NMPOLIEHTbI, B NMPOLIEHTaX

K 06LLEeN cymMme akTUBOB,

HapacTalLwmnm UTorom 3.87% 1.46% 9.44% 21.73% 24.62%

Puck nameHeHMA NMPOLLEHTHOW CTaBKM

Puck nameHeHnA NpoueHTHOM CTaBKM CBA3aH C BEPOATHOCTbIO M3MEHEHUI B CTOMMOCTU (DMHAHCOBbLIX UHCTPY-
MEHTOB B CBA3M C UBMEHEHUAMU MPOLLEHTHbIX CTaBOK.

YnpaBneHve puckamu, CBA3aHHbIMU C U3BMEHEHNEM MPOLEHTHbIX CTaBOK U U3MEHEHUAMU Ha PblHKE, MPOBOAMUT-
CA Ha OCHOBE aHanu3a NPOLEHTHOW CTPYKTYpbl 6anaHca 6aHka. [IpoLEeHTHbIE CTaBKM MO MHCTPYMEHTaM NpuBe-
YeHUA U pa3mMeLLeHnA ycTaHaBnmBatotcA KomyTeTom no ynpasneHuto akTuBamu 1 naccusamu banka.

B cnepnyiouwen Tabnuue npeacraBneH aHanm3 NpoLEHTHOro pucka, T.e. MoTeHUuanbHblie NPUObLIIN U yObITKM
Banka. [dewncTtBylowe cpenHeB3BeLleHHble 3 dEKTMBHbIE MPOLIEHTHbIE CTaBKU MpeAcTaBiieHbl Mo Bugam ¢u-
HaHCOBbIX aKTUBOB U 006A3aTENbCTB C LEeNblo onpefeneHna MPOLEHTHOro pucka Mo KaXaomy Buay akTUBOB
1 06Aa3aTtenbcTB U 3DPEKTUBHOCTM MONUTUKM B 06N1aCTN NPOLLEHTHbBIX CTaBOK, MpUMeHAeMon baHkoMm.
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BANK AVANGARD BAHK ABAHIAP

ANNUAL REPORT rOJ0OBOWV OTYET
31 December 2005 31 December 2004 31 pexab6pa 2005 ropa 31 pexabpa 2004 ropa

RUR USD EUR RUR uUSsD EUR Py6. [Oonn. CLLUA EBPO Py6. [Oonn. CLUA EBPO

ASSETS AKTUBbI
AKTVBbI, OTpaXkaembie Mo CrpaBeanMBoOM

Assets at fair value through profit or loss 3.20% - - 2.90% - CTOMMOCTU Yepe3 NpuGbIN 1 yBbITKN - 3.20% - > 2.90% =
Loans and advances to banks 7.89% 4.58% - 4.42% 3.29% 0.86% Ccynbl 1 cpeacTBa, NpegocTaB/ieHHble 6aHkaMm 7.89% 4.58% - 4.42% 3.29% 0.86%
Loans to customers 11.23% 9.64% 9.12% 13.05% 12.04% 10.25% Ccynbl, NpenocTaBfieHHblE KNMEHTaM 11.23% 9.64% 9.12% 13.05% 12.04% 10.25%
LIABILITIES OBA3ATEJIbCTBA
Loans and advances from banks 6.82% 5.12% 3.76% 4.40% 6.66% 3.25% Ccynpl 1 cpeacTBa 6aHKOB 6.82% 5.12% 3.76% 4.40% 6.66% 3.25%
Customer accounts 2.98% 3.50% 3.60% 3.25% 3.68% 3.63% Cpepctea knneHToB 2.98% 3.50% 3.60% 3.25% 3.68% 3.63%
Debt securities issued 9.58% 6.69% 9.59% 5.91% 4.61% 9.89% BbinyLeHHble AONTOBbIE LIeHHblEe ByMaru 9.58% 6.69% 9.59% 5.91% 4.61% 9.89%
Liabilities on leasing transactions - - 2.41% - 4.50% 2.41% O6n3aTenbCcTBa No GUHAHCOBOW apeHae - - 2.41% - 4.50% 2.41%
Subordinated debt 7.80% - - - - = Cy60pAMHNPOBaHHbIN 3aeM 7.80% - - - - -

Currency risk BanioTHbIN puck

Currency risk is defined as the risk that the value of a financial instrument will fluctuate due to changes in for-
eign exchange rates.

BantoTHbIN pucK npencraBnaeTt cobon PUCK NBMEHEHNA CTOUMOCTU CbI/IHaHCOBOFO WHCTPYMEHTa B CBA3U C U3Me-
HEHUNEM KypCcoB ob6meHa BanoT.

Treasury Department performs currency risk management through open currency position. Risk management
department periodically prepares reports on open currency position. Limits on open currency position are
determined according to the Central Bank of Russia directives and are controlled and reported to the Central
Bank on a daily basis.

Ka3HauyencTBo ocyLLecTBNAET ynpaBneHne 3TUM PUCKOM Yepe3 OTKPbITYO BaJIlOTHYIO no3uumio. [lenaptameHT
ynpaBfieHMA pyckaMy NepuoaUYeckn roToBUT OTHETbI MO OTKPbITON BantoTHOM no3uumun. OrpaHnveHnA no oT-
KPbITON BanOTHOM MO3MLMM OMNpenenaiTcA B COOTBETCTBUU ¢ ykaszaHuAamU LUb P®. CoctaBneHue oT4eTHOCTMU
1 ee KOHTPOJib OCYLLECTBNAETCA Ha eXeQHEBHOW OCHOBE.

31 December 31 pexabpsa
UsSD EUR 2005 Oonn. CLUA EBPO 2005 roga
USD 1 = EUR 1 = Other Total 1 ponn. CLLUA= 1 eBpo = Mpouan UToro
RUR RUR 28.7825 RUR 34.1850 currency RUR'000 Py6. 28.7825 py6. 34.1850 py6. BasnioTa TbiC. pyo.
ASSETS AKTWBbI
[eHexHble cpeacTBa U cyeTta
Cash and balances with the Central B LleHTpanbHoM GaHke Poccuiickoi
Bank of the Russian Federation 1,377,914 189,848 39,070 6,102 1,612,934 Qepepauumn 1,377,914 189,848 39,070 6,102 1,612,934
AKTUBbI, OTpaxaemble Mo crnpaBeanu-
Assets at fair value through profit or BOW CTOVMOCTM Yepe3 npubbinm
loss 1,186,772 57,788 - - 1,244,560 1 y6bITKM 1,186,772 57,788 = 1,244,560
Ccypbl 1 cpefcTBa, MPefoCTaBNEHHbIE
Loans and advances to banks 1,408,163 392,106 37,592 187 1,838,048 Gankam 1408163 392,106 37592 187 1838048
Loans to customers, less allowance for Ccypnbl, NnpegocTaBfieHHble
i i tl 8,697,280 5,659,827 1,693,876 60,639 16,111,622 i e e B CION DESEBEOR
L e 3 nof obecLieHeHme 8,697,280 5,659,827 1,693,876 60,639 16,111,622
Investments available-for-sale 1,900 - - - 1,900 ViHBecTuLM, NMeloLunecA B Hanu4um
. . 08 npoaaxm 1,900 - - 1,900
Fixed assets, less accumulated depreci- Octo ¢ cpeacTea 3a eTo
: : } HOBHbI CTB BbIYETOM
ation 715,363 e 762,041 HaKOMJIEHHOW amopTu3aunn 715,363 - 46,678 762,041
Equipment purchased for transfer to 060pyaoBaHie, NpMoBpeTeHHoe
lease 662,448 74,678 1,332,841 - 2,069,967 [NA nepeaayn B GUHaHCOBYIO apeHay 662,448 74,678 1,332,841 - 2,069,967
Tpe6oBaHuUA No TekyLuemMy Hanory
Current income tax assets 33,269 - - - 33,269 Ha npubbInb 33,269 - - 33,269
Other assets, less allowance for impair- Mpoume akTuBbI, 3@ BLIYETOM PE3EPBOB
ment losses 671,498 2,735 71,042 425 745,700 non obecueHeHne 671,498 2,735 71,042 425 745,700
BHeo60poTHbIE akTUBbI,
Non-current assets held for sale 121,268 - - = 121,268 npegHasHavYeHHble AnA NPoaaxm 121,268 - - 121,268
TOTAL ASSETS 14,875,875 6,376,982 3,174,421 114,031 24,541,309 NTOIO AKTUBSI 14,875,875 6,376,982 3,174,421 114,031 24,541,309
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BANK AVANGARD BAHK ABAHTAP
ANNUAL REPORT rogoBOV OTYET
31 December 31 pexabpsa
UsSD EUR 2005 HAonn. CLLUA EBPO 2005 ropa
USD 1 = EUR 1 = Other Total 1 ponn. CLLUA= 1 eBpo = Mpouan WUTtoro
RUR RUR 28.7825 RUR 34.1850 currency RUR'000 Py6. 28.7825 py6. 34.1850 py6. BasnioTa ThbiC. pyo.
LIABILITIES OBA3ATEJIbCTBA
Loans and advances from banks 2,819,393 1,103,489 2,315,961 51,363 6,290,206 Ccyabl 1 cpegcTBa 6aHKOB 2,819,393 1,103,489 2,315,961 51,363 6,290,206
Customer accounts 5,395,659 2,081,624 345,936 42 7,823,261 CpepncrBa KNMEHTOB 5,395,659 2,081,624 345,936 42 7,823,261
Debt securities issued 2,012,203 1,745,713 15,431 - 3,773,347 BbinyLueHHble foNrOBble LEHHbIE Bymaru 2,012,203 1,745,713 15,431 - 3,773,347
Liabilities on leasing transactions 156,124 - 610,971 - 767,095 O6nA3atenbcTBa No puHaHCOBOW apeHae 156,124 - 610,971 - 767,095
Other provisions 59,013 41,661 8,245 - 108,919 [Mpoune pesepsbl 59,013 41,661 8,245 - 108,919
O6A3aTenbcTBa MO TEKYLLEMY Hasory
Current income tax liabilities 910 - - - 910 Ha nNpubbuib 910 - - 910
O6na3aTenbcTBa NO OTAOXEHHOMY
Deferred income tax liabilities 390,534 - - - 390,534 Hanory Ha npubbinb 390,534 = - 390,534
Other liabilities 207,467 14,822 291 - 222,580 Mpoune ob6a3aTenbcTBa 207,467 14,822 291 - 222,580
BHeob6opoTHble 06A3aTenbCTBa,
Non-current liabilities held for sale 27,783 - - - 27,783 npefHasHayYeHHble AsiA npoAaxu 27,783 > = 27,783
Subordinated debt 469,000 - - - 469,000 Cy60pAnHMPOBaHHbI 3aem 469,000 = = 469,000
TOTAL LIABILITIES 11,538,086 4,987,309 3,296,835 51,405 19,873,635 BCErO OBA3ATEJIbCTBA 11,538,086 4,987,309 3,296,835 51,405 19,873,635
OPEN BALANCE SHEET POSITION 3,337,789 1,389,673 (122,414) 62,626 OTKPbITAA BAJTAHCOBAA NO3ULINA 3,337,789 1,389,673 (122,414) 62,626

Off-balance sheet financial instruments BHebGanaHcoebie (huHAHCOBbIE UHCTPYMEHTbI
Fair value of the off-balance sheet financial instruments are included in the currency analysis presented above
and the following table presents further analysis of currency risk to types off-balance sheet financial instru-
ments contracts as of 31 December 2005:

CnpaBeannBaf CTOMMOCTb BHe6anaHcoBbiX (PMHAHCOBbLIX MHCTPYMEHTOB BK/IOYAETCA B MPUBEAEHHbIN Bbllle
aHanua no Bugam BasntoT. AHanu3 BaJIloTHOrO prcka no BHe6GanaHcoBbIM GUHAHCOBLIM UHCTPYMEHTaM MO COCTO-
AHMIO Ha 31 pekabpa 2005 roga npencTaBieH B cnefnyiollen Tabnuue:

31 December 31 pexa6psa
uUsD EUR 2005 Oonn. CLWLUA EBPO 2005 ropa
USD 1 = EUR 1 = Other Total 1 ponn. CLLUA= 1 eBpo = Mpouan UToro
RUR RUR 28.7825 RUR 34.1850 currency RUR'000 Py6. 28.7825 py6. 34.1850 py6. BasiloTa TbiC. py6.
O6n3aTenbcTBa No BHeHGanaHCOBbIM
Off-balance sheet financial liabilities — (pUHaAHCOBbLIM MHCTPYMEHTaM —
settlement instruments (264,536) (903,247) (266,643) - (1,434,426) PacYeTHbIE MHCTPYMEHTbI (264,536) (903,247) (266,643) - (1,434,426)
Tpe6oBaHUA No BHebGanaHCOBbLIM
Off-balance sheet financial assets - set- (pMHaAHCOBbIM MHCTPYMEHTaM —
tlement instruments 448,577 498,289 488,846 - 1,435,712 pacyeTHble MHCTPYMEHTbI 448,577 498,289 488,846 - 1,435,712
OFF-BALANCE SHEET FINANCIAL Nno3ununAa No BHEEATAHCOBbLIM
INSTRUMENTS POSITION 184,041 (404,958) 222,203 - OUHAHCOBbBIM MHCTPYMEHTAM 184,041 (404,958) 222,203 -
TOTAL OPEN POSITION 3,521,830 984,715 99,789 62,626 UTOro OTKPbLITAA NO3MLNA 3,621,830 984,715 99,789 62,626
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BANK AVANGARD
ANNUAL REPORT

ASSETS
Cash and balances with the Central Bank of
the Russian Federation

Assets at fair value through profit or loss

Loans and advances to banks, less
allowance for impairment losses
Loans to customers, less allowance for
impairment losses

Investments available-for-sale, less
allowance for impairment losses

Fixed assets, less accumulated depreciation
Equipment purchased for transfer to finance
lease

Other assets, less allowance for impairment
losses

TOTAL ASSETS

LIABILITIES

Loans and advances from banks
Customer accounts

Debt securities issued

Liabilities on leasing transactions
Other provisions

Current income tax liabilities

Deferred income tax liabilities
Other liabilities

TOTAL LIABILITIES

OPEN BALANCE SHEET POSITION

RUR

1,338,730

574,016

1,384,165

7,266,592

5,682

527,739

464,499

712,130
12,273,453

1,589,981
3,933,753
3,173,698
606,037
32,832

4,694

161,096
220,428
9,722,519
2,550,934

Off-balance sheet financial instruments

usb
UsSD 1 =
RUR 27.7487

77,101

111,562

224,446

4,857,112

8,564
5,278,785

992,708
1,445,379
805,483
997,247
13,743

3,747
4,258,307
1,020,478

EUR
EUR 1 =
RUR 37.8104

16,5620

128,735

1,150,544

792,974

2,088,773

1,612,913
398,476
74,365
103,158
17,737

2,206,649
(117,876)

Other
currency

1,682

286

221,072

55,124

2,542
280,706

36,482
45

36,527
244,179

31 December
2004

Total
RUR'000

1,434,033

685,578

1,737,632

13,495,320

798,556

582,863

464,499

723,236
19,921,717

4,232,084
5,777,653
4,053,546
1,706,442

64,312

4,694

161,096
224,175
16,224,002

AKTUBbI

[eHexHble cpeactBa u cyeta B LleHTpanb-
HoMm 6aHke Poccuiickon ®epepaunn
AKTUBbI, OTpaXKxaeMble MO crnpaBeanBomn
CTOMMOCTU Yepes3 NPUBLINN U yObITKK
Ccynbl 1 cpencTBa, NpefocTaBlieHHbIe
6aHKam, 3a BbIYETOM pPEe3epBOB

nop obecLegHeHne

Ccynbl, NpenocTaBfieHHbIe KTMEHTaM,

3a BbIYETOM pe3epBoB nop obecueHeHne
WHBECTMLMY, NMEIOLLMECA B HAMYMK
ONA Npofaxwu, 3a BbIYETOM pe3epBoB
non obecueHeHne

OcHOBHbIE CpeacTBa 3a BbIYETOM
HaKOMJEHHOW amMmopTn3aLmm
O6opynoBaHue, NnpuobpeTeHHOe

ONA nepepayv B pUHaHCOBYIO apeHay
[poyne aKkTUBbI, 3a BbIYETOM PE3EPBOB
nop obecLeHeHne

NTOIO AKTUBSI

OBA3ATEJIbCTBA

Ccypbl 1 cpeacTBa 6aHKoOB

CpepncrBa KNMEHTOB

BbinyLieHHble JONroBble LieHHble Bymaru
O6na3aTtenbcTBa No hUHAHCOBOW apeHae

[Mpoune pesepBbl

O6na3aTenbcTBa NO TeKyLLeMy Hanory

Ha npubbinb

O6na3aTenbcTBa MO OT/IOXEHHOMY Hanory
Ha npubbinb

Mpouve ob6a3aTenbcTBa

BCErO OBA3ATEJIbCTBA
OTKPbITAA BAJTAHCOBAA MNO3KNLNA

Py6.

1,338,730

574,016

1,384,165

7,266,592

5,682
527,739
464,499

712,130
12,273,453

1,589,981
3,933,753
3,173,698
606,037
32,832

4,694

161,096
220,428
9,722,519
2,550,934

Oonn. CLUA

1 ponn. CLLUA=

27.7487 pyb6.

77,101

111,562

224,446

4,857,112

8,564
5,278,785

992,708
1,445,379
805,483
997,247
13,743

3,747
4,258,307
1,020,478

EBPO
1 eBpo =
37.8104 pyo6.

16,520

128,735

1,150,544

792,974

2,088,773

1,612,913
398,476
74,365
103,158
17,737

2,206,649
(117,876)
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Mpouana
BanioTa

1,682

286

221,072

55,124

2,542
280,706

36,482
45

36,527
244,179

31 pexabpsa
2004 ropa
WUTtoro

TbiC. pyo.

1,434,033

685,578

1,737,632

13,495,320

798,556
582,863
464,499

723,236
19,921,717

4,232,084
5,777,653
4,053,546
1,706,442

64,312

4,694

161,096
224,175
16,224,002

BHeGanaHcoBble (pyHAHCOBbIE UHCTPYMEHTbI

Fair value of the off-balance sheet financial instruments are included in the currency analysis presented above
and the following table presents further analysis of currency risk to types off-balance sheet financial instru-
ments contracts as of 31 December 2004:

CnpaBeanuBasa CTOMMOCTb BHeOaslaHCOBbIX (PMHAHCOBbIX WHCTPYMEHTOB BKJIIOHAETCA B MPUBEOEHHbIN Bbllle
aHanu3 no BMaam BantoT. AHann3 BaJstoTHOroO pucka no BHeb6anaHCOBbIM (PMHAHCOBbIM MHCTPYMEHTaM MO COCTO-
AHUIO Ha 31 gekabpa 2004 roga npeAcTaBlieH B cnefyiollen Tabnuue:

31 December 31 pexabpsa
USsD EUR 2004 Oonn. CLUA EBPO 2004 ropa
USD 1 = EUR 1 = Other Total 1 ponn. CLLUA= 1 eBpo = Mpouan Utoro
RUR RUR 27.7487 RUR 37.8104 currency RUR'000 Py6. 27.7487 py6. 37.8104 py6. BanwoTa TbiC. py6.
Off-balance sheet financial liabilities — settle- O6a3aTenbcTBa No BHeGanaHcoBbIM (hrHAHCO-
ment instruments (83,325) - - = (83,325) BbIM MHCTPYMEHTaM — pac4eTHble MHCTPYMeHTbl  (83,325) - - - (83,325)

Tpe6oBaHUA nNo BHeb6anaHCOBbIM (PUHAHCOBBIM
WHCTPYMEHTaM — PacyeTHbIE UHCTPYMEHTbI - 83,246 - - 83,246
no3nunA rno BHEBAJTAHCOBBIM
OUHAHCOBbLIM MHCTPYMEHTAM

UTOro OTKPbITAA NO3NLINA

Off-balance sheet financial assets - settlement
instruments - 83,246 - - 83,246
OFF-BALANCE SHEET FINANCIAL INSTRU-
MENTS POSITION

TOTAL OPEN POSITION

(83,325) 83,246 = =
2,467,609 1,103,724 (117,876) 244,179

(83,325) 83,246 = =
2,467,609 1,103,724 (117,876) 244,179
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Market risk

Market risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market
prices whether those changes are caused by factors specific to the individual security or its issuer or factors
affecting all securities traded in the market. The Bank is exposed to market risks of its products which are sub-
ject to general and specific market fluctuations.

Credit risk

The Bank is exposed to credit risk which is the risk that one party to a financial instrument will fail to discharge
an obligation and cause the other party to incur a financial loss.

Risk Management Department performs a detailed assessment of the creditworthiness of each borrower and
evaluates the overall risk for a project. Credit Committee of the Bank adopts a decision about providing cred-
its to corporate borrowers. In addition, assessment of industry, country and loan portfolio concentration risks

are performed. The results of such assessment are also discussed at the Credit Committee. Loan monitoring is
the responsibility of the Bank's Credit Department.

Geographical concentration
The geographical concentration of assets and liabilities is set out below:

Other 31 December 2005

Russian OECD non-OECD Total

Federation countries countries RUR'000
ASSETS
Cash and balances with the Central Bank of the
Russian Federation 1,612,934 - - 1,612,934
Assets at fair value through profit or loss 1,244,560 - - 1,244,560
Loans and advances to banks 1,495,737 140,595 201,716 1,838,048
Loans to customers, less allowance for impairment
losses 16,111,622 - - 16,111,622
Investments available-for-sale 1,900 - - 1,900
Fixed assets, less accumulated depreciation 715,363 46,678 - 762,041
Equipment purchased for transfer to finance lease 2,069,967 - - 2,069,967
Current income tax assets 33,269 - - 33,269
Other assets, less allowance for impairment losses 743,649 2,051 - 745,700
Non-current assets held for sale 121,268 - - 121,268
TOTAL ASSETS 24,150,269 189,324 201,716 24,541,309

To be continued on the page 124.
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PbIHOYHDbIN PUCK

PbIHOUHBIA PUCK — ITO PUCK U3MEHEHUN B CTOUMOCTU (DMIHAHCOBOIO MHCTPYMEHTA B pe3ysbraTte U3MEHEHUN
PbIHOYHbIX LeH, HE3aBMCMMO OT TOrO, BbI3BaHbl /11 3TN M3MeHeHUA dhakTopamu, cneunduyHbIMU 4NA OTAENIbHOM
LLeHHOM Bymaru unm ee aMuTeHTa, nnu hakTtopaMmu, BANAIOLWLMMW Ha BCE LieHHble 6yMaru, obpaliaemMble Ha PbiH-
ke. baHk nogBep>XeH pbIHOYHOMY PUCKY B CBA3U C BJIMAHUEM O6LLI,VIX nnn CI'IeLI,VId)VI‘-IHbIX U3MEHEeHUN Ha PblHKE
Ha ero NpoayKTbl.

KpeauTtHbinn puck

BaHk nogBepraeTca KpegUTHOMY PUCKY, T.€. PUCKY HEUCMONHEHUA CBOMX 06A3aTeNbCTB O4HOM CTOPOHOM Mo (u-
HaHCOBOMY MHCTPYMEHTY U1, BCIEACTBUE 3TOr0, BO3HUKHOBEHMWA Y APYrof CTOPOHbI (hMHAHCOBOro ybbITKa.

LenapTaMeHT ynpaBiieHUA puckamu nNpoBOAUT NMOAPOOHYIO OLEHKY KPeaUTOCNOCOOHOCTM KaXkAoro 3aemuymka
N OLLEHUBAET BCE PUCKM B LLEJIOM, OTHOCALUMECA K KOHKPETHOMY KpeauTy. PelleHre o BO3MOXHOCTY NpenocTaB-
NeHUA KPEeAUTHbIX MPOAYKTOB KOPNopaTUBHbIM 3aemMLumkam npuHumMaeT KpeguTtHbin komuteT BaHka. Takxke npo-
BOOUTCA OLIEHKA KOHLIEHTPAaLMUKN OTpacsieBblX PUCKOB, CTPAHOBbLIX PUCKOB U PUCKOB KpeauTHoro noptdens. Pe-
3ynbTaThl 9TON OLEHKM Takxke o6cyxpaatoTea ¢ KpeanTHbiM KommuTeTOM. MOHUTOPUHT 3@ COCTOAHUEM ccyq, Mpo-
BoauTcA YnpassieHneM kpegutoBaHusa baHka.

leorpacdmuyeckana KOHLUEeHTpayuAa
MHdbopmauma o reorpaduryeckon KOHLEHTPaALUK akTUBOB 1 06A3aTENbCTB NPEACTaBeHa B cefyowmnx Tabnuuax:

31 pgekabpa 2005 ropa

Poccumnckana CTtpaHbl CTtpaHbl UToro
®epgepauunn 03CcP He O3CP ThbiC. pyo.
AKTUBbI
[eHexHble cpeactsa u cyeta B LieHTpanbHOM
6aHke Poccuiickon ®epepauun 1,612,934 - - 1,612,934
AKTVBbI, OTpaXkaemblie Mo CrpaBeanMBou
CTOMMOCTM Yepe3 Npuobbian 1 yobITKK 1,244,560 - - 1,244,560
Ccynbl 1 cpegcTBa, NpegocTaBiieHHble 6aHkam 1,495,737 140,595 201,716 1,838,048
Ccynbl, NpegocTaBfieHHble KMEHTaM,
3a BbI4ETOM pe3epBoB nof obecueHeHne 16,111,622 - - 16,111,622
WHBecTMLMM, UMetOLIMECA B HanM4mMK ANA NPOAaxu 1,900 - - 1,900
OcHoBHble cpeacTBa, 3a BbIYETOM HaKOMIEHHOW
amopTu3auum 715,363 46,678 - 762,041
O6opynoBaHve, NpUOGPETEHHOE ANA Nepenayn
B (hpUHaHCOBYIO apeHay 2,069,967 - - 2,069,967
TpeboBaHUA Mo TekyLlemMy Hanory Ha npubblib 33,269 - - 33,269
Mpoune akTVBbI, 338 BbIYETOM PE3EPBOB
non obecueHeHne 743,649 2,051 - 745,700
BHeo6opoTHbIe akTUBbI, MpefHa3Ha4YeHHbIe
ANA npofaaxu 121,268 - - 121,268
NTOro AKTUBbI 24,150,269 189,324 201,716 24,541,309

MpoponxeHne Ha cTpaHuue 125.
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LIABILITIES

Loans and advances from banks
Customer accounts

Debt securities issued

Liabilities on leasing transactions
Other provisions

Current income tax liabilities
Deferred income tax liabilities
Other liabilities

Non-current liabilities held for sale
Subordinated debt

TOTAL LIABILITIES

NET POSITION

ASSETS

Cash and balances with the Central Bank of the
Russian Federation

Assets at fair value through profit or loss

Loans and advances to banks, less allowance for
impairment losses

Loans to customers, less allowance for impairment
losses

Investments available-for-sale, less allowance for
impairment losses

Fixed assets, less accumulated depreciation
Equipment purchased for transfer to finance lease

Other assets, less allowance for losses
TOTAL ASSETS

LIABILITIES

Loans and advances from banks
Customer accounts

Debt securities issued

Liabilities on leasing transactions
Other provisions

Current income tax liabilities
Deferred income tax liabilities
Other liabilities

TOTAL LIABILITIES

NET POSITION
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Russian
Federation

3,466,372
7,477,587
3,479,705
156,124
108,919
910
390,534
222,580

27,783
469,000
15,799,514
8,350,755

Russian
Federation

1,434,033

685,578

1,414,002

13,495,320

798,556

527,739

464,499

713,955
19,633,682

2,244,418
5,731,860
3,675,785
1,399,650
64,312
4,694
161,096
220,427
13,602,242
6,031,440

OECD
countries

2,748,918
296,304
610,971

3,656,193
(3,466,869)

OECD
countries

321,878

55,124

7,379
384,381

1,877,634
41,985
22,883

3,748
1,946,250
(1,561,869)

Other
non-OECD
countries

74,916
49,370
293,642

417,928
(216,212)

Other
non-OECD
countries

1,902
3,654

110,032

3,808
354,878
306,792

775,510
(163,014)

31 December 2005
Total
RUR'000

6,290,206
7,823,261
3,773,347
767,095
108,919
910
390,534
222,580

27,783
469,000
19,873,635

31 December 2004
Total
RUR'000

1,434,033

685,578

1,737,632

13,495,320

798,556

582,863

464,499

723,236
19,921,717

4,232,084
5,777,653
4,053,546
1,706,442
64,312
4,694
161,096
224,175
16,224,002

OBA3ATEJIbCTBA

Ccynbl 1 cpegcTBa 6aHKOB

CpepncrBa KNMEHTOB

BbinyLueHHbIe JonroBble LeHHble Gymaru
O6na3aTtenbcTBa No hUHAHCOBOW apeHae

[Mpoune pesepBsbl

O6A3atenbcTBa MO TEKYLLEMY Hanory Ha npubbinb
O6s3aTenbCTBa MO OTNOXKEHHOMY Halory Ha Npubbinb
[Mpoune ob6A3aTenbcTBa

BHeo6opoTHble 06A3aTeNbCTBa, NPeAHa3Ha4YeHHbIe
OJ1A NpoJaxu

Cy60panHMpPOBaHHbIV 3aEM
BCErO OBA3ATEJIbCTBA
YUCTAA NO3nuna

AKTUBbI

[eHexHble cpeactBa u cyeta B LieHTpanbHOM 6aH-
ke Poccuiickon Qepepaumm

AKTUBbI, OTpaXaemble Mo crnpaBeAnIuBON CTOMMOC-
T Yepe3 NpubbIIN 1 yObITKN

Ccyabl 1 cpeacTsa, NpefocTaB/ieHHble 6aHkaMm,
3a BbIYETOM Pe3epBOB Mof obecLeHeHne

Ccyqbl, NPefoCcTaBNeHHbIE KNIMEHTaM, 32 BbI4ETOM
pe3epBoB noa ob6ecueHeHne

WHBECTMLMK, nMEIOLLMEC B HAMYMKM ANF npoaa-
XM, 33 BbIYETOM pe3epBoB Mnog obecLeHeHne

OcHOBHblE cpencTtea, 3a BblHETOM HaKoMJeHHON
amMmopTusaunn

O6opynoBaHue, NnpuobpeTeHHOe AfA nepenaymn
B (DMHAHCOBYIO apeHay

I'Ipotme aKTUBbI, 3a BbIHETOM pe3epBOB
nop obecLeHeHne

NTOrO AKTUBDI

OBA3ATEJIbCTBA

Ccynbl 1 cpepcTBa 6aHKOB

CpepncrBa KNMEHTOB

BbinyLeHHble fonroBble LeHHble Gymaru
O6na3aTenbcTBa N0 UHAHCOBOW apeHae

[Mpoune pesepBbl

O6A3aTenbCTBa MO TeKyLlemMy Hanory Ha npubbiib
O6A3aTenbCTBa MO OTNOXEHHOMY Hanory Ha npuobib
[Mpoune ob6A3aTenbcTBa

BCErO OBA3ATEJIbCTBA

YNCTAA NO3nuuA

Poccumnckasa
®epnepaumsa

3,466,372
7,477,587
3,479,705
156,124
108,919
910
390,534
222,580

27,783
469,000
15,799,514
8,350,755

Poccunckasa
®epnepauma

1,434,033
685,578
1,414,002
13,495,320
798,556
527,739
464,499

713,955
19,633,682

2,244,418
5,731,860
3,675,785
1,399,650
64,312
4,694
161,096
220,427
13,602,242
6,031,440

CTtpaHbl
03CP

2,748,918
296,304
610,971

3,656,193
(3,466,869)

CTtpaHbl
0O3CP

321,878

55,124

7,379
384,381

1,877,634
41,985
22,883

3,748
1,946,250
(1,561,869)

CTtpaHbl
He O3CP

74,916
49,370
293,642

417,928
(216,212)

CTtpaHbi
He O3CP

1,752

1,902
3,654

110,032

3,808
354,878
306,792

775,510
(163,014)

BAHK ABAHIAP
rooOBOW OTYET

31 pexa6psa 2005 ropa
UToro
TbiC. py6.

6,290,206
7,823,261
3,773,347
767,095
108,919
910
390,534
222,580

27,783
469,000
19,873,635

31 pexka6bpa 2004 ropa
UToro
TbiC. pyo6.

1,434,033
685,578
1,737,632
13,495,320
798,556
582,863
464,499

723,236
19,921,717

4,232,084
5,777,653
4,053,546
1,706,442
64,312
4,694
161,096
224,175
16,224,002
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JOINT-STOCK COMMERCIAL BANK AVANGARD AKLUMOHEPHbI KOMMEPYECKUN BAHK «ABAHIAP[»

Head office

Adress: 115035, Mockga,
Sadovnicheskaya st., 12, - 1
Tel.: (495) 737-73-73

Fax: (495) 956-68-52

e-mail: info@avangard.ru
www.avangard.ru

Additional offices in Moscow

"Dmitrovski"”
Dmitrovskoe rd., 11
Tel.: (495) 976-22-29,
Fax: (495) 976-26-88

"Rublevski"

Rublevskoe rd., 52-A
Tel.: (495) 231-27-43,
Fax: (495) 413-55-18

"Spectrum"

Usacheva st., 35 - 1

Tel: (495) 244-34-21, 244-18-26,
Fax: (495) 244-31-93

"Varshavskiy"
Varshavskoe rd., 26
Tel/Fax.: (495) 111-44-74, 111-44-89

"Yakimanka"
Bolshaya Yakimanka st., 52,-1
Tel./Fax: (495) 230-04-42, 230-05-81

"Zemlyanoj Val"
Zemlyanoj Val st., 62-1

Tel.: (495) 510-15-30, 737-73-73 (2470)
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Branches of the bank

"Saint-Piterbourg"

196084, the city of Saint-Piterbourg,
Moskovski av., 105/107

Tel.: (812) 388-92-82

Fax: (812) 387-62-80

"Orenburg"

460000, the city of Orenburg,
Volodarskogo st./9 Yanvarya st., 5
Tel./fax: (3532) 77-57-52

"Magadan"

685000, the city of Magadan, ul. Proletarskaya st., 17

Tel./fax: (413-22) 9-93-72

"Kurgan"

640000, the city of Kurgan, Kuybisheva st., 12
Tel.: (3522) 49-13-90, 49-13-30,

Tel./fax: (3522) 41-70-59

"Tver"
170000, the cuty of Tver, Svobodniy lane, 9
Tel./fax: (0822) 48-16-24, 48-15-44

"lvanovo"

153003, the city of lvanovo,
Parizhskoy Kommuny st., 16
Tel./fax: (0932) 47-14-30, 47-14-31

"Voronezh"
394000, the city of Voronezh, F. Engelsa st., 18
Tel./fax: (0732) 55-25-75, 53-25-40

"Orel"
302030, Orel, Pokrovskaya st., 11
Tel.: (08645) 22-41-6

LleHTpanbHbIn odpumc

Appec: 115035, MockBa,
CapoBHu4eckan yn., 12, ctp. 1
Ten.: (495) 737-73-73

®akc: (495) 956-68-52

e-mail: info@avangard.ru
www.avangard.ru

HononHutensHble opurcsbl B Mockse

«JIMUTPOBCKUIA»
Omuntposckoe wocce, a.11
Ten.: (495) 976-22-29, ®akc: (495) 976-26-88

«Py6neBckumn»

Py6nesckoe wocce, .52-A, Toprosbiii LieHTp
«3anagHbin»,

Ten.: (495) 231-27-43, ®akc: (495) 413-55-18

«CnekTp»

yn. Ycauesa, 0.35, ctp.1

Ten: (495) 244-34-21, 244-18-26,
Qakc: (495) 244-31-93

«BapwaBcKumn»
Baplwasckoe wocce, A.26
Ten./dakc: (495) 111-44-89, 111-44-74

«AxkmmaHka»
yn. bonbwasa Aknmanka, A.52, ctp.1
Ten./daxkc: (495) 230-04-42, 230-05-81

«3emMnAaHON Ban»
yn.3emnaHon Ban, n.62, ctp.1
Ten.: (495) 510-15-30, 737-73-73 (po6. 2470)

dunumansl baHka

«CaHkT-lMeTepOyprekun»
196084, r. CaHkT-leTepbypr,
MockoBckuin npocnekT, 4.105/107
Ten.: (812) 388-92-82

Qakc: (812) 387-62-80

«OpeHOypreckumn»

yn. Bonogapckoro / 9 AHBapnA, 4. 5
Ten.: (35632) 77-57-52, 77-58-74
Qakc: (3532) 77-57-52, 77-58-74

«MaragaHckun»

685000, r. MaragaH, yn. Nponetapckan, a. 17
Ten.: (41322) 9-93-28, 2-88-65

Qakc: (41322) 9-93-28, 2-88-65

«KypraHnckunmn»

640000, . KypraH, yn. Kynésbiwesa, g. 12
Ten.: (3522) 49-13-90

®dakce: (3522) 41-70-59

«TBepckon»
170000, . TBepb, CBOGOAHLIN Nep., A. 9
Ten./dakc: (4822) 48-16-24, 48-15-70

«ABaHoBCKUN»

153003, UBaHoBO, yn. Napwuxckon KommyHsbl, 4.16

Ten.: (8-4932) 47-14-28, 47-14-29
Qakc: (8-4932) 47-14-28, 47-14-29

«BOpoOHEeXXCKnmn»
394000, r. BopoHex, yn.®.9Hrenbca, 18
Ten./dakc: (4732) 55-25-75, 53-25-40

«OpnoBcKuii»

302030, r. Open, yn. Nokposckan, a. 11
Ten.: (4862) 54-24-24, 54-04-80, 54-04-84
®dakc: 54-24-24
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